@ “SUPERVISION” as applied to watchman 
service can have only one meaning—a continu- 
ous check of the watchman’s patrols at the 
time he is making them, by an outside Central 
Station which automatically discovers and 
immediately investigates patrol interruptions 
when they occur. 

Such supervision provides real protection 
for the watchman and for the property under 
his care, because it assures prompt and appro- 
priate emergency aid at the time it is needed. 
...And many bitter experiences have shown 
that the morning after may be disastrously 


Accident, illness, attack by in- 
truders and other happenings be- 
yond the watchman’s control are 
among the frequent causes of 
abandonment of patrols. 


late to discover that the watchman’s patrols 
were interrupted the night before! 

By keeping the watchman ever alert...by 
aiding or supplanting him when accident or 
illness compels him to abandon his patrols... 
by providing him with convenient means to 
summon organized assistance to cope with any 
emergency...A.D.T. Supervision, during the 
past ten years, has achieved for its users an 
average patrol efficiency of 99.93%, and fire 
loss immunity of 99.96%. 

Write for further information and free de- 
scriptive booklets. 


A.D.T.WATCHMAN SUPERVISORY AND MANUAL FIRE ALARM SERVICE 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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Closing Bid Prices 
Furnished through the courtesy of The First Boston Corporation 
1939 Range Nov. 
~ e an ees | High Low 30, 1939 
Aetna Cas. & Surety Company ........... 126 9914 126 
ee: Aetna Insurance Company ............0+.. 4934 40% 49% 
y Aetna Life Insurance Company ........... 33% 25% 33% 
‘ Agricultural Insurance Company ......... 80 6914 79 
se American Alliance Ins. Company ......... 24% 191%, 
é , io American Equitable Assur. Co. ........... 25144 18% 21% 
4 American Home Fire Assur. Co. .......... 7% 6 6% 
American Ins. Co. (Newark) .............+ 14% 11% 13 
American Re-Insurance Company ........ 444% 33% 41% 
American Reserve Ins. Company .......... 28 21% 23% 
American Surety Company ..........+-++. 55% 45 51% 
Automobile Insurance Company .......... 36% 29 35 
Baltimore American Ins. Company ........ 73 BY 6% 
Bankers & Shippers Ins. Company ....... 98 8514 96 
Boston Insurance Company ............+.. 634 585 620 
Camden Fire Ins. Association ............. 22 18% 20 
; Carolina Insurance Company ............. 29 22% 28% 
4 City of New York Ins. Company .......... 2444 19 22% 
: Connecticut Gen’l Life Ins. Co. ............ 30 22% 28 
C Continental Casualty Company ........... 3914 2814 33% 
z = <a Continental Insurance Company .......... 38% 291g 37 
Eagle Fire Insurance Company ........... 2% 14% 1% 
Employers Reinsurance Corp. ............ 4914 45 49 
Excess Ins. Co. of America ................ 8% 6%4 Th 
Federal Insurance Company .............. 4514 36 454, 
q Fidelity & Deposit Co. of Md. ............. 128% 110 128 
C)) Fidelity-Phenix Fire Ins. Co. ..........+++ 38% 27% 38% 
: Fire Assoc. of Philadelphia ............... 7 55% 68% 
hen an agent hands his Fireman’s Fund Insurance Co. ........... 95 79 95 
Firemen’s Insurance Co. of Newark ....... 10% 8 10 
| f Franklin Fire Insurance Co. .............- rr tis soe 30% 
i i General Reinsurance Corp. ............... 35% 414 
client a poucy © the Insurance Georgia Home Insurance Co. ...........+++ 24 20% 22% 
GEBPEIERY Fite G BERTIE 2 .cccccccccccccces 2614 21% 
Glens Falls Insurance Company .......... 4314 36% 41 
Company of the State of Penn- Globe & Republic Ins. Company .......... 12% 9% i 
Globe & Rutgers Fire Ins. Co. ............ 27 16 16 
Great American Insurance Co. ............ 29144 21% 294% 
° Great Anirican Indemnity Co. ........... 10% 8% 10% 
sylvania, he can say proudly, Halifax Fire Insurance Company ......... 23 14% 17% 
Hanover Fire Insurance Company ........ 314% 2414 27% 
Hartford Fire Insurance Company ........ 83%4 68% 83 
“This is the second oldest stock Hartford Steam Boiler Inspec. & Ins. Co. 60 52% 59 
Home Insurance Company ..............+. 3548 27% 32% 
Home Fire Security Corp. ............-..+- 2% 1 14% 
" ‘ » Homestead Fire Insurance Co. ............ 19% 15 18% 
fire insurance company in the Ems, Co. OF Mort AMOPICR .....cccccecccces 71% 59 69% 
Se le Bin acas.eviccectdsececce 431% 35 414 
Knickerbocker Insurance Co. 10% 8% % 
. “ Lincoln Fire Ins. Company ................ 2% 2 2 
United States. Maryland Casualty Company 4% 21% 2% 
Mass. Bonding & Ins. Company ........... 6014 50% 60 
Merchants Fire Assur. Corp. .............. 47% 40 45 
Beerenante Ins. Oo. CPPOV.) 2... cccccescsce 4 3 3 
L, a Merchants & Mfgrs. Fire Ins. Co. ......... 9% 6% 74 
Fire and Accessory Lines National Casualty Company .............. 30% 2 2414 
National Fire Insurance Co, .............. 65 5 5 
National Liberty Ins. Company ........... 854 6% 7 
Netional Union Fire Ins. Co. ............. 135 112% 132 
New Amsterdam Casualty Co. ............ 144% 9% 12% 
New Brunswick Fire Ins. Co. ............. 34% 28% 33 
New Hampshire Fire Ins. Co. ............ 47% 40% 4544 
New York Fire Ins. Company ............ 17% 144% 15% 
Northern Insurance Company ............. 10214 86 102% 
North Riwmer Imeurance CoO. 2.002 ccccccscces 27% 23 26% 
Northeastern Ins. Co. of Hartford ........ 5% 3% 3% 
Northwestern Nat’l Ins. Co. .............. 127 118 126 
Ohio Casualty Insurance Co. .............. 33 25 33 
Pacific Fire Insurance Co. ................ 126% 108% 126 
Phoenix Insurance Company .............. 81% 70 80% 
Preferred Accident Ins. Co. ............... 21% 144% 15% 
E , Sat onan by age 7 a. BN bik ek ewerkew — 7m 33% 
Reinsurance Corp. of N. Y. ...........eee0- ¢ 6% 7 
THE INSURANCE COMPANY Republic Ins. Co.—Dallas ................. 264 23% 2% A. Ex 
Revere (Paul) Fire Ins. Co. ............00. 27% 20% 26% " 
OF THE Rhode Island Insurance Co. ............... 4 3 3 Edipk 
i, } AD es Serre ee 235 210 235 | 
ND Wa ly OD, ces ccccecccccscee 7 5% 7 a lett 
STATE OF PENNSYLVANIA Seaboard Surety Company ................ 36 241% 34 
Security Ins. Co. (New Haven) ........... 33 28 31% truly | 
F Springfield F. & M. Ins. Co. ................ 126 107 126 
Chartered in 1794 Stuyvesant Insurance Company ........... 3% 2% 2% An 
Sun Life Assur. Co. of Can. ............... 470 280 = d 
Travelers Insurance Company ............ 480 396 442 . 
PHILADELPHIA, PA. U. 8. Fid. & Guaranty Co. ............056- 23 16%, 22 Ediso: 
U. S. Fire Insurance Company ............ 4 46 52% 
U. 8S. Guarantee Company ................ 6344 51 61% 
Westehoster Wire Ene. Ces ..ccccccscccees. 35 2814 34% 
Best's PUBLICATION OFFICE, BOX 1259, ALBANY, N. Y. Entered as Second Class Matter at Post Office at Albany, N. Y., 
EDITORIAL AND BUSINESS OFFICES Under Act of March 3, 1879. Subscription Rates: $3.00 Pe 
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Edison presents an 8%"x 11” miracle 


to expedite your work 








The Laboratories of Thomas as distinction to your desk. Just lift the receiver and talk 


28 A. Edison did a beautiful job in designing this enclosed your work away. Memos, letters, instructions and reports 
26 ‘ 
a Ediphone. It actually takes up less space on your desk than clear out of your mind! You can forget them...because the 
a a letterhead. It closes completely! Dust is kept out. It’s Ediphone remembers for you. 
126" truly beautiful ! Try this handsome Ediphone on your own desk. No obli- 
300 (And you’ll do a beautiful job using it. This amazing gation. Telephone the Ediphone (your city) or write Dept. 
= Edison Voicewriter brings efficiency to your work as well © V-12, Thomas A. Edison, Inc., West Orange, N. J. 
ar 
34 
y, N.Y. 
$3.00 Per SAY IT TO THE 
he Month. 


Ediphone 
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Every business morning 
The Chicago Journal of Commerce 


is delivered to subscribers in approxi- 
mately 2,300 cities in the United States. 
Some 2,100 of these towns are located 
in the Middle Western states. Leading 
insurance agents and brokers, as well 
as leaders in industrial, commercial 
and financial concerns, have come to 
look to the Chicago Journal of Com- 
merce as their principal source of 
authentic, up-to-the-minute business 


news. 


With that group of men 
as readers, many insurance companies 
have found the Chicago Journal of Com- 
merce a most effective advertising 


medium. 


Chiragn Journal 
of Commerce 


Chicago Journal of Commerce News of Insurance 
General Business and Finance is read daily 
by the Central West’s active producers. 














COMPANY DEVELOPMENTS 


AS of the insurance company developments 
throughout the United States and Canada in recent months 
appears hereafter. This summary includes notices of examina- 
tions conducted, and also new, licensed and retired companies, 


ALABAMA 
Licensed 
Merrimack Mutual Fire Ins. Co............... Andover, Mass, 
CALIFORNIA 
Licensed 
Hardware Indemnity Ins. Co. of Minn.....Minneapolis, Minn. 
CONNECTICUT 
Licensed 
SS ee eee ere Providence, R. I. 
DELAWARE 
Licensed 
American Guarantee & Liability Ins. Co.....New York, N. Y, 
Dearborn Natwnel Ins. C6... <6... ccccctccccees Detroit, Mich, 
IDAHO 
Licensed 
American Casunlty Comipatiy co.cc. .ccscceqecvcess Reading, Pa. 
ILLINOIS 
New Company 
Founders Mutual Casualty Co..................- Chicago, Ill, 
INDIANA 
Withdrew 
Metropolitan Fire Reassurance Co............. Hartford, Conn. 
ee, SE a eee ene Hartford, Conn. 
Examined 
Grain Dealers Natl. Mutl. Fire Ins. Co....... Indianapolis, Ind. 
Growers Automobile Ins. Assn............... Indianapolis, Ind. 
Re Ns Mein Fes nav eS ETA nde i ke0s +0000 Indianapolis, Ind. 
IOWA 
Licensed 
Béskehive Mot. Fire 8. Go.......0.0cccceceess Pittsfield, Mass. 
MAINE 
New Company 
Maine Bonding & Casualty Co................- Portland, Me. 
MARYLAND 
Licensed 
American Guarantee & Liability Ins. Co..... New York, N. Y. 
SS Eo Se rer oro New York, N. Y. 
Examined 


Farmers & Mechanics Mutl. Ins. Assn. of Cecil Co. 
North East, Md. 


SE oe Takhoma Park, Md. 
Mutual Fire Ins. Co. of Cecil Co............2c00- Elkton, Md. 
Mutual Fire Ins. Co. of Somerset and Worcester Co. 
Princess Anne, Md. 
MICHIGAN 
Licensed 
American Guarantee & Liability Ins. Co....... New York, N. Y. 
NNESOTA 
Withdrew 
TS ee ee ee ee ee Newark, N. J. 
MISSOURI 
Licensed 
American. Guarantee & Liability Ins. Co..... New York, N. Y. 
Farmers Mull. Adio. In, Gis cs. osc ccccccecs Madison, Wis. 
NEBRASKA 
Licensed 
Union Mutual Fire Ins. Co... 0s 6 occ ccecccss Providence, R. 1. 
NEVADA 
Licensed 
pe ay Se ee oe a eee New Haven, Conn. 
NEW HAMPSHIRE 
Licensed 


American Guarantee & Liability Ins. Co.....New York, N. Y. 
NEW JERSEY 


Licensed 
American Guarantee & Liability Ins. Co.....New York, N. Y. 
Dearborn National Ins. Co... .....ccccccccccsces Detroit, Mich. 
Excess Ins. Co. of America............e000:- New York, N. Y. 
Hardware Indemnity Ins. Co. of Minn.....Minneapolis, Minn. 
NEW YORK 


New Company 
American Guarantee & Liability Ins. Co..... New York, N. Y. 
Licensed 
Hardware Indemnity Ins. Co. of Minn.....Minneapolis, Minn. 
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Exami 
American Surety Co. of N. Y..........02000 New York, N. Y. 
Crown Point Town Fire Ins. Co........... Crown Point, N. Y. 
General Accident Fire & Life Assur. Corp., Ltd. 
Perth, Scotland 


Globe Indemnity Company.................. New York, N. Y. 
Middletown & Roxbury Fire Ins. Co........... Roxbury, N. Y. 
ee a oer New York, N. Y. 
New York Merchant Bakers Mutl. Fire Ins. Co. 
New York, N. Y. 
Patrons of Husbandry Coop. Fire Relief Assn. 
Herkimer, N. Y. 
Westmoreland Cooperative Ins. Assn............. Rome, N. Y. 
NORTH DAKOTA 

Licensed 
Hardware Indemnity Ins. Co. of Minn..... Minneapolis, Minn. 

OREGON 

Examined 
Farmers Fire Relief Assn.............0..00e000- Donald, Ore. 
Hop. Growers Fire Relief Assn... ...........0000+ Donald, Ore. 

PENNSYLVANIA 

Examined 
Clarion County Mutl. Fire Ins. Co............... Clarion, Pa. 
Clearfield County Grange Mutl. Fire Ins. Co.....Clearfield, Pa. 
Elk County Mutl. Fire Ins. Co..............66- St. Mary’s, Pa. 
Everett Cash Mutl. Fire Ins. Co...............000: Everett, Pa. 


Farmers Mutl. Fire Ins. Co. of Berks & Lehigh Cos. 
Kutztown, Pa. 


Farmers Mutl. Fire Ins. Co. of Jamestown....... Marble, Pa. 
Deed Diutl. Fire Ins. Go... ..... csc ccteccce Lottsville, Pa. 
Friends Cove Farmers Mutl. Fire Ins. Co......... Bedford, Pa. 
Glade Mili Mutl. Fire Ins. Co...............002005 Butler, Pa. 
SER, RN cisigsc 0.0 ccs oeecckeees ote Troy, Pa. 
Jamestown Mutl. Wind & Storm Ins. Co........... Marble, Pa. 


Penna. Threshermen & Farmers Mutl. Cas. Ins. Co. 
Harrisburg, Pa. 
EE ee oe ee ee eee Lanse, Pa. 
Susquehanna County Grange Mutl. Fire Ins. Co. 
New Milford, Pa. 


Washington County Mutl. Fire Ins. Co....... Washington, Pa. 
Washington Mutl. Fire & Storm Ins. Co....... Falls Creek, Pa. 
RHODE ISLAND 
Examined 
Hope Mutl. Fire Ins. Co...........ceeseeeees Providence, R. I. 
What Cheer Mutl. Fire Ins. Co............... Providence, R. I. 
SOUTH CAROLINA 
Licensed 
NE POND BOD, CWDis occ encaire 36 440:000.00: Charlotte, N. C. 
TENNESSEE 
Licensed 
wermmount Fire ns: Coss... dc..cccceccees New York, N. Y. 
ees nee, rate 108, CO ois og. c.ore 0:0: bsis seve Providence, R. I. 
UTAH 
Licensed 
Consolidated Underwriters..............000- Kansas City, Mo. 
Hardware Indemnity Ins. Co. of Minn..... Minneapolis, Minn. 
Paramount Fire Ins. Co............+eeeeee0 New York, N. Y. 
VERMONT 
Licensed 
American Guarantee & Liability Ins. Co.....New York, N. Y. 
Employers Mutl. Liability Ins. Co............. Wausau, Wisc. 
WYOMING 
Licensed 
Hardware Indemnity Ins. Co. of Minn..... Minneapolis, Minn. 
National American Fire Ins. Co..............- Omaha, Nebr. 
Preferred Accident Ins. Co. of N. Y......... New York, N. Y. 
DOMINION OF CANADA 
Licensed 
Buffalo Insurance Company.............seseees Buffalo, N. Y. 
ALBERTA 
Licensed 
Commercial Casualty Ins. Co............0se0e0: Newark, N. J. 
Milwaukee Mechanics Ins. Co.............++ Milwaukee, Wisc. 
Withdrew 
Hardware Mutl. Ins. Co. of Minn......... Minneapolis, Minn. 
ONTARIO 
Licensed 
Globe & Republic Ins. Co. of America........ Philadelphia, Pa. 
SASKATCHEWAN 
Withdrew 
Hardware Mutl. Ins. Co. of Minn........... Minneapolis, Minn. 
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Phe’s got F. A. 


Sure! ‘F.A."—FURS APPEAL— 
to every agent alert to current op- 
portunities to write Fur Insurance. 
.. . And there are many women 
in your community with plenty of 
F.A. too. Look around. Remember, 
it's the observant agent who writes 
the Furs business. (P.S.—Don't 
overlook also the usual heavy 
seasonal demand for Jewelry In- 
surance.) 


For business-getting plans and sales literature 
consult our Advertising Department. 


NORTH BRITISH & MERCANTILE 


INSURANCE COMPANY 
LIMITED 


150 WILLIAM ST., NEW YORK 




















HERE'S A 
NEW 


Yes, sir, a new lead and a good one—one that will make 
your next trip to New York the best you ever had. 

Hotel Pennsylvania, directly across from Pennsyl- 
vania Station and in the heart of the insurance district, 
offers you more than ever before! For example: 


* A new Cafe Rouge, New York’s newest and 
smartest rendezvous for dinner and supper 
dancing. 

* A new Coffee Shop, modern as today, with fine 
food at budget prices. 


* New, streamlined elevators. 


% Many completely modernized guest rooms— 
and they’re spacious rooms, not crowded and 
cramped. 


Same courteous, alert service from Statler-trained 
employees, of course. So, with all that’s new, you can 
see it’s good policy to stay at Hotel Pennsylvania. 


HOTEL PENNSYLVANIA 


2200 Rooms each with $3 50 
private bath. Rates begin at 


STATLER OPERATED - ACROSS FROM PENNSYLVANIA STATION, NEW YORK 
JAMES H. McCABE, General Manager 
OTHER STATLER HOTELS IN: Boston * Buffalo + Cleveland « Detroit + St.Louis 














MONTHLY FIRE LOSSES 


IRE losses in the United States for the month of 

October, 1939, as tabulated by the National Board 
of Fire Underwriters, aggregated $24,300,500, a de- 
crease of approximately 2% as compared with October, 
1938, but about 15% higher than the figure reported 
in October, 1937. So far this year the losses have 
averaged $25,829,000 per month as compared with $24. 
063,000 and $23,069,000 respectively for the similar 
periods of 1938 and 1937. 

For the twelve months ending October, 1939, fire 
losses aggregated $319,708,219 as compared with $294. 
655,886 and $283,639,594 respectively for the years 
ending October, 1938 and 1937. 

A comparative table of fire losses for the first ten 
months of the past four years follows: 


1936 1937 1938 1939 
January ... $27,729,930 $25,069,895 $27,676,337 $27,615,316 
February .. 30,909,896 28,654,962 26,472,626 29,303,520 
March 29,177,406 29,319,029 29,050,968 30,682,168 
Age... 25,786,835 26,663,854 25,616,112 27,061,522 
ee 21,479,380 21,437,739 22,917,577 27,031,700 
\ eee 20,407,485 19,524,765 19,473,617 24,190,700 
aoe 22,357,020 19,812,485 20,434,688 22,468,304 
August .... 21,714,495 19,767,314 20,821,184 22,800,500 
September.. 20,413,537 19,349,756 23,372,528 22,837,250 
October ... 20,439,136 21,097,670 24,797,624 24,300,500 





Total 
10 months $240,415,120 $230,697,469 $240,633,261 $258,291,480 














Large Chicago agency wants Com- | 
pensation underwriter. Give full details 
including salary expected. Replies will | 
be kept confidential. Box 26. Alfred M. 
Best Co., Inc. 75 Fulton Street, New York, 

/ 
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Cook County and State of Illinois 
Service Office Manager wanted. 
Must be experienced in Fire and Cas- 
valty insurance and acquainted, par- 
ticularly with Chicago business. Box 
27, Alfred M. Best Company, Inc. 75 
Fulton Street, New York, N. Y. 
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Tue Jersey Fire UNDERWRITERS 


Dixte Fire Insurance COMPANY 


Tue Cocumaia Fire Insurance COMPANY 


Bankers INDEMNITY INSURANCE COMPANY 


YER WRITERS 


MPANY 


OUR FORTIETH YEAR 


our incorporation. Thus, our youth is behind us and 

we stand at the threshold of sturdy middle-age—as 
measured by the span of human life ; though we are still 
a babe in arms as compared with some of the insurance 
institutions which we annually review. 

Much has happened in the insurance business in the 
four decades of our contact with it. It has seen its ups 
and downs, but in spite of all obstacles has grown from 
a relatively small to an extremely large business. New 
York City has always been one of the great centers of 
insurance activity, and it is interesting to remember that 
when our own business was founded the modern type 
of tall fireproof office building had made its appearance 
only eight years before. A comparatively small number 
of four or five-story buildings had served until that 
time to house the fire, marine and casualty business ; 
today it spreads over an extensive area, despite the 
fact that buildings running up to thirty stories or more 
are a commonplace. An idea of the phenomenal growth 
of the business may be had from the following statistics 
relating to the stock companies licensed in New York 
State. For the end of the period we necessarily use the 
December 31, 1938, aggregates : 


Ton month we celebrate the fortieth anniversary of 


Stock Fire Companies 


1899 
$303,850,640 


1938 
$2,345,505,879 
58,202,875 335,227,836 


103,512,955 
134,450,639 

Stock Casualty Companies 
1899 1938 


$42,422,788  $1,304,130,124 
14,679,600 124,064,483 
11,806,994 291,770,110 
19,233,078 659,467,756 


1,068,280,076 


Premiums written 736,942,037 


The capital deposits of both fire and casualty com- 
panies of other countries are included in the capital 
figures. 


Substantial Growth 


We have shown in the above figures only those of 
stock companies, for the reason that they are taken 
from the official New York State Insurance Reports, 
and accurately comparable figures as to mutual com- 
panies are not available for the beginning of the period. 
However, in both the fire and casualty fields there has 
been a very substantial growth of the mutual carriers, 
and the addition of their figures would make the tabula- 
tion even more striking as an illustration of expansion. 

During the past forty years the insurance business 
has successfully withstood the shocks of the great con- 

agrations in Baltimore in 1904 and San Francisco in 
1906, besides many other smaller disasters of the same 
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kind; in 1907 a “money panic,” the beginning of the 
World War in 1914 and our entry into it in 1917, the 
post-war depression years of 1921-1923; the stock 
market crash of 1929, and the depression years of the 
last decade. This period has also seen the inception of 
many new kinds of insurance, some of which have de- 
veloped large premium volume. But although the busi- 
ness as a whole has a splendid record of stability, many 
companies have fallen by the wayside in that interval. 
Our first annual volume included information on 255 
domestic stock fire insurance companies, of which 108 
remain. Of 57 companies of foreign countries reported 
on by us in 1900, 31 remain in active operation here. In 
the casualty field, of 47 domestic companies, 26 remain. 
There were but six United States branches of foreign 
casualty companies covered by our first book, and of 
these five remain. 


Present Position 


However, as companies dropped out others came in. 
(Many both came in and dropped out.) Our current 
fire volume contains complete reports on 286 domestic 
and 67 foreign stock companies ; 219 mutual companies, 
8 Lloyds institutions and 23 reciprocal exchanges. The 
casualty volume covers 184 domestic and 10 foreign 
stock companies ; 148 mutuals, 11 Lloyds and 35 recip- 
rocals. It will be noted that the total number of com- 
panies now active greatly exceeds those on which we 
reported forty years ago. Standards of solvency have 
been raised during the period under review, insurance 
codes stiffened and official insurance supervision greatly 
improved, all of which have contributed to the present 
strength and stability of the insurance business. 

As the ramifications of the business increased, the 
annual statements became more and more complex, and 
our publications necessarily followed suit. We began in 
1900 with one volume covering fire, marine and mis- 
cellaneous companies and associations, consisting of 300 
pages. This year our fire-marine and casualty-surety 
volumes run to 1,973 pages. In September of 1900 we 
began issuing a little four-page supplement designed to 
keep the annual volume up to date; today a single issue 
of the fire and casualty edition of BEST’S INSUR- 
ANCE NEWS contains up to 116 pages. As contrasted 
with the single volume with which we started, we now 
issue twelve annuals, three monthlies, weekly bulletins 
and thousands upon thousands of individual confidential 
reports. 

Another interesting development is the great growth 
of individual companies. In 1900 only five American 
stock fire companies possessed $5,000,000 or more of 
combined capital and surplus. In 1938 the three largest 
fire insurance company groups wrote more premiums 

(Continued on next page) 


13 





OUR FORTIETH ANNIVERSARY—Continued 
than all the stock companies reporting to New York 
State forty years ago; and individual casualty com- 
panies in 1938 wrote several times as much business 
as all of them wrote in 1899. To be sure, in that year 
only thirteen New York State and seventeen other 
stock casualty companies reported to New York, and 
these thirty companies represented virtually the entire 
casualty-surety business of the country. 

We recognize keenly the responsibility which de- 
volves upon us because of the generous and wide-spread 





support which our subscribers have given us during all 
these years, without which it would have been impossible 
for us so greatly to have expanded our own operations 
in an endeavor to cover adequately the “credit news” 
of the great business of insurance. It is inevitable 
that as the country continues to grow the insurance 
business will grow with it, and we pledge our utmost 
effort to keep pace with the increasing need for accurate 
and unbiased information with respect to individual 
companies and the important trends of the insurance 
business. 





medical indemnity corporations 

has just ‘been issued by Super- 
intendent of Insurance Louis H. 
Pink. It was granted to Medical and 
Surgical Care, Inc. of Utica, New 
York, which will operate in twelve 
counties in the general vicinity of 
Utica. The formation of this type of 
corporation was made possible by a 
bill introduced at the last session of 
the Legislature by Assemblyman R. 
Foster Piper and Senator William 
H. Hampton. 

The corporation will pay for the 
medical care provided to its sub- 
scribers through duly licensed phy- 
sicians and it will be patterned gen- 
erally after existing voluntary hospi- 
tal associations. The granting of a 
permit enables the corporation to 


Te first permit for non-profit 


SCAR J. BROWN, Syracuse, 

N. Y., attorney was reelected 
chairman of thé Conference Com- 
mittee on Adjusters, at its regular 
fall meeting and Thomas P. Har- 
vey, Hartford, Conn., was reelected 
secretary-treasurer. 

The Conference Committee on 
Adjusters is the ten-man tribunal 
set up a year ago by the American 
Bar Association and by representa- 
tives of insurance interests in an 
effort to work out problems arising 
in connection with the respective 
places of the attorney and the lay 
adjuster in the settlement of insur- 
ance claims. The Committee has al- 
ready promulgated a statement of 
principles to be followed in the ad- 
justment of claims by insurance 
companies, which has been accepted 
by both the insurance companies 
and the Bar, and has requested that 
complaints with reference to the 
conduct of adjusters and attorneys 
be referred to it for action. 
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MEDICAL INDEMNITY 


solicit subscribers but no business 
can be done until the corporation 
has obtained a license from the In- 
surance Department. 

The annual charge to be paid will 
be $16.80 per year for the subscriber 
who is gainfully employed. For an 
additional $13.80 the spouse and un- 
married dependent children of the 
subscriber between the ages of six- 
teen and eighteen years can be cov- 
ered. Dependent children of the sub- 
scriber between the ages of one and 
sixteen years can be included for an 
additional premium of $8.40. There 
is a maximum for which the cor- 
poration will be liable in any con- 
tract year. That maximum for the 
gainfully employed subscriber will 
be $225; for the gainfully employed 
subscriber and one dependent it will 


COMMITTEE ON ADJUSTERS 


The four representatives of the 
American Bar Association on the 
committee, in addition to chairman 
Brown, are: Edwin M. Otterbourg, 
New York; James C. Jones, St. 
Louis; Fred B. H. Spellman, Alva, 
Okla.; and Henry B. Brennan, 
Savannah, Ga. Insurance repre- 
sentatives, in addition to Harvey, 
who represents the Association of 
Casualty and Surety Executives, 
are: Harlan S. Don Carlos, Hart- 
ford, Conn., International Claim 
Association; Thomas Watters, Jr., 
Washington, D. C., National Board 
of Fire Underwriters; Ambrose B. 
Kelly, Chicago, American Mutual 
Alliance; and Vernon A. Nichols, 
Washington, National Association 
Independent Insurance Adjusters. 

Further progress toward a com- 
plete settlement of the problem aris- 
ing out of the contention that insur- 
ance adjusters are practicing law in 
handling claims was reported at the 
conclusion of the meeting. Pro- 


be $325 ; and for three or more per- 
sons enrolled from the same family, 
$425. The first $6 of the expense of 
illness, examination or treatment of 
the subscriber or dependent during 
each contract year will be paid to 
the physician by the subscriber or 
dependent and not by the corpora- 
tion. The expense of the first two 
calls on the subscriber or dependents 
in each illness made at any place 
other than a hospital will be borne 
by the subscriber. The subscriber 
will be free to select his own doctor 
and the corporation will enter into 
contracts with as many physicians as 
possible in the locality. 

Dr. F. M. Miller, Jr. is President 
of Medical and Surgical Care, Inc. 
and its General Manager will be 
Mr. H. C. Stephenson. 


posals for amendment of the state- 
ment of principles agreed upon early 
this year were considered, and re- 
ferred to a sub-committee for report 
at the next meeting, which will be 
held next January. 

Complaints against both insur- 
ance companies and adjusters were 
heard. In one case where the com- 
mittee had been advised that an 
adjuster had settled a claim with- 
out the knowledge or consent of the 
claimant’s attorney, although the ad- 
juster had been advised that the 
claimant had retained the attorney, 
the adjuster not only apologized and 
promised to refrain from such ac- 
tion in the future, but himself paid 
the attorney’s fee. 

The insurance companies in- 
volved in complaints indicated that 


they are following the statement of | 


principles, but questioned the appli- 
cation of those principles to the 
particular facts involved in the cases 
under discussion. 
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ably more, on the average, 


OPERATING EXPENSES 


Fund recently spon- 
sored a review of the 
costs involved in current 
marketing methods and pre- 
sented the findings with a 
program of improvement in 
a 420 page book, “Does Dis- 
tribution Cost too Much?” 
This study, although in the 
field of general marketing, 
gives us a comprehensive 
picture of the distribution 
system and basis of compari- 
son for operating costs in the 
insurance field. 
The chief single fact to 
emerge from this survey is 
that today it costs consider- 


Tie Twentieth Century 


*Claim Expenses 
To Agents 
Branch Office Salaries 
Home Office Salaries 
Inspections and Audits 
Taxes 
All Other 
Total Expenses 

* Excluded from totals. 


*Claim Expenses 
To Agents 
Field Supervision 


Salaries and Fees 


* Excluded from totals, 
to distribute goods than it 

does to make them: fifty- 

nine per cent for the services of distribution and forty- 
one per cent for production. The trend of costs is em- 
phasized by the fact that in 1870, among all gainfully 
employed workers, approximately seventy-five per cent 
were employed in agriculture, manufacturing, and other 
productive activities, while twenty-five per cent were in 
distribution and service activities. By 1930, the workers 
in distribution equalled the number employed in pro- 
duction. 

Estimates on the cost for the entire distribution proc- 
ess are broken down into retail costs, 33% ; wholesale, 
18% ; transportation, 23% ; manufacturers’ distribution 
cost, 24% ; and miscellaneous, 2%. It is further esti- 
mated that, although there is wide individual variation, 
the average retail establishment uses 27.5% of its net 
sales to pay its own operating costs. With these ratios 
in mind let us turn to the insurance field and our own 
study of operating expenses, including acquisition costs. 


Fire Insurance Expenses 


Total expenses of fire companies now run nearly ten 
points higher than for casualty companies, and in both 
fields agency compensation accounts for approximately 
half of the total expense figure. The fire field has been 
up against a particularly difficult problem in keeping 
operating costs within reasonable bounds, due to a 
decline in fire rates of about thirty per cent over the 
past twenty years. During this same period agents’ com- 
missions have risen about six points (30% ), field super- 
vision has risen slightly, inspections, salaries and taxes 
have risen substantially so that total expenses have in- 
creased by one-third. 


An analysis of the expense accounts and certain 
other statistics of twenty-four representative fire insur- 
ance companies, item by item, as reported to the various 
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Stock Casualty Companies 


Stock Fire Companies 


Inspections, etc. ......... 


State Insurance Depart- 
ments for the years 1916 
(before the war had in- 
fluenced them materially), 
1925-1935, perhaps the most 
important decade through 
which the business ever 
passed, and for the years 
1937 and 1938, has just been 
completed. These twenty- 
four companies are all trans- 
acting business upon cus- 
tomary agency lines, and 
their experience is, there- 
fore, typical of the general 
problem. The figures of any 
company whose methods or 
affiliations would distort its 
figures from normal have 
been avoided. There are 
three groups, net premiums 
being the determining fac- 
tor. This makes possible a comparison of the effect of 
the changing conditions over the last twenty years upon 
companies of widely different size. The premium in- 
come of the companies in the first group ranged from 
$13,250,000 to $49,500,000 in 1938; of the second, from 
$4,500,000 to $7,000,000 ; and of the third, from $1,000,- 
000 to $2,250,000. 

Interesting statistical data concerning each group, 
which appears on pages 16, 66 and 67 in this issue, show 
in full detail just where each dollar paid out for expenses 
went in 1916 and 1925 and where it goes now, all ex- 
pressed in percentages of net premiums written. These 
figures are extremely interesting, showing an increase 
in total expenses from 36.2% in 1916 to 48.6% in 1935, 
and to 49.1% in 1938. 

Twenty years ago the smaller the company the higher 
the average commissions and the companies in Groups 
III are still paying a good deal more in commissions 
than those in Groups I and II, but the spread has been 
decreasing. 
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Casualty Expenses 


Operating expense ratios in the casualty field have 
been remarkably steady for a number of years, deviating 
from a high of nearly 42% in 1932 to a low of just 
over 38% in 1936, but in more normal periods (pre- 
ceding and following the depression) staying steadily 
at just under 40%, the average for the last fifteen or 
twenty years. This is quite remarkable in that premium 
income approximately doubled to reach $865,000,000 
in 1929, shrank to $590,000,000 in 1933, and nearly 
regained its losses by 1937. Incurred loss and loss ex- 
pense ratios which had run steadily at just under 60% 
through 1929 increased to more than 66% in 1932 but 
declined in each year thereafter, reaching a record low 

(Continued on the next page) 





OPERATING EXPENSES—Continued 
of under 52% in 1938 so that the average for the entire 
period was just under 60%. 

The increase in casualty premiums prior to the de- 
pression absorbed increased costs so that such items as 
salaries took no greater proportion of income than 
formerly, and it was so essential to curtail every possible 
item of expense during the high loss ratio period of the 
depression that operating ratios did not rise propor- 
tionately with the drastic drop in business. Casualty 
business has not been as profitable as fire business so 


this branch has been spared the evil of excess commis- 
sions. In fact, there is a slight trend toward lower com- 
missions, from about 22% at the beginning of the 
period to about 20% at present as compared to an in- 
crease from about 20% to 26% in the fire field. The 
only item to show a decided increase is taxes which 
have nearly doubled in the casualty field and have 
similarly risen for the fire companies. 

A tabulation of underwriting disbursements of 115 
casualty companies for the year ended December 31, 


1938 appears on pages 64-67. 


*Fire Group No. | 


t Year 1916 
Gross premiums $164,984 
Cancellations 

Ratio i3. 3% 
Net gross premiums 5 
Reinsurance premiums 

Ratio 

Net premiums 


Acquisition expenses and ratios to 
net premiums: 

Agents’ compensation a 19.1 

Agents’ allowances 422 0.4 

Field supervision expenses 4,817 4.5 
Total acquisition expenses ......... 25,512 24.0 
** Loss adjustment expenses 1,242 2 
Management expenses and ratios to 

net premiums : 

Salaries and fees 

Rents 

General office expense 

Furniture and fixtures 

Maps 

Ines ction and survey 

Federal taxes x 

Taxes, licenses and fees 3,532 

Postage, telegraph, telephone ... 664 

Legal expenses 77 

Advertising and subs. ........... 366 

Printing ‘ond stationery 982 
Total management expenses 12,565 


3,830 


an 


‘2 
3 
.6 
4 
4 
‘9 
8 

Ss 


Total Expenses $ 38,077 35. $102,492 

t Last three 000 omitted. 

* Includes Aetna Ins. Co., Hartford, Conn.; 
Great American Ins. Co., New York, N. Y 
of No. America, Philadelphia, Pa. and National Fire Ins. Co., 

** Excluded from total expenses. 


Continental Ins. 
; Hartford Fire Ins. Co., 


t Y ear 1925 


Co., 
Hartford, Conn. ; 
Hart ford, Conn. 


t Year 1935 
a 663 
ne 


t Year 1937 
oe 
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$ 84,096 


York, N. Y.; 
Home Ins. Co., 


48.2 $101,059 


— 
~ 
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New Fireman's Fund Ins. Co., San Francisco, Cal.; 


New York, N. Y.; Insurance Company 


*Fire Group No. Il 


t Year 1916 

Gross premiums $48,443 
Cancellations 6,968 

atio 
Net gross premiums 
Reinsurance premiums 
Ratio 
Net premiums 


$110,975 
16,234 


Acquisition expenses and ratios to 
net premiums: 
Agents’ compensation 
Agents’ allowances 
Field supervision expenses 
Total acquisition expenses 


2,103 
16,708 


1,160 


bobo Sme 


oo 


**Loss adjustment expenses 


Management expenses and ratios to 
net premiums: 
Salaries and fees 
Rents 
General office expense 
Furniture and fixtures 
Maps 
Inspection and survey 
Federal taxes 
Taxes, licenses and fees 
Postage, telegraph, telephone .... 
Legal expenses 
Advertising and subs. 
Printing and stationery 
Total management expenses 


ato 
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SdoteUbnie: 


552 
8,671 
7.2 $25,379 


Connecticut Fire Ins. 
National Union Ins. Co., 


— 


| 


we 


Total expenses $11,435 

t Last three 000 omitted. 

* Includes Boston Ins. Co., Boston, Mass. ; 
Liberty Ins. Co. of America, New York, N. Y.; 
dence Washington Ins. Co., Providence, R. ad 

** Excluded from total expenses. 


t Year 1925 


and Westchester Fire Ins. 


t Year 1938 


Year 1935 
76,38 $85, 985 


t Year 1937 


-? 
a 


43, 067 


12,758 26.5 
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49.5 
Co., Hartford, Conn.; Glens Falls Ins. Co., Glens Falls, N. Y. 
Pittsburgh, Pa.; Pennsylvania Fire Ins. Co., Philadelphia, Pa.; 
Co., New York, nu. f. 


‘0.4 
0.9 ) 
14.3 8122 18 


Shen NobbeH ote 


a 
DOwemiONSt 


comes: me 
™ 
ecooco 


“50.5 


; National 
Provi- 


(Continued on page 66) 
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INSURANCE 


E LIVE in times both diffi- 
W ex: and dangerous. Inter- 

national law which has been 
gradually built up through the ages 
for the protection of nations and 
individuals is entirely disregarded. 
Expediency and power have been 
substituted among the nations for 
good faith, order and law. 

It is natural that we in insurance 
are worried not only about what is 
taking place in Europe but the re- 
percussions here. What are we going 
to do about it? At the present 
time, until we are able to see the 
whole picture more clearly, prob- 
ably the best advice to those who 
manage insurance companies is to 
do nothing—continue conservative 
investment, conservative underwrit- 
ing, come to no hasty conclusions, 
give rumor no more credit than is 
due it, keep an alert and open mind 
so that we shall be ready for what- 
ever fate may bring. While there 
is no excuse for panic there is every 
reason for concern, for study, and 
for realization that we are in the 
midst of times when rapid social, 
economic and procedural changes 
may be necessary. 


Foreign Companies 


Some insurers are asking whether 
their policies in the foreign com- 
panies doing business in the United 
States are safe. The answer is, they 
are. Eighty-two of these foreign 
companies have their United States 
branches in the State of New York. 
Only fourteen have their place of 
entry in other states and of these 
nine are Canadian life companies. 
These foreign companies represent 
most of the large nations of the 
world and many of the smaller ones. 
Forty-three are British, 12 Ca- 
nadian, 5 French, 4 Swiss, 3 Chinese, 
3 Japanese, 2 Danish, 2 Swedish, 
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2 Australia and 2 New Zealand. 
India, Norway, Spain, Holland, 
Italy have one each. These foreign 
branches write approximately 
12'4% of the fire and marine busi- 
ness, 244% of the life and casualty 
and a little less than 44%4% of the 
fraternal business in this country. 


The figures do not include Lloyds 
of London which does a large re- 
insurance business as well as some 
direct business. Lloyds is not au- 
thorized in most of the states. 

The history of these branches of 
foreign companies is unique and in- 
teresting. Prior to the 1850’s insur- 
ance was in its infancy and there 
was not much regulation of any 
kind. Insurance companies in New 
York simply had to file annual re- 


by LOUIS H. PINK 
New York 


Superintendent of Insurance 


ports with the Comptroller. Foreign 
companies could do business here if 
they desired and several British fire 
companies extended their activities 
to the United States in the early 
days. 


Safeguards 


As early as 1849 foreign compa- 
nies were required to make a de- 
posit in this country to be held in 
trust for the benefit of policyholders 
in the United States. From the be- 
ginning the theory of permitting 
these foreign companies to do busi- 
ness here was that they must put 
up deposits in this country suffi- 
ciently large to take care of Ameri- 
can losses. This was entirely sound 
and has had much to do with the 
solvency and ability to pay evi- 
denced by these United States 
branches. The requirements have 
been strengthened from time to time 
so that today they have on deposit 
here not only funds equaling those 
required for the capital and surplus 
of domestic companies but sufficient 
to cover all liabilities in this 
country. While the parent company 
abroad remains liable for the debts 
incurred here it has been our policy 
to insist that sufficient assets to 
meet all obligations be held in this 
country subject to our supervision 
and withdrawable only with the con- 
sent of the Superintendent. 

(Continued on next page) 





Insurance and the War—Con't. 

The record for solvency and abil- 
ity to pay on the part of the United 
States branches of these foreign 
companies has been _ excellent 
through the years. In some cases 
the parent companies have failed but 
United States creditors have lost 
nothing. On the other hand, on oc- 
casions such as the San Francisco 
fire and during the early years of 
the recent depression, the parent 
companies sent substantial remit- 
tances here not only to meet current 
obligations but to provide a backlog 
of assets to meet all contingencies. 


Great War Experience 


These branches are to all intents 
and purposes domestic companies 
organized in the State of New York 
and our highest court has so stated. 
There has been much litigation and 
much controversy over the Russian 
companies which have been in the 
course of liquidation for many 
years. In 1918 the Bolshevik gov- 
ernment nationalized the insurance 
companies and took title to all of 
their assets. It claimed ownership 
and control of the assets in this 
country but we refused to concede 
this on the ground that the deposits 
here were for the benefit of United 
States creditors. The companies 
were liquidated, all debts due United 
States claimants were fully paid and 
there were substantial assets left to 
be fought over by the Russian gov- 
ernment, a few of the directors who 
escaped being shot, some of the 
stockholders and other European 
claimants. Even the United States 
Government, though its moral 
grounds were very thin, put in a 
claim to ownership of the surplus. 

At the beginning of the Great War 
we had in this country a number of 
German companies, largely in the 
fire and marine field. Germany was 
the first country to develop reinsur- 
ance on a large scale and it had most 
of the reinsurance business in 
Europe and in the United States. 
Their United States branches were 
considered to be so safe and so 
largely in the nature of New York 
companies that even after the out- 
break of the war in April, 1917 they 
were permitted to continue to op- 
erate even though German compa- 
nies were promptly ousted at the 
beginning of the war in France and 
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England. President Wilson issued a 
proclamation permitting German in- 
surance companies to continue their 
transaction of business in accord- 
ance with the laws of the state 
“in the same manner and to the 
same extent as though a state of war 
did not now exist.” 

This exception was made in order 
that hundreds of thousands of 
American policyholders should not 
be inconvenienced and because these 
branches were considered financially 
sound and were locally controlled. 
Later on, because it was contended 
that information was relayed to the 
German war office with regard to 
the location and departure of ves- 
sels, marine companies were ex- 
cluded from the privilege. Still later 
in order to conform with the treat- 
ment of other German investments 
here the companies were placed in 
the hands of the Alien Property 
Custodian. No United States cred- 
itor of the German companies lost 
a dollar. 


Foreign Capital 


There has been a tendency on the 
part of some to find fault with the 
large number of foreign companies 
operating here because of the sub- 
stantial volume of business which 
they do. European capital, largely 
British, has also purchased a num- 
ber of American companies. It is 
argued by those who seek to limit 
foreign participation that American 
companies should have the business. 

But on the whole the American 
companies have welcomed the 
friendly rivalry of the United States 
branches and foreign-owned com- 
panies and a spirit of cooperation 
has prevailed. It would be most 
unfortunate to raise the .question 
now when so many of the countries 
of the domicile are either at war 
or in danger of being drawn in be- 
cause of their close proximity to the 
warring nations. We are good 
sportsmen in the United States and 
if there be a quarrel with the large 
participation of foreign capital in 
the insurance business of this 
country it will be fought out after 
the war is over and not now. 

It is true that the net outflow of 
insurance to other countries is much 
greater than the inflow. While there 
have been periods such as those suc- 
ceeding great catastrophes and the 


four worst years of our recent panic 
when the insurance moneys coming 
to this country exceeded those going 
out, the reports of the United States 
Department of Commerce show that 
during a period of eighteen years 
the net moneys going out of the 
country amounted to $276,000,000, 
Inflow from other countries 
amounted to only $119,000,000. 


Canadian Business 


While insurance payments going 
to other countries are substantially 
more than we receive from our op- 
erations elsewhere, the participation 
of the United States companies in 
Canada is far greater in proportion 
than that of the British companies 
here. 

The United States has invested 
in Canada some four billion dollars 
which is more than any country has 
ever wagered in the industries of 
any other country during the entire 
history of the world. In 1914 Great 
Britain had three times as much in- 
vested in Canada as had the United 
States. Today our investment is al- 
most twice that of the British. 

American companies do more 
than. one-third of the Canadian fire 
business—almost as much as the 
British and considerably more than 
the Canadian companies themselves. 
The casualty business in Canada is 
about equally divided between Ca- 
nadian, British and American com- 
panies. Our life companies have 
more than two billion dollars of in- 
surance in force on Canadian lives. 
Canadian life companies are also 
very active in this country but their 
total insurance outstanding is about 
twenty-five per cent less than that 
of our companies in Canada. 


Extension of Insurance 


It is true that we have too many 
fire companies in this country and a 
sufficiency of casualty companies. 
There is great competition in these 
fields and with the exception of cer- 
tain lines such as_ reinsurance, 
marine insurance, excess coverage 
and some specialties, the American 
market is probably sufficient to ab- 
sorb all of our business. But the 
answer is not to exclude foreign 
companies from this country of 
United States companies from the 
business of Canada but rather to 

(Continued on page 38) 
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SELLING 


9i 


NE of the largest sources of 
Oris within the surety 
classification is the contract or 

performance bond. These may be 
subdivided into public and private 
contracts. It is perfectly logical to 
expect that as to public contracts 
politics will play a part. I have seen 
many brokers become discouraged 
over their inability to obtain bonds 
on public contracts because of po- 
litical interference; but those who 
have had the ingenuity, industry and 
patience to keep at it everlastingly 
have been well rewarded. How did 
they do it? Well, here’s how: 

First—By cultivating contractors 
who are active bidders and learning 
to speak their language. 

SeconD—Keeping abreast of ac- 
tivities in the construction industry 
in your community, knowing what 
work is being advertised for bids, 
who is going to bid it, and what the 
various items are that will go to 
make up the job. You should also 
know who the architect or supervis- 
ing engineer is going to be, know 
the estimated cost of the work, know 
when the work is to be advertised 
and when it is to be let. You should 
furnish the contractor with unit 
prices on previous contracts of a 
similar nature and finally watch the 
lettings and give the contractor the 
results of each letting he is inter- 
ested in as soon as the bids are 
opened. 


Advisory Services 


In fact, take the same interest in 
your contractor prospect that you 
would feel it was incumbent upon 
you to take if you were an employe 
on his payroll. A surety man un- 
dertaking to handle a contractor’s 
business must be far more than a 
solicitor. He must make himself to 
all intents and purposes a part of 
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BONDS 


By RICHARD J. HILL, Jr. 
Manager, Bonding Department, New York Office 
Maryland Casualty Company 


the contractor’s advisory staff and 
actually be capable of furnishing ac- 
curate information and sound advice 
to his client, not only on matters 
pertaining to the bond business but 
also on any other phase of his in- 
surance picture. 


Where, you ask, can a broker get 
information of interest to his client ? 
The answer is simple: out of pub- 
lished reports available to any one. 
There are several privately operated 
publications which furnish quite 
complete data with respect to con- 
tracts in prospect, probable bidders, 
results of lettings and awards. 
These publications are national in 


scope and quite comprehensive. The 
names are available from any Gen- 
eral Agent or Branch Office bond 
man. 

You may well ask why you should 
be the purveyor of information such 
as that I have described when the 
sources from which you get it are 
available to the contractor just as 
they are to you. That is true. But 
contractors are busy fellows and do 
not always take nor have the time to 
study these reports. One item that 
you may pick up, they may have 
missed ; and that one item may result 
in the winning of a contract. Even 
though this may never happen, the 
mere fact that you manifest suff- 
cient interest to watch for and dis- 
cuss items pertaining to your client’s 
field of activity is bound to 
strengthen the bond between broker 
and client. 


Private Bonds 


These same principles apply, of 
course, to the development of private 
contract bond business, but additions 
to them must be made. Bonds on 
public contracts are for the most 
part a statutory requirement, so the 
contractor himself is the one to culti- 
vate. This is not so in the case of 
private contracts, for the require- 
ment of a bond is within the discre- 
tion of the owner or his agent, the 
architect. Here is a field for the in- 
genious broker to cultivate. 

Your construction reports will 
give you details as to private con- 

(Continued on next page) 
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Fidelity and Surety Bonds—Continued 


tracts in prospect. Take the time to 
sell the owner or the architect on the 
need for a bond. You will be re- 
buffed, of course, just as 1 was by 
one of the largest industrial corpora- 
tions when I solicited a bond on one 
of their building projects some years 
ago. The contractor, operating as an 
individual, was wealthy. I was told 
that a bond on such as he would be 
sheer waste of money. One factor 
was overlooked—a charming secre- 
tary employed by the contractor. 
One bright day the charmer and all 
his liquid assets disappeared. No 
bills on the contract had been paid 
and it was half finished. Result: a 
loss of $240,000 to the owner. The 
bond premium would have been 
$4,000. This large industrial organi- 
zation has for the past ten years re- 
quired bonds on every construction 
contract. Not one rebuff in a hun- 
dred will result in such ultimate 
poetic justice, but the story does 
illustrate the importance of keeping 
everlastingly at it. 

Another not overworked source 
of private contract bonds may pres- 
ently be found in the ranks of mort- 
gagees, such as savings banks, loan 
societies and other lenders on real 
estate. Many such institutions 
through foreclosure have come into 

ossession of property in need of 
improvement, and many mortgages 
and long term leases contain cove- 
nants requiring the giving of secu- 
rity in one form or another before 
improvements can be undertaken by 
the borrower or lessee. You must 
conjure up your own means of ap- 
proach to this latter source of busi- 
ness. 


Get the Facts 


Now a word in the interest of my 
brother underwriters. We believe 
we underwrite on facts and accurate 
data. You should get those facts, 
get them accurately, present them 
intelligently and completely. Many 
a commission has been lost to a 
broker simply because he did not 
tell his story to the underwriter 
properly, or insisted on decisions on 
the basis of half or poorly prepared 
information. 

Just remember this—selling your- 
self to a client is just so much 
wasted effort if you can’t sell the 
client to the underwriter. 
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Judicial Bonds 


Let us pass now to the fiduciary 
and judicial business. The sources 
are somewhat limited as to classifica- 
tion although the available volume 
is worthy of your consideration. 
Every client on your books is, of 
course, a probable prospect for judi- 
cial bonds. Most businesses are at 
times almost bound to become in- 
volved in litigation of one nature 
or another. They either sue or are 
sued. Your cue is to be around when 
it happens. It might be construed 
from this statement that there is 
nothing for you to do but wait for 
this class of business to roll in to 
you. That is not what I mean. 
You’d be amazed at the number of 
instances where the placing of judi- 
cial bonds is left in the hands of the 
attorneys representing the litigants. 


Attorneys 


Many corporations require bonds 
so infrequently that they are mysti- 
fied by the thought of having to give 
them and are only too glad to leave 
the placing to some one else, fre- 
quently the attorney. So you should 
know not only your clients but also 
their attorneys, for you want to be 
the one the attorney thinks of when 
he needs a bond for your client as 
well as for his own clients. 

Your client gets you in to his 
attorney, and the attorney in turn 
gets you in to the doors of his other 
clients. An active and friendly at- 
torney can be as efficient as a brush 
man’s foot in getting you into doors 
which would otherwise be slammed 
in your face. As you have un- 
doubtedly found, many firms consult 
their attorneys on insurance matters, 
and many times the attorneys them- 
selves need practical ‘assistance. 
Furnish it for them and you will be 
remembered. 


Fiduciary Bonds 


These same attorneys are the 
principal sources of fiduciary as well 
as judicial bonds. By fiduciary 
bonds I mean, of course, bonds re- 
quired of individuals acting in a 
fiduciary capacity such as guardians, 
executors, administrators, commit- 
tees for incompetents, etc. The in- 
ducement to you. as brokers, to culti- 
vate this class of business should be 
the fact that these bonds frequently 


last for a period of years, so that 
you have renewal commissions to 
look forward to. The bond of a 
guardian of an infant, for example, 
lasts from the time the infant in- 
herits the estate until he reaches 
maturity. Once you get such a bond 
it is removed from competition, and 
barring removal of the guardian for 
cause, you have reason to expect to 
continue to receive the commission 
on that bond throughout the exist- 
ence of that guardianship. 


License Bonds 


Let us consider the license and 
permit classification. The scope of 
this classification is so broad that it 
is difficult to discuss—the numbers 
of them are myriad—brewers bonds, 
autioneers bonds, tar kettle permits, 
street obstruction bonds, commission 
merchants bonds, boxing license 
bonds, theatre ticket agents bonds, 
sign bonds, detective agencies and 
dozens of others. 

Many of those required to give 
bonds of this character are banded 
together in associations. The in- 
genious producer hunts up such as- 
sociations, makes himself valuable 
to them, furnishes them assistance 
of a technical nature and in turn is 
favored with the license bonds re- 
quired of the members. 


Statutory Bonds 


Statutory bonds required inci- 
dental to operation in a given field 
of industry furnish a field for spe- 
cialization. Many of these bonds are J 
highly technical and are subject to 
constant and rapid changes with 
which even those active within the 
industry have difficulty keeping 
pace. There are brokers who have 
become recognized as authorities on 
legislation affecting a given industry 
and the incidental bond require 
ments. One, for example, has for 
years been the quasi-official broker 
for practically all of the bonds re 
quired by the members of a certain § 
industrial institute. Out of the bond 
business alone which he gets 0 | 
sheer merit he has derived a hand 
some income, and it naturally fol 
lows that other lines of business 
have come to him from his bond 
clients. 

There are many other types o 
bonds which we classify as miscel 

(Continued on page 58) 
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Agency 


Advertising 


By ELMER MILLER 


Managing Editor, The Insurance Field 


DVERTISING is nothing more 

than attracting favorable atten- 
tion to yourself and what you have 
to sell. its purpose is to keep your 
name and product constantly before 
the public—your prospects—in such 
a way that when they think of insur- 
ance they think of you. It is the 
means of making the public think 
of you in terms of your ability to 
fill their insurance needs. 

Local agents can and do advertise 
profitably in many ways. A few of 
the media used are local newspapers, 
local radio stations, direct mail, 
window displays, house organs, bill- 
boards and contests. Those are not 
all of them but they include the most 
popular and profitable media. 

I don’t believe there is any such 
thing as an average agency. Each 
has its own individuality and its 
own problems. Therefore, it is im- 
possible to give you a_ blanket 
formula for successful advertising. 
_ About the only true blanket asser- 
tion that can be made is that your 
advertising, to be effective, must be 
consistent and continuing. Cyni- 
cally, perhaps, it is axiomatic among 
advertising men that it doesn’t 
matter so much what you say if 
you say it often enough. 


Cost 


Consistency of advertising natu- 
rally brings up the question of cost. 
There is no blanket answer for that 
either. As one advertising manager 
has put it “advertising is the medi- 
cine designed to correct the defects 
ina business. Will the answer to the 
question in your minds ‘how much 
should I spend for advertising next 
year’ have any greater value than 
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the question put by a medical society 
which asked ‘how much did you 
spend for medicine in 1938.’ Some 
persons need more medicine than 
others and among the former some 
need more expensive medicine than 
others.” 

So expense depends entirely upon 
what you are trying to accomplish. 
The average advertising expense for 
all lines of business is about 5% of 
gross income. But that doesn’t 
really mean anything and should 
not be taken as a gauge. I know of 
some ingenious agents who are 
spending not more than 1% or 2% 
while others are spending,.at times, 
as much as 20% of gross income. 

With the cost factor particularly 
in mind I have selected several case 
histories which show ingenuity on 
the part of the local agent in getting 
the job done at minimum expense 
through the medium adopted. 


Newspapers 


The first example is that of local 
newspaper advertising and shows 
how Reginald Brack, local agent at 
Great Bend, Kansas, put it to work. 
Most papers will take a line or two 
at the bottom of a column and can 
well afford to shift them into posi- 
tion under news articles if the rate 
is high enough. Mr. Brack’s main 
job was to convince the newspaper 
publisher that such an arrangement 
would be in order. 

“About the only argument I 
used,” Mr. Brack said, “was to pay 
the price—three times the regular 
rate. To me this is still cheap be- 
cause it is the most effective adver- 
tising I have ever done.” 

To illustrate the way in which 


Mr. Brack links his advertising with 
local news stories let him speak: 
“Directly under such an account 
would appear something like this: 
‘Do you carry liability insurance? 
See Reginald Brack today’ or ‘have 
your automobile completely insured 
by Reginald Brack.’ Under a story 
concerning a local fire I would have 
something like this: ‘Is your 
property adequately insured? See 
Reginald Brack.’ ” 


Radio 


The effectiveness of local radio 
advertising for insurance agencies 
is a much debated question. There 
have been a lot of failures and con- 
sequent disillusionment but there 
have also been outstanding suc- 
cesses. Let me describe how the 
Wofford Brothers have made John- 
son City, Tenn., citizens well aware 
that they are in the insurance busi- 
ness. (Due credit for originating 
the idea should be given to Station 
WOPYI, Bristol, Va. It was first 
used by the Robert C. Boswell 
Agency of that city.) 

The Wofford Agency arranged 
with its local radio station to an- 
nounce the location of all fires in 
Johnson City, giving the type of fire 
and asking the public not to follow 
the fire truck because of a city 
ordinance against it. 

The plan has worked so well that 
whenever a fire alarm is turned in 


(Continued on the next page) 








Agency Advertising—Continued 
almost the entire population of 
Johnson City runs to its radios to 
find out where the fire is located 
and what it is. 

The agency has prepared one 
commercial announcement for resi- 
dent fires, another for business fires 
and another for automobile fires. 


Direct Mail 


A direct mail campaign can be 
successful only in proportion to the 
diligence with which each mailing is 
followed up by personal solicitation. 
That’s important. A direct mail 
effort should be thought of only as 
an entering wedge. You may get 
some but not very many returns 
without personal follow-up. Failure 
of local agency direct mail efforts 
can almost always be attributed to 
lack of a follow-up within a few 
days after the mailing. 

Another important element in the 
success of such a campaign is its 
timeliness. Here is a good example 
of that point in a campaign used 
several years ago by Max Berk & 
Sons, general agents of Wilkes- 
Barre, Pa. On January 1, 1934, the 
Pennsylvania financial responsibility 
act went into effect. Well in advance 
of that date the Max Berk Agency 
sought the aid of the advertising 
manager of one of its leading com- 
panies in preparing a direct mail 
campaign to capitalize on the new 
financial responsibility act. Four 
simple mailing pieces with a business 
reply card attached were designed. 
The first one captioned, “January 1 
is the Deadline” and which went on 
to describe the penalties under the 
new law and how financial loss could 
be avoided by proper insurance pro- 
tection, was mailed four weeks be- 
fore January 1 and promptly fol- 
lowed up by solicitors. 


Follow-up 


Prospects who had not responded 
by sending back the reply card which 
requested information about how to 
comply with the law were mailed 
another card the following week. 
The caption read: “You Can Drive 
Your Car Just Three More Weeks” 
and the copy re-emphasized the risks 
and penalties already described in 
the first mailing piece. The second 
card was followed up intensively by 
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personal solicitation. The week after 
Christmas a third card captioned 
“Unhappy New Year” was mailed 
to the remaining prospects who had 
not responded and that card was 
followed up by thorough personal 
solicitation. 

After the law became effective on 
January 1 a fourth and final clean-up 
mailing was made with this card 
captioned “Your Credit Is Good.” 


Supplementary Advertising 


To supplement the first mailing 
piece the agency placed two news- 
paper advertisements four days 
apart during the first week. 

The first advertisements asked, 
“Do you know the penalties of 
Pennsylvania’s new financial respon- 
sibility act?” It went on to describe 
the penalties and to teil how they 
could be avoided. 

The second advertisement warned 
that there are just 27 more days to 
drive your car without the risk of 
running afoul the new law. To each 
advertisement was appended a cou- 
pon to be mailed to the agency with 
the request: “I want to know more 
about how you can help me to com- 
ply with Pennsylvania’s new finan- 
cial responsibility act.” 

Furthermore, this mailing piece 
describing the benefits of the law 
went out with all letters, invoices 
and bills during December. 

The campaign was an outstand- 
ing success because of three very 
important reasons: (1) It was 
timely and newsworthy; (2) it was 
carefully planned and well timed; 
(3) and most important of all there 
was no let-up in following up by 
personal solicitation. 

There are a lot of pitfalls in di- 
rect mail advertising, so unless you 
are an old hand at the game and 
know what not to do as well as what 
to do, seek the advice of the adver- 
tising manager of one of your com- 
panies before you spend too much 
money. In all probability he can 
spare you many a headache and 
much expense and his assistance 
won't cost you a cent. 


Window Displays 


A really progressive agent of the 
Southwest is R. D. Anderson of 
Arkansas City, Kansas. He is the 
sort of agent who capitalizes on 











everything that happens and is con- 
stantly alert to new methods of 
building premium volume. He is the 
kind of an agent who has rental 
value insurance, unearned premium 
insurance and similar additional coy- 
erage endorsements on 90% of his 
dwelling business. 

Mr. Anderson paid a loss under 
a personal property floater policy, 
An insured’s new top coat had been 
burned. The coat was replaced but 
Mr. Anderson insisted upon taking 
the old coat which was immediately 
put in his window together with a 
sign which read: “We paid $40 for 
this coat. The owner of this coat 
was insured under an all risks per- 
sonal property floater policy. Cover- 
age world wide. Insure and be 
sure!” 

This window display brought a 
considerable volume of personal 
property floater business to the 
agency—right through the front 
door. And the window did the sell- 


ing. 
House Organs 


The agency house organ is a form 
of advertising that is probably the 
most seldom used but if properly 
planned and distributed it is one of 
the most effective media known. An 
agency house organ for your cus- 
tomers and prospects can be as 
simple or as elaborate as you can 
afford or care to make it. 

Lyle Stephenson of Kansas City, 
uses a penny postcard called the 
“Penny Whistle” which he sends 
out once a week. The copy theme 
invariably consists of a pat on the 
back for a local business man. He 
builds up a lot of good will that way 
because the subject of the message 
knows that a great many people are 
going to receive the card. Every one 
likes to see his name in print espe- 
cially in a favorable light and the 
“Penny Whistle” has done a most 
effective job toward making Kansas 
Citians feel pretty good about them- 
selves—and toward Mr. Stephenson. 

Of the more elaborate house or- 
gans the “Every Day Hazard” pub- 
lished monthly by the Sertel-Re 
ducka Agency, Miami, Fla., is the 
most successful one I know about. 
Their agency was a depression baby 
and its growth has been nothing 
short of remarkable. One of the 
important factors in their success 15 
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the “Every Day Hazard” which, 
starting off with a circulation of 
5,000, is now distributed to 20,000 
clients and prospects. They have 
built up this list from every con- 
ceivable source and record, including 
death, divorce and removal notices. 

The paper is a combination of 
facts and foolery, four pages, 9 
inches by 12 inches in size. Short 
articles about various forms of in- 
surance are sandwiched in between 
an editorial, a personal mention col- 
umn and a column called “Here, 
There and Elsewhere.” The last 
page is devoted to jokes, each one 
written so as to involve the name of 
one or more local persons, thereby 
practically guaranteeing close reader 
attention. Another attention-getter 
is a column called “We Do a Win- 
chell” written by Mrs. Lino Sertel. 
It is full of names of Miami’s smart 
set, and do they read it! 

Although the paper was not orig- 


inated primarily as a direct business- 


getter but as the means of bringing 
agency, assureds and _ prospects 
closer together, commissions directly 
traceable to the first issue paid over 
half the cost of that number. Hun- 
dreds of comments by mail and in 
person follow the mailing of each 
new issue. The “Hazard,” costly 
as it is, in the words of Lino Sertel 
himself, “paid for itself in commis- 
sions within 60 days from date of 
issue.” 

But your house organ doesn’t have 
to be as elaborate as this one. It can 
be a simple mimeographed form and 
still be effective. Just remember this 
—get all the names and educational 
matter you can into it. 


Billboards 


Billboard advertising usually is 
restricted to larger agencies in the 
larger cities. Thomas McGee & Co., 
Kansas City, Mo., has done some 
very good work along this line, us- 
ing the services of an advertising 
agency. A small town agent, how- 
ever, who uses billboards effectively 
is C. E. Turner, Federalsburg, Md. 
One of his attention-getting bill- 
boards has a reproduction of a check 
on it with this message: “Take time 
to drive carefully, you might kill one 
of my customers.” 

There are many original ideas 
which are born of the moment. Take 
the case of Howard R. Sullivan, 
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local agent at Harwichport, Mass. 
One day Mr. Sullivan found that the 
town water department had placed a 
fire plug on his property and pro- 
ceeded to capitalize on its presence. 
Behind the fire plug, far enough 
back so as not to hinder its use, he 
placed a sign which read: “This fire 
plug will not replace your damage. 
Insure and be secure. See Sullivan 
for insurance.” It was remarkable, 
Mr. Sullivan reported, how much 
new business this little bit of unusual 
advertising brought to his office. 


Have a Program 


At the outset I made the statement 
that it was impossible to give you a 
blanket formula for successful ad- 
vertising. I said also that the adver- 
tising method of one agency would 
not necessarily be the right one for 
another agency. Both statements are 
still true; but: 

DON’T BOTHER TO AD- 
VERTISE UNLESS YOU HAVE 
A DEFINITE PLAN AND PRO- 
GRAM WHICH YOU INTEND 
TO CARRY TO ITS CONCLU- 
SION. 

The year-end is the logical time 
to map out such a program. Why 
don’t you sit down before the dis- 
tractions of the Christmas holiday 
season claim too much of your at- 
tention and plan your agency’s ad- 
vertising for 1940? I don’t care if 
you can spend only $20—PLAN IT. 

First, figure out what you want to 
accomplish. Then figure out how 
much it will cost and modify your 
plan according to the amount you 
can afford to spend. Last, figure 
out when you want to spend it. Be 
sure you have sound reasons for 
your choices. Putting down on pa- 
per the things you want to accom- 
plish with your agency next year, 
especially specific lines you want to 
develop, will be a big help in clari- 
fying your objectives and giving 
form to your plan. 

When you have your program out- 
lined by all means show it to your 
favorite field man and submit it to 
the advertising manager of one of 
your companies. If you follow this 
procedure I believe I can almost 
guarantee that your 1940 advertising 
o- will be effective and profit- 
able. 


From an address before the Connecticut Association 
of Insurance Agents, 














UST to set the time in your mind, it was 

the year after the U. S. battleship Maine 
blew up in Havana harbor and Pierre and 
Mme. Curie discovered radium. In the same 
year, England was a bit perturbed about a 
war they were fighting in South Africa and 
the brass hats of our country were losing a 
lot of sleep over the elusiveness of a chap 
in the Philippines named Aguinaldo. 


To be exact—I899. To be absolutely 
exact, it was December 13, 1899 that Alfred 
M. Best Company was incorporated in New 
York State. Now—forty years later—the 
company, the offices, the organization and 
even the product bear little resemblance to 
the originals. One thing has not changed, 
however, the sound and sincere ideal of dis- 
seminating accurate, unbiased information 
about insurance institutions. 


REMINISCENTIAL 


Mr. Best actually started his reporting 
service, with two partners, in 1897 but the 
company did not come into being until two 
years later. The first office of the company 
was a spacious ten by twelve foot affair at 
29 Liberty Street—the site of the present 
Federal Reserve Bank. The sumptuous furnish- 
ings consisted of a roll top desk, two chairs 
and several card-board file cases—all pur- 
chased second (or third or fourth) hand for 
$15.00. 


The office force was one part-time stenog- 
rapher at a weekly emolument of $4.00. 
Such was the beginning of the Alfred M. 
Best Company. It did not, however, long 
remain infinitesimal for, as knowledge of the 
service this young enterprise was producing 
spread through the insurance world, so grew 
the company—steadily and consistently. 


GROWTH 


In fact, in these past forty years the of- 
fices have increased from that tiny box at 
29 Liberty to our own six-story building at 
75 Fulton Street. The publications have multi- 
plied from one small book of reports on fire 
and casualty companies to a list of twelve 
annual volumes, three monthly magazines, 
three weekly bulletin services and fifteen 
different types of annual service contracts. 


Employee turn-over in the Best Company 
is surprisingly small. Fascinating work and 
contentment fees loyalty and long associa- 
tion. One man has been with Mr. Best 39 
years, another 36 years. Many can show 20 
to 25 years of service and even office boys 
tick off five and ten years. We, who work 
with and for Alfred M. Best, know that he 
is—"All That the Name Implies". 
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NEW YORK'S REVISED LAW 


Comments on Articles XI-A, XI-B, XIl & XVI 


ARTICLE XI-A 


Fire and Marine Companies 


There are five separate types of 
insuring organizations which may 
write fire and marine insurance 
under the laws of New York: (1) 
stock companies, (2) mutual com- 
panies, (3) co-operative companies, 
(4) reciprocals, and (5) Lloyds. 
The provisions governing the finan- 
cial requirements and regulation of 
stock and mutual fire and marine 
companies, which are in addition to 
the general provisions contained in 
Article IV, are set forth in Article 
XI-A of the revised law. 


Stock Companies 


New domestic stock fire or marine 
companies are required to have a 
minimum capital of $250,000 and a 
minimum surplus of the same 
amount (Section 341). For the ex- 
ercise of both fire and marine pow- 
ers the requisite amounts are 
doubled. The same requirements 
are applicable, after January 1, 1940, 
to a newly applying foreign com- 
pany. An alien company applying 
for an original license is required 
to have a trusteed surplus of $500,- 
000 for fire or marine powers and 
$1,000,000 for both powers. 

Presently licensed domestic and 
foreign companies may continue to 
operate after the effective date of 
the Revision without an increase in 
capital and surplus until June 30, 
1943, and for good cause shown, 
this period may be extended by the 
Superintendent for an additional 
five years (Section 341 (5)). No 
similar provision is made as to the 
time for compliance with the new 
requirements by alien companies. 
Such provision may have been 
omitted because all alien companies 
now meet the provisions of the new 
law, but the failure to require such 
compliance may prove harmful if 
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by JOHN C. FARBER and MAURICE MOUND 
of O'Connor & Farber, Attorneys 


the surplus of any presently licensed 
alien company should fall below the 
amount necessary for a new alien 
licensee. 

The provisions of the existing law 
are retained (§117) limiting the 
amount of cash dividends which 
may be declared in excess of 10% 
and the fund out of which dividends 
may be paid is prescribed (Section 
343). For violation of this provi- 
sion directors who vote in favor of 
the payment of a dividend are liable 
for the amount improperly paid in 
an action by the Superintendent as 
rehabilitator or liquidator.*° 





EDITOR'S NOTE 


This is the seventh and last of a series 
of articles on the revised Insurance Law 
of New York by John C. Farber and 
Maurice Mound of O’Connor & Farber, 
New York Attorneys. All of these articles 
have been reprinted in a pamphlet which 
is available to subscribers on request. 





Under the present law the issu- 
ance of participating policies by 
stock companies is authorized only 
by implication (§117). The Revi- 
sion specifically permits the issuance 
of participating policies (Section 
342). Dividends on such policies 
issued or delivered in New York 
may not, however, be paid without 
the Superintendent’s approval. 


Mutual Companies 


A domestic mutual fire insurance 
company is required to maintain a 
minimum surplus of $100,000 (Sec- 
tion 344) and must provide for the 
assessment of one additional annual 
premium except as to non-assess- 

%° For the reasons set forth in the previous 
article in the discussion of a similar provision 
relating to casualty companies, it is inadvisable to 


require the Superintendent to sue as rehabilitator 
or liquidator. 


able policies issued in compliance 
with the provisions of Section 58 
(Section 345). An assessment may 
be ordered not only to pay losses but 
to make up an impairment in mini- 
mum surplus. The same require- 
ments for minimum surplus are ap- 
plicable to a foreign fire mutual, but 
an alien fire mutual must maintain a 
trusteed surplus of $250,000 (Sec- 
tion 347). A foreign fire mutual 
must provide for the assessment of 
members only for the payment of 
losses and expenses, there being no 
requirement for assessment in order 
to make up an impairment in mini- 
mum surplus (Section 345 (4)). 

The minimum surplus required to 
be maintained by mutual marine in- 
surance companies, domestic, for- 
eign and alien, is $250,000 (Section 
349). A mutual company may have 
both fire and marine powers upon 
compliance with the conditions ap- 
plicable to both types of insurers 
(Section 348). Special provision is 
made in the case of domestic mu- 
tual fire and marine companies here- 
tofore organized under special act, 
for the continuation of their powers 
to issue non-assessable and non-par- 
ticipating policies (Section 350 
(2, 3)). 


Other New Provisions 


The exposure to loss on any one 
fire risk, after deducting authorized 
reinsurance, is limited to 10% of 
surplus to policyholders, as under 
existing law (§24), but with respect 
to risks adequately protected by 
automatic sprinklers or risks of non- 
combustible construction and occu- 
pancy, a new provision limits such 
exposure to 25% of the combined 
unearned premium reserve and sur- 
plus to policyholders (Section 351). 

(Continued on page 46) 
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SURETY BONDS 


STATUTE OF LIMITATIONS 


in the Supreme Court of the 

State of Nebraska is a case of 
deep interest to all companies writ- 
ing surety bonds, Baker Steel & 
Machinery Co., et al., Appellants vs. 
L. C. Ferguson, et al., Appellees. 
The Nebraska statutes in reference 
to the subject are in line with the 
statutes in most states bearing upon 
the subject. 


Pires: for an early decision 


Question Involved 


Primarily, the question is: May a 
judgment creditor, under the judg- 
ment revivor statute, proceed 
against the surety on a stay bond 
given to stay the judgment and by 
serving a conditional order of re- 
vivor upon the surety company re- 
vive the cause of action against the 
surety within the period of limita- 
tion provided by the Nebraska stat- 
ute for the revivor of money judg- 
ments ? 

The Western Surety Company 
executed a stay bond staying a judg- 
ment in the state court under the 
terms of the Nebraska statute for a 
period of nine months. 

Nebraska has a five year statute 
of limitations 


Statutory Provisions 


“Within five years, an action 
upon a specialty, or an agteement, 
contract or promise in writing, or 
foreign judgment.” 

A domestic judgment is a specialty 
under the Nebraska decisions, and 
the contract of the surety on the 
Stay bond is an agreement or prom- 
ise in writing. This statute of limi- 
tations would ordinarily bar action 
against the surety company unless 
the revivor statute applies. 

The revivor statute provides that 
after five years have gone by from 
the date of the judgment and no 
execution has been issued on the 
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judgment, and before the expiration 
of ten years, a judgment creditor 
may file an affidavit showing that 
the judgment has not been paid and 
obtain a conditional order of revivor 
and serve it upon the judgment 
debtor; unless paid, the judgment 
will be revived by order of court. 

The Nebraska statute in refer- 
ence to stay bonds recites as fol- 
lows: 


“The sureties for the stay of exe- 
cution may be taken and approved 
by the clerk, and the bond shall be 
recorded in a book kept for that 
purpose, and have the force and 
effect of a judgment confessed from 
the date thereof against the prop- 
erty of the sureties, and the clerk 
shall enter and index the same in 
the proper judgment docket, as in 
the case of other judgments.” 

The Nebraska statute also pro- 
vides generally in connection with 
judgments that the clerk shall make 


by WILLIAM J. HOTZ 
Omaha, Nebraska 


up such record in each cause in the 
vacation next after the term in 
which the same was determined and 
the presiding judge shall at the next 
term thereafter subscribe the same. 
In the case to be decided, the clerk 
of the court indexed the surety 
company as judgment debtor on the 
day the bond was approved and 
filed in accordance with the statute. 
The record of such judgments so 
entered by the clerk, in accordance 
with the statute, was not presented 
to any judge for signature. 


The Facts 


The stay bond in question pro- 
vided for the payment of the 
amount of the judgment and costs, 
specifying the amount, if the judg- 
ment debtor failed to pay the same 
at the end of nine months. The 
judgment was not paid by the judg- 
ment debtor. No action was taken 
against the surety company for 
more than five years and nine 
months after the date of the filing 
and approving of the bond. About 
six years after the bond was filed 
and approved a conditional order of 
revivor was served on the surety 
company. 


Contentions of Surety 


The court, over the objections of 
the surety company which raised the 
statute of limitations, and constitu- 
tional questions of the impairment 
of the obligation of contract and due 
process clauses, entered the condi- 
tional order of revivor against the 

(Continued on next page) 
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Surety Bonds—Continued 


surety company. The surety com- 
pany also took the position in the 
lower court that there was no judg- 
ment against the surety company 
which was the subject matter of 
revivor ; that while the statute pro- 
vided that the surety should be en- 
tered on the judgment docket as a 
judgment debtor as if a judgment 
had been confessed against the 
surety company, nevertheless there 
was no confession of a judgment, 
no warrant of attorney authorizing 
the confession of a judgment, and 
the judgment against the surety 
company not having been signed in 
any proceedings before a judge of 
the court said judgment therefore 
could not be revived because it was 
barred by the five year statute of 
limitations barring an action on a 
specialty and a promise in writing. 
The District Court held against the 
surety company, and the case has 
been appealed to the Supreme Court 
of the State of Nebraska where the 
matter will be heard probably about 
February 1, 1940. 

Another point in the case raised 
by the surety company is that the 
judgment creditor assigned the 
judgment to a third party before the 
surety company had signed its stay 
bond. The judgment debtor had pro- 
cured a number of offsetting claims 
against its judgment creditor, and 
it was largely upon the faith and 
credit of these offsets that the surety 
company accepted the bond. The 
surety company raised the point in 
the District Court that the surety 
bond was not an incident of the 
judgment because there was no 
surety bond at the time the judg- 
ment was assigned, and therefore 
the surety’s obligation remained to 
the original judgment creditor and 
that the rights under the bond did 
not pass with the previous assign- 
ment of the judgment. 


Revivor Proceedings 


Under the revivor statutes in 
Nebraska and most other states, a 
judgment may be kept alive by 
executions against the principal 
judgment debtor, or by revivor pro- 
ceedings instituted before ten years. 
If the same revivor proceedings may 
be had on a judgment such as en- 
tered by the clerk on the docket at 
the time the bond is filed, then the 
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five year statute of limitations is 
defeated in its purpose, and a surety 
may be held liable for many years 
and during which time the financial 
status of the judgment debtor might 
be so changed or altered as to cause 
the surety company liability where 
at the time ample security may have 
been provided for the protection of 
the surety. 





EDITOR’S NOTE 


The decision of the Nebraska Supreme 
Court in the case here discussed by 
Mr. Hotz may well prove of great im- 
portance to surety companies and all 
interested in surety problems. 

As pointed out by Mr. Hotz, the 
Nebraska statutes provide a five year 
limitation of time for the commencement 
of certain types of contract action and 
a like limitation for execution under 
money judgments, with a provision, how- 
ever, that a money judgment may be re- 
vived, after the expiration of five years 
and before ten years have elapsed, by 
complying with the statutory require- 
ments. All of the requirements of the 
statute were not complied with by the 
clerk when he originally recorded the 
liability of the surety company and it is 
possible that the decision may turn on 
non-compliance by the clerk with the 
statutory requirements. If, however, the 
decision turns on the main question, 
whether or not the surety’s liability may 
be revived after the expiration of the 
statutory limitation of time, it will be an 
important one indeed. A surety company 
could not know definitely when its lia- 
bility would terminate under such a bond 
and it is perfectly obvious that the finan- 
cial responsibility of the principal under 
the bond might change and the surety 
company’s interests be adversely af- 
fected if the latter’s liability is to be 
continued beyond the time fixed by the 
statute for commencement of action un- 
der a contract and its liability revived 
after the time fixed for execution under 
the money judgment. 

Mr. Hotz has sent us a copy of his 
brief submitted in behalf of the surety 
company and tells us that he has a very 
limited supply of extra copies which he 
will be glad to send to insurance men 
who may be interested in watching the 
outcome of this litigation. 

We appreciate the courtesy of Mr. Hotz 
in submitting this article and trust that 
when a decision has been made, he will 
discuss it for the benefit of our readers. 





The position is taken that a re- 
vivor of a judgment means a judg- 
ment within the definition of the 
term, and that is that a judgment is 
a judicial action and its entry by 
the clerk is merely ministerial ; and 
without a judicial determination by 
a court and the entry of such judg- 
ment, there is no judgment against 
the surety company that is the sub- 


ject matter of revivor but is a mat- 
ter of contract. If the statutory 
obligation is read into the bond, then 
it becomes a question of confession 
of judgment. If it is a question of 
confession of judgment, the Ne- 
braska statute requires that the 
party confessing the judgment must 
appear before the court in person or 
furnish a written warrant of at- 
torney, which must be presented to 
the court, and that warrant must be 
filed with the clerk. The stay bond 
in question contained no warrant of 
attorney by its terms but was a 
simple stay bond given in the terms 
of the statute requiring that the 
surety company would pay the 
judgment at the end of nine months 
with interest and costs if the judg- 
ment debtor did not. 

The surety company is urging 
primarily the point before the Su- 
preme Court of the State of Ne- 
braska that its rights are governed 
by contract and the general statute 
of limitations; and there having 
been no judgment rendered against 
the corporation signed by any court 
or judge, it falls outside the pro- 
visions of the revivor statute relat- 
ing to ordinary judgments and 
therefore the action against the 
company is barred. 


Wide Application 


If the Nebraska Supreme Court 
should find that the entry of the 
word “judgment” in the judgment 
docket by the clerk is in effect a 
judgment that might be revived, the 
same rule might be applied to all 
court bonds that are approved by 
the clerk with the sureties entered 
as judgment debtors, and thus the 
rights of surety companies would 
be open to continuous revivor and 
the continuation of liability for 
many years to come. 

There are certain types of judicial 
bonds in Nebraska that are barred 
at the end of ten years, but the same 
principle of law would be applicable 
to the ten year statute in connection 
with certain types of judicial court 
bonds as the five year statute of 
limitations as in the case at bar; 
and consequently if the entry by 
the clerk in accordance with the 
statute is a judgment which might 
be revived, then the statute of limi- 
tations in connection with bonds 
might be thus circumvented. 

(Continued on page 30) 


BEST'S FIRE AND CASUALTY NEWS 

































the 






ent 
nly fY 
« | Yes, but only because of You. . 

a (8 ene ermine = 

by 
red The owner just couldn’t see O. L. & T. “Let the people who come on my 

the ‘ > : 

property look out for themselves,” he said. But you finally made him see it 
uld 
ind your way. 
~ Yes—he’s thanked you for convincing him—and for the prompt and equita- 
cial ble way in which the U. S. F. & G. settled the claim. 
red . . * 
me 
ble There’s satisfaction in solving the insurance problems of your prospects and : 
ion policyholders. To help you do this, we support your efforts with a record for 
urt prompt and equitable settlement of claims which is convincing when you are : 
. selling and satisfying when adjustment is made. | 
ar; F | 
by “Consult your Agent or Broker as you would your Doctor or Lawyer” i 
the 4 
ght 1 
mi- 
* om ¢ * 

WS UNITED STATES FIDELITY AND GUARANTY COMPANY 


with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 
HOME OFFICES: BALTIMORE 























Many people want to insure sidewalks—only 
they haven't been told by an insurance agent 
that such coverage is available and necessary. 
The miscellaneous lines—General Liability, 
Burglary, Glass and Compensation—are to- 
day more important than ever. And the Amer- 
ican Casualty Company is today offering 
greater facilities than ever to enable agents to 
make money from these lines. A franchise with 
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Surety Bonds—Continued 

The argument is advanced by the 
surety company also that the statute 
requiring the entry of the word 
“judgment” in the docket by the 
clerk was passed many years ago 
when the sureties on such a stay 
bond were required to be “two or 
more sufficient freehold sureties” ; 
and by the entry of the word “judg- 
ment” or “judgment debtor” in the 
clerk’s docket the entry had the 
“force and effect of a judgment con- 
fessed from the date thereof against 
the property of the sureties.” Ob- 
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viously the purpose of the statute 
was to charge the real estate of the 
freeholder or individual with the 
obligation of the bond. That was 
the purpose of the statute no doubt. 
In later years, when surety com- 
panies entered the field of writing 
bonds and were permitted to do so 
under the statutes and the decisions 
of the state, the necessity for the 
entry of the judgment against the 
corporation surety was done away 
with as the permission to write the 
bonds within the state did away 
with the necessity of charging any 


specific real estate with the lien dur- 
ing the pendency of the liability on 
the bond. 


Creditor's Courses 


There were numerous courses 
open to the judgment creditor; he 
might have subsequently assigned 
his rights against the surety com- 
pany and at the end of the nine 
months’ period might have brought 
suit on the bond against the surety 
company for the reason that the 
judgment was not paid. This might 
have been done at any time within 
five years and nine months after 
the bond was given, but it was not. 

The surety company offered to 
prove at the trial of the case that 
suit was not brought against it for 
the reason that the surety company 
had an adequate offset against the 
judgment creditor and _ perhaps 
against the assignee, and therefore 
the plan of letting six years go by 
before any action was taken was 
carried out by the assignee of the 
judgment creditor for the deliberate 
purpose of defeating the offset 
which the surety company held. The 
assignee of the judgment creditor 
started the revivor proceedings in 
an attempt to cut off the defenses. 


Additional Points 


The point is also raised in the 
case as to the effect of a revivor 
and how conclusive the same may 
become against all defenses and off- 
sets that might have been pleaded 
and were not. The lower court re- 
fused to hear any of the defenses 
or offsets except payment. Conse- 
quently that point is .likewise in- 
volved in the case. 

The surety company takes the 
position that under the decisions, 
especially in American Surety Com- 
pany v. Baldwin, 287 U. S. 156, 
there is a likelihood of the revivor 
standing as a new obligation against 
which there could be no defenses 
raised excepting payment of the 
principal judgment. Therefore, the 
refusal of the trial court to hear 
any evidence on the question of off- 
sets available to the surety through 
the judgment debtor, except abso- 
lute payment, was error on the part 
of the trial court because those de- 
fenses would not be available to the 
surety company after the revivor 
was established. 
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pay out, promptly upon satisfac- 
tory proof of loss, millions of 
dollars in fire losses to their as- 
sureds. However, it is not always a 
simple matter to estimate the extent 
of the damage when all the assured’s 
records have been subverted along 
with the entire contents of the build- 
ing. Oftentimes, the vital nature of 
priceless records is not appreciated 
until after the fire has occurred ; yet, 
the very existence of the business 
may depend on whether or not these 
documents are preserved. 
Safe manufacturers, aware of their 
responsibility, have been experi- 


Es» year insurance companies 
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menting continually to make their 
safes as fire-resistant and long-lived 
as possible. 


Equitable Fire 


Just before the World War broke 
out in 1914, when the old Equitable 
Life Building in New York became 
a blazing furnace, tons of valuable 
records and files were demolished. 
Safes, at that period, were unable 
to withstand the terrific force with 
which they struck the concrete base- 
ment, their charred contents being 
spewed out by the impact which 
broke them. 


by PAYSON H. RYAN 


A modern safe could easily with- 
stand such a fire. Today, safes are 
built to resist terrific heat for periods 
stipulated by their Underwriter’s 
label. Engineers can point with pride 
to many instances in which safes 
have been exposed to great confla- 
gration hazards; red hot, they have 
plunged through to basements where 
they rested until cool enough to be 
opened under the supervision of a 
representative of the manufacturer. 
Although the mechanism was de- 
stroyed and the outside steel walls 
were warped by terrific heat, the 
contents was found to be untouched. 


Marietta Tests 


Recently, Remington Rand Inc., 
invited a number of engineers and 
representatives of their own branch 
offices from all over the United 
States to witness a series of tests 
conducted in their well-equipped 
laboratory at Marietta, Ohio. Under 
the direction of C. F. Wolters, chief 
engineer of plans and systems of the 
company, several filing cabinets and 
safes were subjected to a rigid fire 
and drop test. Preceding the tests, 
guests were conducted through the 
plant where the building of the fire- 
proof safes was explained. 

The actual tests were conducted 
in the company’s laboratory erected 
at a cost of a quarter of a million 
dollars for the purpose of continuous 
research in safe construction. Two 
extensive experiments were con- 
ducted with safes bearing the two- 
hour label. 

(Continued on next page) 





Assets or Ashes—Continued 

In the first test, the safe was 
placed in a huge gas furnace, a heavy 
iron door was lowered by pulleys, 
and the burners lit. The heat curve 
reached 1720 degrees at the end of 
one hour and the huge red hot safe 
was withdrawn and hoisted to a 
height of 30 feet from which point 
it was released. The bottom of the 
safe was slightly buckled by the 
multi-ton impact when it hit the 
solid concrete block recessed into 
the floor. 

The safe was immediately re- 
turned to the furnace and the heat 
turned on. For sixty minutes more 
the safe-cabinet was subjected to 
intense heat which was registered on 
a huge thermometer. At the end of 
the second hour asbestos-clad work- 
men cooled the safe-cabinet by 
means of a fire hose, and clouds of 
steam filled the building. Finally, it 
was cool enough to be opened and 
a workman cut out the combination 
lock with his acetylene torch. To the 
several hundred interested specta- 
tors it did not appear possible that 
the paper contents in the warped 
bulging mass of metal could be any- 
thing but a mere handful of ashes. 
However, the doors were forced 
open to reveal paper and ledger 
forms, not even scorched. 


Heat Test 


The second test was, likewise, 
with a two-hour labelled safe. 


Thermo couples were placed inside 
the furnace and in the interior of the 
safe-cabinet itself, thus registering 
the heat to which the safe was sub- 
jected. The safe remained 3 hours, 
45 minutes exposed to heat reaching 
1995 degrees before the inside of 
the safe touched 300 degrees, which 
is the point at which contents of a 
safe will begin to scorch. The safe 
was removed, with its metal handles 
and lock burned away, and as before, 
the contents was found in its original 
condition. 


Among the spectators were a 
number of insurance company ex- 
ecutives, whose interest in record 
protection has caused them to recog- 
nize its importance since the very 
essence of the insurance business is 
its records and files. H. U. Doebler, 
manager of the insurance records 
division of Remington Rand Inc., 
has made a careful study of insur- 
ance company files and recommends 
that executives censor their files so 
that, at least, all important records 
are fully protected against fire. Such 
valuable documents as applications, 
ledger accounts, claims, and claim 
checks are among papers that need 
maximum protection. Every time a 
new form is printed, Mr. Doebler 
suggests that twenty-five copies be 
placed in a fire-proof safe or vault. 

The modern, insulated fire-proof 
safe has been subjected to the sever- 
est tests during the last several years. 
Records in fire insulated safes ex- 
posed to the conflagration that swept 
the Chicago Stock Yards and gutted 
a building rated as fire-proof with- 
stood the terrific heat and protected 
their contents of valuable papers and 
currency. Early this year a fire raged 
in the business district of Sandusky, 
Ohio, causing damage estimated at 
$1,500,000, and demolished seven 
large retail businesses. Only those 
with sturdily built and adequately in- 
sulated safes produced assets rather 
than ashes. 
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BUSINESS INTERRUPTION 


season means increased busi- 

ness for practically all mer- 
chants and manufacturers. The 

eral upswing in business, added 
to the usual seasonal increase, prom- 
ises more business earnings than we 
have witnessed for several years. 

Increased earnings naturally 
bring a greater need for Business 
Interruption or Use and Occupancy 
Insurance. It is at times like the 
present when a fire loss might easily 
cause an earnings loss far greater 
than the physical loss on building 
or on stock and fixtures. The need 
definitely exists and we now have a 
coverage to fit the requirements of 
any type of business. Let’s display 
our wares and protect these earn- 
ings. 

In our approach to each prospect 
let us keep in mind the two factors 
which are going to help us sell 
“Earnings Insurance.” 

The first is that almost everyone 
carries some fire insurance on phys- 
ical property, because people know 
what fire can do. Since our pros- 
pects are conscious of the necessity 
of carrying fire insurance, let’s talk 
in terms of “FIRE” insurance 
rather than Business Interruption 
Insurance or Use and Occupancy 
Insurance. Offer them “Fire In- 
surance” to protect their Business 
Earnings. Perhaps in the past we 
have been confusing our prospects 
by talking of Use and Occupancy 
when all they really understand is 
“Fire” insurance. 

_ The second factor we should keep 
in mind is that nothing is closer to 
a business man’s heart than the 
earnings of his business. Then let’s 
talk in terms of “Earnings.” Avoid 
clouding the issue by talking of “net 
profits” and “continuing charges” 
and “expenses.” Continuing charges 
and expenses may contain some 
items considered rather personal by 
your prospect. Avoid also any work 
sheets which build up sales resist- 
ance by requiring the assured to dis- 
close such intimate details. Properly 
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drawn work sheets do not require 
such information. 

It is, of course, very important 
to sell the right kind of “Earnings 
Insurance” to fit the prospect’s 
earnings curve, keeping in mind that 
in manufacturing risks the earning 





ASK 


Your Business Interruption 
Insurance Prospect 
1 


Aren’t the earnings of your business 

actually of greater importance to you 

than the building or the merchandise? 
2. 


Don’t you need fire insurance which will 
do for you, during a period of interrup- 
tion resulting from fire, exactly what 
the business would have done had there 
been no pectic ¥ 


Aren’t the dollars you expect to earn 
as valuable as the dollars you have 
earned? 

4 


Don’t you need fire insurance which will 
not only protect the earnings of your 
business, but also the credit rating your 
business has earned? 


Isn’t it a fact that during a period of 
interruption your stockholders will lose 
their dividends, your officials lose their 
salaries and your employees lose their 
wages, unless your firm has sufficient 
surplus to absorb all these continuing 
expenses P P 


What lending institution would readily 
lend money to a firm whose business has 
been half burned out, whose income has 
been suspended and whose insurance 
money is daily being consumed by con- 
tinuing charges and expenses? 


If sound business practice demands that 
you carry fire insurance on your building 
and your merchandise, doesn’t it also 
demand that you carry fire insurance 
on your business earnings, which are 
exposed to the ~—, possible fire? 


Could you quickly " obtain a complete 
stock and another location where you 
could do an equal volume of business? 


Do you know that 43 per cent of busi- 
nesses which are burned out never re- 
open? 
10. 

Is it good business to have about 30 per- 
cent of your insurable value uninsured 
in order to effect a premium saving of 
only about 15 per cent of the cost of 
complete fire insurance coverage? 


is made when the product is manu- 
factured, whereas in mercantile 
risks the earning is made when the 
merchandise is sold and delivered. 
Use and Occupancy forms are to- 
day sufficiently flexible to meet any 
prospect’s requirements. The older 
Per Diem and Weekly forms have 
in many territories been discon- 
tinued in favor of the more flexible 
forms. Upon analysis it will be 
found that all mercantile risks and 
more than 80% of the manufactur- 
ing risks need the flexible Contribu- 
tion or Coinsurance type of Use and 
Occupancy policy and should not be 
sold the more restrictive Per Diem 
and Weekly forms. 

The new “Gross Earnings” Busi- 
ness Interruption form for mercan- 
tile risks has opened a vast new 
premium income field. All mercan- 
tile business concerns, whether they 
be individuals, partnerships or cor- 
porations, which are likely to earn 
something over and above the cost 
of merchandise, are prospects. 

The “Gross Earnings” form. has 
struck a new level in simplicity and 
in application to the smaller risks, 
yet has retained all the flexibility of 
the contribution forms. “Gross 
Earnings” are universally under- 
stood. When you speak of “Gross 
Earnings” to the hat store merchant 
he knows that you mean simply the 
difference between what he paid for 
the hats sold and what he got when 
he sold them. The fact that this 
form can be written with as low as 
50 per cent coinsurance removes the 
old criticism of small merchants 
who felt that because their prop- 
erties could be completely rebuilt in 
not over six months’ time, they 
should not be required to insure 
more than 50 per cent of their an- 
nual earnings. 

The “Gross Earnings” form is 
the answer to a long felt need. Now 
that we have the proper tools, let’s 
go to work with them. Protect these 
increasing earnings by selling your 
mercantile accounts “Fire” insur- 
ance on “Earnings.” 
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SELL STANDARD PROTECTION 


Standard 
protection 


ov 


tT. constructive activities and widespread publicity of the National 


Board of Fire Underwriters have made insurance buyers keenly aware of 


the value of Standard Protection. Asa result, capital stock companies have 


brought a substantial increase in sales to thousands of agents and brokers. 


When you place insurance with a company of Fireman’s Fund Group, 


your clients receive Standard Protection, backed by an exceptionally 


strong financial structure and an outstanding loss-paying record. 


Fire Automobile Marine : Casualty - Fidelity « Surety 


IREMANS FUND GROU 


Home Fire & Marine Insurance Compan 


remans Say ee, Company ~ Occidental — om 


. reman’s Fund Indemnity Company ~ Occidental Ledomnly Company 


HEAD OFFICE * 


NEW YORK * CHICAGO + BOSTON * 


SAN FRANCISCO 


ATLANTA ¢ LOS ANGELES 





PARCEL POST OPPORTUNITIES 


ITH the Christmas season fast 

approaching, the next few 
weeks present great opportunities 
for soliciting and selling Parcel Post 
Insurance. 

Very soon now the annual deluge 
of parcels will be under way and 
every manufacturer, jobber and 
merchant in your vicinity who ships 
by parcel post or first class mail is 
an excellent prospect. You can 
easily draw up a prospect list by 
using a telephone book or a city 
directory. 


Three Advantages 


You will find that three distinct 
advantages will accrue to you as a 
result of your solicitation of this 
line. 

First, the small premium of this 
policy, together with the fact that a 
great many potential prospects don’t 
even realize that parcels can be in- 
sured in any manner other than 
Government insurance, makes this 
line very useful as an entering wedge. 

Secondly, you can show your 
clients that you are genuinely inter- 
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ested in their problems by giving 
them this added protection (with 
which many shippers are totally un- 
familiar) and thus building inesti- 
mable goodwill for your agency. 

And, lastly, while this line is too 
often looked upon as one which does 
not offer much to an agent in the 
way of income, it must be remem- 
bered that when the time required 
for the sale of this form of insur- 
ance is taken into consideration, the 
commission earned is very great. 
Renewals, too, require Very little 
work and in addition you can look 
ahead to the revenue which is pos- 
sible when other lines are secured 
as a result of the contact provided 
by Parcel Post insurance. 


Saving nd Convenience 


When soliciting Parcel Post In- 
surance emphasize the saving over 
a period of years that will accrue 
to a prospect by using this form of 
protection. 

Another point to keep in mind 
is the convenience which will come 
with a Parcel Post policy under 


which all insurance problems can be 
handled right in the prospect’s own 
shipping room instead of having an 
employee wait in the Post Office. 
Also, you can show your prospects 
that, in certain instances, it doesn't 
cost them anything to carry this 
form of insurance because in ship- 
ping packages the postage and in- 
surance cost can be added to the 
regular billing of the article sold. 
In this manner they are assured that 
if the packages arrive in a damaged 
condition, there will be a prompt 
settlement of the loss. 


Service 


Also point out to your prospects 
that, in case of need, the benefits of 
the company’s inspection service call 
be placed at their disposal to prevent 
losses and develop approved ship- 
ping practices. 

So be sure to go after the Parcel 
Post Insurance business in your 
vicinity. Make as many solicitation 
calls as you can and we are confident 
that you will make many new and 
worthwhile clients for your agency! 
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MUTUAL UNDERWRITERS' CONFERENCE 


the mutual fire insurance com- 

panies, while supporting fully 
the revision of the standard fire in- 
surance policy now being advanced 
by the National Association of In- 
surance Commissioners, should con- 
tinue their efforts to develop a new 
contract of their own which would 
include revisions more sweeping 
than those now urged, had proved 
one of the most discussed proposals 
made at the annual Underwriters’ 
Conference of the Federation of Mu- 
tual Fire Insurance Companies held 
November 16-17 at Cleveland. 

The suggestion was presented in 
an address upon “Revision of the 
Standard Fire Insurance Policy” by 
Chase M. Smith, secretary of the 
National Retailers Mutual Insurance 
Company, Chicago. 

Proposed changes in the policy 
call for changes in the rate structure 
and in the amount of losses that 
must be paid under fire insurance 
policies. Smith stated, “We have 
taken the position that it is our re- 
sponsibility to work out and offer 
our policyholders the most compre- 
hensive form of insurance that is 
practical, and that a modern contract 
would be one that would be sympa- 
thetically interpreted by the courts 
because of the obvious fairness of 
its provisions. 

“I, for one, think that those who 
are the producers and service men 
in the insurance business still think 
that the whole policy should be re- 
written to simplify the clerical, un- 
derwriting, and mechanical aspects 
of the work and to get a modern 
contract adapted completely to pres- 
ent day conditions. Because that is 
my belief, I think we should not 
close our files on this proposition 
but that we should, as time permits, 
continue our support of the idea and 
develop a contract that fully em- 
bodies our ideas.” 

Smith listed five respects in which 
the revision now being supported by 
the commissioners falls short of the 
mutual recommendations. These rec- 
ommendations are: 1. The repeal 
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of present rigid standard policy laws, 
and the permitting standard policy 
forms to be approved instead by the 
insurance commissioners ; 2. Includ- 
ing in the policy itself a schedule of 
all perils and losses usually covered 
by endorsement of the fire insurance 
policy—such as windstorm, hail, ex- 
plosion, riot, aircraft and vehicle 
damage, smoke damage, rents, use 
and occupancy, sprinkler leakage, 
and the like; 3. Changing the can- 
cellation provision to substitute pro- 
visions similar to those of the new 
automobile policy, with the addition 
of a provision making unnecessary 
any refund of unearned premium 
upon reporting form policies until 
conditions concerning reporting of 
values and calculation of the earned 
premium are complied with; 4. In- 
clusion of the complete mortgagee 
contract in the policy itself, so that 
the insertion of the name and ad- 
dress of the mortgagee on the face 
of the policy would be all that is re- 
quired; 5. The inclusion of a pro- 
vision concerning friendly fires and 
cigarette losses similar to that now 
in the Canadian policy. 


Sub-Standard Properties 


Whether mutual fire insurance 
companies should refuse to insure 
sub-standard properties, even 
though the policyholder is willing 
to pay an appreciably higher rate, 
was among the questions to which 
the 105 mutual executives addressed 
themselves during the two-day Un- 
derwriters’ Conference. 

The problem of the sub-standard 
risk was treated at length at the 
Conference’s opening session by L. 
G. Purmort, secretary of the Cen- 
tral Manufacturers Mutual Insur- 
ance Company, Van Wert, Ohio, 
and president of the National Asso- 
ciation of Mutual Insurance Com- 
panies. He suggested that the whole 
question be examined entirely upon 
the basis of how the public interest 
can best be served, rather than from 
the viewpoint of the insurance car- 
riers themselves. 


“Tt seems obvious to me,” he as- 
serted, “that the property owner 
who is willing to construct his store 
or factory or residence along ap- 
proved lines, and is willing to go to 
the trouble of so maintaining it so 
that the chance of fire is lessened, is 
entitled to a lower cost for his in- 
surance than the property owner 
whose building is below standard 
and is not properly maintained and 
protected. The policyholder then 
has a financial stake in fire preven- 
tion activities. 


Other Addresses 


Subjects of addresses were: Un- 
derwriting Unprotected Suburban 
Business, by J. J. Beall, vice-presi- 
dent of the Northwestern Mutual 
Fire Association, Seattle; Auto 
Dealers’ Reporting Forms, by A. C. 
Richter, assistant secretary Hard- 
ware Mutual Fire Insurance Com- 
pany of Minnesota, Minneapolis ; In- 
spection of Agency-produced Busi- 
ness, by Donald Meurer, underwrit- 
ing department manager of Mill 
Owners Mutual Fire Insurance 
Company of Iowa, Des Moines; 
War Risk Insurance, by J. C. 
O’Connor, associate editor of the 
National Underwriter, Chicago ; Re- 
insurance Loss Experience, by Scott 
Coffin, vice-president of Lumber- 
men’s Mutual Insurance Company, 
Mansfield, Ohio; All-Risk Insur- 
ance on Buildings, by R. E. Nelson, 
Central Manufacturers’ Mutual In- 
surance Company, Van Wert, Ohio; 
Classified Loss Experience, by Ben 
C. Vine, assistant secretary Millers 
Mutual Fire Insurance Association 
of Illinois, Alton; Motor Truck 
Cargo Insurance, by T. L. Osborn, 
Jr., inland marine manager Na- 
tional Retailers’ Mutual Insurance 
Company, Chicago; and Mutual 
Loss Ratios, by O. E. Ringquist, 
secretary of the United Mutual Fire 
Insurance Company, Boston. 
Speaker at the annual banquet of 
the Underwriters’ Conference was 
John A. Lloyd, superintendent of in- 
surance of the state of Ohio. 
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BEST’S DIGEST 
OF 
INSURANCE STOCKS 


BEST’S DIGEST OF IN- 
SURANCE STOCKS — the 
only work of its kind in 
existence. Designed to 
meet the needs of every- 
one interested in obtain- 
ing the true value of in- 
surance shares. 
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basis, analyses of 130 fire, 
casualty and life insur- 
ance companies .._ ten- 
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dends premium re- 
serve equity invest- 
ment income capi- 
tal gains and losses .. 
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Place your order now for 
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(Postage Included) 
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Incorporated 
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ILLINOIS COMMISSION 
RULING 


RNEST PALMER, Director of 

Insurance, on November 27th, 
notified all companies writing auto- 
mobile fire, theft and collision in- 
surance in Illinois that his order of 
October 10th relating to maximum 
commissions payable to agents and 
brokers has been rescinded. All 
other provisions of the initial order, 
however, remain in effect. With- 


drawal of the commission ruling fol- 
lowed a letter from Governor Horner . 
of Illinois, who contended that Di- 
rector Palmer was without authority 
to fix commissions, a contention 
confirmed by the Attorney General. 


OHIO RULING 


HE Ohio Insurance Department 

has ruled, return premiums or 
dividends accruing on insurance 
must be paid by insurance com- 
panies directly to the maker, or 
makers, of the note or mortgage, 
in all cases where double interest 
property coverages on chattels are 
written, with one insurable interest 
being in a small loan company, a dis- 
count company, a bank, a finance 
company, or any other lending insti- 
tution. The order, which became 
effective on December Ist, was is- 
sued after’ the Department had 
learned that in some cases return 
premiums and dividends were not 
being paid to the persons who, ulti- 
mately, paid the premiums. 


NORTH CAROLINA 
AUTO RATES 


NSURANCE Commissioner, Dan 
C. Boney, announced that after a 
survey of the classification of pri- 
vate passenger automobiles under 
the new manual liability rates which 
took effect on November first, he 
has called a meeting of the Govern- 
ing Committee of the North Caro- 
lina Automobile Rate Administra- 
tive Office to revise the classifica- 
tions previously approved. : 
The estimates furnished by the 
Governing Committee of _ the 
Bureau were based upon the experi- 
ence in urban states with large 
cities where a private passenger car 
is seldom used for anything except 
pleasure, but that is found not to be 
true in North Carolina as more than 
60% of the private passenger car 
owners in this State use their cars 
to some extent in their business. 
For this reason it is found necessary 
to disapprove the new rates which 
took effect November first, and to 
revise the classifications in a man- 
ner that will bring about the small 
reduction in premium anticipated 
rather than an increase that would 
result in the application of these 

new rates. 

Commissioner Boney has _there- 
fore recommended to all agents that 
they issue binders on November and 
December expirations. 


WORKMEN'S COMPENSATION INSURANCE 


7 second edition of Workmen’s 
Compensation Insurance includ- 
ing Employers’ Liability Insurance 
by Clarence W. Hobbs has just been 
published by the McGraw-Hill Book 
Company, 330 West 42nd Street, 
New York, N. Y. 

The text covering 707 pages is 
quite comprehensive. There are 
seventeen chapters and appendices 
including the following subjects: 
Injuries and Their Prevention ; Em- 
ployers’ Liability ; Workmen’s Com- 
pensation; The Historical Develop- 
ment of Workmen’s Compensation ; 
Legislative Authority; Employ- 
ments, Employers, and Employees ; 
Injuries Covered by the Compensa- 
tion Acts; Benefits under Compen- 
sation Acts; Administrative Proce- 
dure; Insurance of the Workmen’s 


Compensation Obligation; Organi 
zation of Insurance Carriers; The 
Policy Contract; Reinsurance ; The 
Annual Statement; Rate Regulation 
and Rating Organizations; Rate 
Making; Application of Rates; 
Comparative Benefit Cost of Vari- 
ous Workmen’s Compensation 
Laws; Digest of Compensation 
Law-Vermont; Comparative Scale 
of Maximum and Minimum Bene- 
fits; Comparative Benefit Cost of 
Workmen’s Compensation Acts; 
Employer’s First Report of Injury; 
Employer’s Supplemental Report 0! 
Injury ; Agreement as to Compensa- 
tion; Final Compensation Settle 
ment Receipt; Surgeon’s Report; 
Standard Forms; Rate Making and 
Rate Administration by States. The 
price of this book is $5.00. 
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CASUALTY ACTUARIAL SOCIETY 


Annual Meeting 


HE ‘Twenty-Fifth Anniversary 

Meeting of the Society was held 
at the Hotel Biltmore, New York 
City, November 16 and 17, 1939. 

One hundred and eight members 
of the Society attended the meeting 
which was called to order by the 
President, Francis S. Perryman, 
Secretary, Royal Indemnity Com- 
pany, New York. In addition, there 
were thirty-five officials of casualty 
companies and organizations also 
present. Papers previously sub- 
mitted were formally discussed. At 
one o’clock luncheon was served. 

At the afternoon session, as part 
of the program in connection with 
the Twenty-Fifth Anniversary, 
Leon S. Senior spoke on “Reminis- 
cences of a Charter Member.” He 
was followed by Mr. W. R. 
Williamson, Actuarial Consultant of 
the Social Security Board who gave 
an address, “Society and Insurance.” 

The Richard Fondiller Prize of 
One Hundred Dollars, for the best 
paper presented during the last four 
years by a member of less than ten 
years’ standing, was awarded to 
Russell P. Goddard, American Mu- 
tual Liability Insurance Company, 
author of “Policy Year Modifica- 
tion of Losses.” 

In the evening the following non- 
actuarial talks were made: “The 
Old Order Changeth” by William J. 
Constable ; “Actuarial Diversion” by 
Henry B. Jackson; “Actuaries, Ret- 
rospectively Rated” by Winfield W. 
Greene. 


Mr. Clarence W. Hobbs presented 
an original ode entitled “The Lady 
Casualty and Her Servitors.” Mr. 
Ray D. Murphy, President of the 
Actuarial Society of America and 
Mr. R. A. Hohaus, President of the 
American Institute of Actuaries, 
were present as guests of the Soci- 
ety. The Special Committee in 
charge of the Celebration arranged 
for entertainment following these 
talks. On Friday morning there was 
an informal discussion of the “Prob- 
able Effects of the Present War on 
the Casualty Insurance Business in 
the United States” and certain 
members were selected to lead the 
discussion which, however, was open 
to all members in attendance. 

All of the officers were re-elected : 
President: Francis S. Perryman, 
Secretary, Royal Indemnity Com- 
pany, New York; Vice President : 
Harmon T. Barber, Assistant Actu- 
ary, Casualty Actuarial Department, 
Travelers Insurance Company, 
Hartford, Conn.; Vice President: 
William J. Constable, Secretary, 
Lumbermen’s Mutual Casualty 
Company, New York; Secretary- 
Treasurer: Richard  Fondiller, 
Woodward and Fondiller, Consult- 
ing Actuaries, New York; Librar- 
ian: Thomas O. Carlson, Asst. 
Actuary, National Bureau of 
Casualty and Surety Underwriters, 
New York; Editor: Clarence W. 
Hobbs, Special Representative, Na- 
tional Association of Insurance 
Commissioners, New York. 


ADJUSTERS vs. LAWYERS 


HE use of laymen as insurance 

company representatives in con- 
tested workmen’s compensation 
cases heard before a single member 
of the South Carolina Industrial 
Commission—heretofore a common 
practice of insurance adjusters be- 
cause permitted by the Commission’s 
rules—was prohibited as constitut- 
ing the practice of law in a unani- 
mous opinion handed down recently 
by the Supreme Court of South 
Carolina in the case of State of 
South Carolina v. R. M. Wells. 

The ruling, which constitutes 
another chapter in the long con- 
troversy between lawyers and ad- 
justers as to the boundary between 
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their respective fields, was based 
largely upon the nature of such 
hearings under the South Carolina 
procedure. Contested cases are 
ordinarily heard by a single com- 
missioner, who takes testimony 
under oath, permits cross-examina- 
tion, makes a complete record, and 
makes awards. If his findings are 
appealed to the full Commission the 
new hearing is usually based almost 
entirely upon the record made by 
the single commissioner. If appeal 
is taken to the courts only questions 
of law may be decided, questions of 
fact being determined upon the basis 
of the record, 

















... thanks to the help of 
Pacific National’s Inland 
Marine Department”’ 


“ape NATIONAL’S Special Agent 
certainly didn’t exaggerate the 
profit possibilities of their modern In- 
land Marine service. It has opened up 
a real source of new volume for me. 
And what’s more important—it has 
been the means of my securing large 
fire lines I couldn’t get close to before.” 
® Pioneering new heights of agency 
cooperation, Pacific National offers an 
unexcelled combination of advantages 
to the progressive agent. One of Ameri- 
ca’s soundest companies, conservatively 
managed, it is adequately staffed for 
effective service Coast-to-Coast. In- 
quiries from qualified Agents and 
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Insurance and the War—Con't. 
foster, strengthen and encourage the 
safe and legitimate extension of in- 
surance from the United States to 
other countries where it can be done 
with safety. 

Our market has been so rich and 
so huge that our own companies 
have hesitated to explore more dan- 
gerous and difficult fields abroad 
when there is so much business here. 
The very richness of our home mar- 
ket has to some extent made our 
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insurance less flexible and less pro- 
gressive than the insurance of the 
leading foreign nations and has pre- 
vented us from developing that mu- 
tuality of insurance trade with other 
nations which we should command. 
The outbreak of this unnecessary 
and brutal war brings us not only 
new perplexities but new oppor- 
tunity for service and the legitimate 
extension of American trade, fi- 
nance and insurance. 

While several of our companies 


did business in Mexico, because of 
the nationalization of insurance 
there, practically all have retired, 
Such insurance as remains is done 
through Mexican subsidiaries. The 
amount of business done in Europe 
and South America is scattered and 
almost negligible. Yet if the war 
continues the United States will 
have to supply in a much larger 
measure goods, banking service and 
casualty and surety protection to the 
Latin American countries and the 
islands of the West Indies. 


Fire Insurance 


Our fire insurance abroad is 
handled largely by a pool or group 
known as the American Foreign In- 
surance Association. Seventeen com- 
panies belong to it. Efforts are made 
to provide insurance for Americans 
and American industries in Europe. 
Not very long ago it was reported 
that an American company had in- 
sured a Mosque in Cairo. Some 
business is written in South and 
Central America, particularly in 
Brazil, Colombia, the Argentine and 
Chile. The premiums written by 
this group in six South American 
countries last year amounted to 
$373,000. 

The writing of any sizeable vol- 
ume is extremely difficult because 
these countries require large de- 
posits in bonds of their own gov- 
ernments which in many cases are 
none too stable. Also, the rates of 
exchange fluctuate and there are 
many restrictions, regulations and 
fees. 


Latin America 


There is undoubtedly an oppor- 
tunity for a very substantial increase 
in the fire business in Latin Amer- 
ica but that growth will be slow un- 
less the United States Government 
makes some effort through the Ex- 
port and Import Bank or some 
other appropriate agency of Gov- 
ernment to assist the insurance in- 
dustry in financing its sales in the | 
South American market. The 
peoples of these countries are ac- 
customed to purchase not only goods 
but credit over long periods of time 
and on the instalment basis. Aid 
must be given by the government 
not in the form of subsidy, not as 
the German government does by 
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standing back of its financial in- 
stitutions and making them prac- 
tically an arm of government and 
an agency for Germanization, but 
rather by assisting in the extension 
of credit on a sound basis which 
will make it possible for American 
companies to satisfy the local mar- 
ket. 

American trade and finance in 
Latin America can be built up as a 
permanent institution only on good 
will and mutual trust. Our rela- 
tions in the past have not always 
been too happy. We have had 
marines in Nicaragua and Santo 
Domingo. It was no doubt for the 
benefit of the peoples of those 
countries, at least temporarily, but 
it was not worth the loss of our 
prestige and trust among our Latin 
American neighbors. We have 
talked a great deal about the demo- 
cratic republics in South America 
but we know that while they are 
becoming more democratic through 
the diffusion of education and be- 
Cause of the economic and social 
advance of the people, the govern- 
ments are still mostly dictatorships 
based upon military power. 
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We must approach our trade in 
South America upon a realistic 
basis. It is much to our credit that 
we have given up Cuba, that we 
are offering the Philippines their in- 
dependence and that, unlike any 
great European power, we have re- 
frained from going into Mexico and 
annexing her or even exercising 
economic domination over her at a 
time like this when all Europe is 
embroiled and no one could raise 
a finger if we desired to extend our 
territory to the south. A consistent 
policy of living up to the principles 
which we profess, permitting the 
Latin American nations to live their 
own lives, cooperation through the 
Pan-American Union and other in- 
strumentalities, and study and un- 
derstanding of the real needs and 
requirements of these countries will 
in the end bring us a fair share of 
Latin American trade, industry and 
finance. This trade should not be 
built up quickly or for selfish pur- 
pose for such trade never benefits 
anyone. It should be erected on the 
basis of permanent service which 
will be as helpful to the nations in- 
volved as to the United States. We 
must sell what they want and not 
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what we want to sell. A substantial 
increase in trade and the extension 
of American financial services on a 
sound basis will undoubtedly make 
not only for better understanding 
between the nations of the Western 
Hemisphere but for greater per- 
manence in government and finance. 


Marine Insurance 


Marine insurance is the oldest of 
all and the most interesting. There 
is the romance of the sea, of scat- 
tered lands and islands, strange 
peoples, customs, languages and cul- 
tures. We who supervise know less 
about marine insurance than the 
other branches because it is not sub- 
ject to rating regulations. Risks 
change overnight and no _ vessel 
presents the same risk as any other 
vessel. Marine insurance is based 
on experience, judgment and knowl- 
edge of the world. It knows no na- 
tional boundaries and pays no 
tariffs. It is constantly in motion. 
It follows ships and cargoes every- 
where. While it originated in Italy 
it is developed to a larger extent in 
England than anywhere else. 

(Continued on next page) 
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Insurance and the War—Con't. 

We have a healthy, active and 
vigorous marine market in the 
United States but it is not sufficient 
to take care of our requirements 
without substantial English help. 
There is great opportunity with our 
surplus of capital seeking invest- 
ment for the further extension and 
development of the American ma- 
rine market. 


Government Aid 


Marine insurance is, of course, 
more affected by the war than any 
other type. When the World War 
came with its submarine warfare 
it was feared that marine insur- 
ance would be wiped off the seas 
because the risks were so huge and 
so unpredictable. The English Gov- 
ernment had to give assistance to 
the British companies and did as- 
sume the main risks from war in 
order to keep cargoes and ships 
moving for the lifeblood of the 
nation. In the present war the 
British Government insures not only 
its own ships but neutrals. But with 
all the dangers and uncertainties 
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Ohio 


caused by the submarine and sea 
raiders such as the Emden, which 
raised marine rates three or four 
hundred per cent in a single day, 
the marine companies were able to 
do a larger volume of business at a 
greater profit than in times of peace. 
Here, as in England, the govern- 
ment had to assume the major lia- 
bility for war risks by cooperating 
with the marine companies. Even 
the government, which had assumed 
the bad risks, took in more than 
enough in premiums to pay for ac- 
tual losses. Our marine companies, 
like the English companies, profited 
during the war and were never so 
prosperous as at the end of it. 


New Factors 


Our marine companies are now 
faced not only with the risk of the 
submarine, which is still unknown 
and unpredictable despite the ex- 
perience of the last war, but with 
a new terror of the airplane attack 
upon shipping. It is not as yet 
known how effective that will be 
but the losses from this source will 
certainly be substantial. With the 


INSURANCE COMPANY 








danger to neutral ships from sub- 
marine attack, from floating mines, 
from the air and from all of the 
uncertainties of war conditions, the 
government must step in in order to 
stabilize rates and keep them rea- 
sonably low so that American trade 
and commerce can continue to ply 
the seas. 

While we must keep out of this 
war if it is humanly possible, we 
should not be governed entirely by 
our fears. That will not keep us 
out of the war but get us into it. 
We had one experience with an em- 
bargo act and with the non-inter- 
course which followed it. It lost us 
the respect of all nations and was 
instrumental in bringing about the 
War of 1812. Had we acted cou- 
rageously in the interests of our 
shipping at that time we might have 
escaped unnecessary and futile war. 

Should we voluntarily take Amer- 
ican commerce from the seas gov- 
ernment help for marine insurance 
will not be necessary. But if we are 
to maintain our commerce except- 
ing in spots of greatest danger 
where it would be foolhardy and 
are to send service, goods and life 
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A PLAN FOR PROFIT— 


Alert, progressive New York insurance brokers and agents are increasing their 
earnings through use of our INSURANCE PREMIUM LOAN PLAN, which 
enables them to sell new protection and term policies to old clients. 


This PLAN does two things—one: it provides a convenient means for your clients 
to pay for their fire and casualty protection during the life of the policy, and 
two: makes available to you, for solicitation of new business, time previously 


Call Digby 4-3883 and we will be glad to send you full information or have a 
representative call and explain the PLAN. No obligation to you, of course. 


UNDERWRITERS TRUST COMPANY 


NEW YORE, N. Y. 
Member FDIO 


Prospect Avenue at 16lst Street 
INSURANCE PREMIUM LOAN DEPARTMENT 


111 John Street 
Digby 4-3883 
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essentials to those portions of the 
world which need our help, govern- 
ment again must come to the tem- 
porary aid of our marine companies 
and provide protection at rates 
which will permit our commerce to 
go on. 


Peace Plan 


At the beginning of the last war 
Josiah Royce, eminent professor at 
Harvard, proposed a plan for the 
transformation of the world from 
war to peace through the means 
of the insurance principle. In his 
opinion Europe could be spared the 
affliction of war if the nations would 
organize an insurance fund for the 
payment of losses arising from 
earthquakes, volcanic eruptions, pes- 
tilences, hurricanes and _ storms, 
crop failures and famines and from 
the destruction caused by war. This 
fund was to be controlled by trustees 
representing all countries but no 
particular nation was to have a voice 
in the expenditures. A country com- 
mitting the first act of war would 
not be entitled to receive any bene- 
fits from the fund. It was Professor 
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Royce’s thought that insurance is 
the great principle which can save 
the world and heal its troubles. 

Much as I should like to, I can- 
not believe that the idea of Profes- 
sor Royce is practical or realizable. 
But the underlying principle of in- 
surance, which is to heal and save, 
to spread the losses of the few 
among the many, to prevent catas- 
trophe and compensate for it when 
it occurs, to promote stability and 
encourage thrift and faithfulness, is 
certainly in the interests of a better 
ecomonic and social order. While 
it is too much to hope that ma- 
chinery such as outlined by Profes- 
sor Royce will work, the increase 
and extension of insurance from 
land to land will make not only 
for better understanding between 
peoples but for mutual regard and 
enduring peace. As Darwin P. 
Kingsley, formerly president of the 
New York Life Insurance Com- 
pany, said of insurance, “there is 
more than a germ of that world 
federation of peoples by which 
alone this European horror can be 
so ended that it will never again be 
repeated.” 





AUTOMOBILE RATES 


HE National Bureau of Casualty 

and Surety Underwriters recently 
announced that its customary annual 
review of the latest experience indi- 
cates that there will be no increase 
in rates for automobile liability in- 
surance for private passenger cars in 
states where the New Rating Plan 
was introduced earlier this year. 

These rates will continue to be 
modified by the New Rating Plan, 
which allows 20% and 25% reduc- 
tions in premium rates for private 
passenger cars operated for family 
use, and the Safe Driver Reward 
Plan, which permits good drivers to 
earn an additional 15% rate reduc- 
tion by keeping out of accidents. 

The announcement is based upon 
a highly favorable trend of experi- 
ence in the private passenger car 
liability field and the complete satis- 
faction of the Bureau companies 
with the successful operation of the 
New Rating Plan during the six 
and a half months it has been in 
effect. The National Bureau mem- 
bership consists of 36 leading capital 
stock companies. 
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“Unforeseen events... need not change and shape the course of man’s affairs” 





BURGLARY BREWIN’ 


This sly young fellow is sizing up his chances for a suc- 
cessful raid on somebody's camp larder. Just as even now a 
thief may be eyeing your top coat, your wife’s furs, the 
Christmas gifts in your locked car or the wallet in your 
pocket. 

The ordinary residence burglary policy protects you 
against loss only when valuables are stolen from your 
home. But, if your burglary insurance is written to include 
the new Maryland extended protection against theft “off 
the premises,” you need not worry. With this provision in 


your policy, you are assured greater peace of mind and are 
covered against many additional loss hazards. 
“ os U8 

Born thieves seldom reform . . . it is sound judgment to 
be prepared for them. If your insurance does not protect 
you against burglary, theft and hold-up both at home and 
away from home, ask the Maryland agent about this added 
coverage. He will gladly explain, too, the protection avail- 
able to you in policies covering your store, factory or office. 
Maryland Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 
to help you obtain protection against unforeseen events in business, industry and the home. 


THE 


STEWART McDONALD, Chairman of the Board 


MARYLAND 


EDW. J. BOND, JR., President 
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RECENT DEVELOPMENTS 
IN THE FIELD 


Aetna Fire: Clifford J. Malcolm ap- 
pointed assistant manager of the com- 
pany’s Canadian Department. Previously 
he served as special agent for Ontario 
and Quebec and represented The World 
F, & M. 

oe 2 = 


Aetna Life Group: Walter S. Paine, 
Manager of the Home Office Engineering 
and Inspection Division, was re-elected 
Vice President for Engineering, at the 
recent Congress held by the National 
Safety Council in Atlantic City, N. J. 
This automatically makes him a member 
of the executive committee. Vice Presi- 
dent Robert I. Catlin of the Aetna 
Casualty and Surety Company was 
elected to the executive committee. 


xe 


Agricultural: Milton Weber, formerly 
with the Toronto office of the Royal, is 
now associated with the Agricultural as 
Ontario special agent. 


- & 


Continental Casualty: George M. 
Boynton has been appointed executive 
special agent for the Continental and 
National Casualty Companies. He will 
travel through Illinois and bordering 
territory to develop the various forms of 
coverage written by Continental and 
National agents. 


xk 


Crum & Forster: R. N. Davis has been 
named special agent with headquarters at 
Seattle. Mr. Davis, who has been with 
the organization at San Francisco, suc- 
ceeds Edgar G. Johnson. 


xk 


Dearborn National: This company is 
now operating in the metropolitan dis- 
trict, writing fire and allied lines. The 
New York office is under direction of 
Associate Manager Walter F. Ficke. He 
is assisted by John Reddy, special agent. 


7. 2 


Dubuque F. & M.: The Pennsylvania 
General Underwriters, Inc., headed by 
Thomas B. Donaldson, president, has 
been appointed agent for Philadelphia 
and suburban territory. 


x «wk 


Fireman's Fund Group: Recent rear- 
rangement of New Jersey field called for 
appointment of Joseph L. Lacher as State 
agent covering northern and central New 
Jersey. Philemon Hoadley and John B. 
Kidder, Jr., were named special agents to 
be associated with him. The move fol- 
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lowed advancement of Fred H. Morasch, 
now general agent of the Eastern depart- 
ment. Mr. Hoadley will confine activities 
principally to the northern part of New 
Jersey. Mr. Kidder was assigned to the 
central New Jersey territory. Formerly, 
for fourteen years, he was with the 
Travelers. 


x** 


Glens Falls Group: Early last month, 
Paul L. Hite was appointed the Group’s 
Special Agent for Western Pennsylvania. 
In the field he is associated with Mr. 
L. A. Kenney, Jr. Mr. Hite was with the 
Middle Department Rating Association. 
Glens Falls Indemnity announced the ap- 
pointment of J. Arthur Blanchard as 
special agent for the eastern part o 
New York State, from Glens Falls 
through the City of Albany, southern 
Vermont and western Massachusetts. 


xk 


Hartford Accident: Julian Lucas, presi- 
dent of Davis, Dorland & Company and 
I. V. Dorland Company, was honored at 
a dinner given recently at Hotel La- 
fayette, New York City, by the staff of 
the New York office of the Hartford 
Accident and Indemnity Company. The 
occasion was the golden anniversary of 
Mr. Lucas’s entry into the insurance 
business. 


zk @ 


Hartford Fire: John P. Holden has been 
appointed to succeed J. C. Donaldson as 
special agent assisting Special Agent 
J. H. Munroe in eastern Pennsylvania. 
Mr. Donaldson has been placed in charge 
of the central Pennsylvania field. 


x & 8 
Maryland Casualty: Dr. Henry Lee 


Butler, formerly chief resident surgeon 
at Gallinger Municipal Hospital, Wash- 
ington, D. C., is now Assistant Surgeon 
of the Maryland Casualty Company. He 
received his pre-medical training at the 
University of Richmond, Va., and at the 
Columbian College of George Washing- 
ton University, Washington, D. C. Dr. 
Butler was awarded his medical degree 
by the George Washington University 
School of Medicine. James M. Bugbee, 
since 1928 an underwriter in the Auto- 
mobile Department, is now Assistant 
Manager of the Department. Mr. Bugbee 
is a graduate of the Massachusetts Insti- 
tute of Technology and has been in the 


insurance business for the last nineteen 
years. He is an associate of the Casualty 
Actuarial Society. G. A. Olson, for the 
last sixteen years Assistant Manager of 
the Chicago Claim Office, has been named 
Manager of the Office. Mr. Olson came 
with The Maryland in 1912 as an ad- 
juster. R. S. Joyner has been named 
Assistant Manager. Holger Jensen, Man- 
ager of the Engineering Division of the 
Maryland Casualty, was recently elected 
a member of the Executive Committee 
of the Highway Traffic Standards Com- 
mittee of the American Standards Asso- 
ciation. 


xk 


The National Fire Group: On Novem- 
ber 16th Eben R. Jones became the 
Group’s Special Agent in Virginia. In 
Richmond he is with State Agent D. L. 
Coulbourn. 


xk 


National Liberty: Frank A. Beugless 
has been advanced from the office of 
assistant manager of the company’s 
Philadelphia office to that of manager of 
the Boston office, succeeding Leo Riggs, 
presently general manager of the Wash- 
ington, D. C. office of the Home fleet. 


x & 


New York Underwriters: Paul F. Har- 
rington, former local agent in the State 
of Washington, has succeeded Harold A. 
Logan, deceased, as the company’s special 
agent in that State with headquarters in 
Seattle. 


xk 


Pacific National: The appointment of 
Laurant A. Loustau as Srecial Agent, 
serving the San Joaquin Valley of Cali- 
fornia, with headquarters in Fresno, be- 
came effective on November 20. He re- 
placed R. J. DeLuca, resigned. 
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Royal-Liverpool Groups: M. W. Slaw- 
son, formerly attached to the Cleveland 
office, is now operating from New York. 
He travels country-wide for the combined 
brokerage, general cover and special serv- 
ice departments. Special representative 
R. C. McConnell was transferred from 
the Chicago office to succeed Mr. Slawson 
in Cleveland. 
Continued on next page 








Recent Developments—Con 't. 


St. Paul F. & M.: Joseph B. Chapman, 
formerly with the American Fore group, 
has been appointed special agent in 
Mississippi. He succeeded W. J. 
McMullen, resigned. 


x** 


Springfield Group: Field supervision in 
North Carolina rearranged. All agents 
in the state are now supervised through 
the Raleigh office, with Spotswood H. 
Huntt as State Agent in charge. Mr. 
McKimmon, formerly associated with the 
North Carolina Inspection & Rating 
Bureau, has been named special agent to 
assist Mr. Huntt. He succeeded John W. 
McAlister, who has become associated 
with the general agency of Mebane & 
McAlister, Inc., Greensboro. 


= & 


Standard Accident: Howard F. Ulrich 
has been appointed special agent. He will 
travel northern Ohio with the company’s 
Columbus, Ohio, office as his head- 
quarters. Mr. Ulrich was formerly asso- 
ciated with the company at its Home 
Office in Detroit as an underwriter in the 
automobile department. A. H. Klein, 
formerly in the bonding department at 
the Home Office for many years, is now 
special agent with headquarters in its 
Southeastern Department at Atlanta, Ga. 
Lloyd J. Goulet, who has held the post 
of production manager in the Detroit 
branch office has been named assistant 
manager of that office. Mr. Goulet is a 
graduate of Michigan State College. He 
entered the employ of the company as 
special agent for the Detroit branch and 
served in this capacity eight years. For 
the past eighteen months he has acted as 
production manager for the company’s 
Detroit office. 
* * 


Standard S. & C.: George D. Moore, 
comptroller of the company, was recently 
made a life honorary vice-president of the 
Association of Casualty and Surety Ac- 
countants and Statisticians. Mr. Moore 
is a charter member of the Casualty 
Actuarial Society, having served on its 
council and many committees, two terms 
as vice-president, and president from 1928 
to 1930 
xk kk 


Travelers Group: Robert Curtis, coun- 
terman at the New York office of the 
Travelers Fire, has been named special 
agent in the same office. John F. 
Mitchell, field assistant, casualty lines, of 
the Boston, Mass., branch office, has been 
transferred to the Worcester, Mass., 
branch as field assistant, and Edwin J. 
Kinsley, field assistant, casualty lines, of 
the Cincinnati, Ohio, branch office, trans- 
ferred to the Peoria, Ill., branch office as 
field assistant. 
x * 


Yorkshire Group: Gilbert S. Montague 
has been appointed special agent of this 
group, with headquarters at 1302 Fidelity- 
Philadelphia Trust Buflding, Philadelphia. 
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CASUALTY CLAIMS BUREAU | 


LAIM managers and counsel of 

the 61 stock casualty and surety 
companies that comprise the Asso- 
ciation of Casualty and Surety 
Executives were represented at the 
first forum held by the Claims 
Bureau this year. 

During the eighteen months, 
ended June 30, 1939, 690 cases in 
which fraudulent claims were indi- 
cated had been handled by the 
Bureau. Two hundred and four 
cases were referred to prosecutors; 
bar associations or medical societies, 
There have been 191 persons in- 
dicted to date. Sentences imposed 
where convictions were secured 
totaled more than 57 years, fines 
amounted to $4,340. Twelve per- 
sons received suspended sentences, 
10 were placed on probation, 22 at- 
torneys were disbarred or suspended 
and one doctor received a suspended 
sentence. 


Papers Read 


Papers on various subjects were 
read, followed by a round table dis- 
cussion. Frank J. Roan, second 
vice-president, Commercial Casualty 
Insurance Company, spoke on the 
difficulty of ascertaining what are 
reasonable trial counsel charges. 
Sylvanus M. Thomas, secretary, 
Glens Falls Indemnity Company, 
discussed the difference between 
casualty and surety claims problems. 
“A Company Applies the Lesson of 
the Omaha Investigation,” was the 
subject of an address by C. S. 
Weech, vice-president, New Am- 
sterdam Casualty Company and 
George B. Wesley, superintendent 
of liability claims, London Guar- 
antee and Accident Company, Ltd., 
spoke on “Licensing Adjusters.” 
J. Dewey Dorsett, manager, casu- 
alty department of the Association 
of Casualty and Surety Executives, 
spoke on “Good Will and _ the 
Claims Adjuster.” J. F. McDon- 
ough, assistant U. S. manager, 
Zurich General Accident and Lia- 
bility Insurance Company, Ltd., was 
to have spoken on “Good Will 
Among the Casualty Companies,” 
but was prevented by illness in his 
family from attending. 
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To realize the maximum from your original sales efforts, 
your assureds must stay on your books, year after year. 
Assureds of the Standard Agent have no urge to roam 
because this progressive Company, with its individual 





co-operation, assists you to render the kind of service 
that satisfies. 


STANDARD ACCIDENT 


Standard of Detroit stands ready to help you solve any 
Casualty Insurance or Bonding problems . . . can call 
to action a nation-wide organization of competent field 
men, safety engineers, underwriters, claim adjusters, and 
auditors. Back of every policy and bond is 55 years of 
experience and a proud record of prompt, just settlements. 





INSURANCE COMPANY 


Standard Service Satisfies... Since 1884 











SALVAGE 


Fire Losses reduced thru 
low cost Repairing. 


65 Ft. Linen and Lace Banquet 
cloth, Invisibly repaired, 

Linens, Damasks, Laces, Embroideries, Drapes, 
Silks, Brocades ues, 
ture Fabrics, Rugs, | D 
woven, testored, epai: 
badly damaged 

Recommended by Nat'l. Museums, 
Fire Co’s., and Adjusters everywhere. 


LA MERS STUDIO 


is East 34th St., New work 
(26th ¥ ‘ol. Lex. 2-3574 
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Revised Law—Continued 

The provisions now applicable to 
marine companies having foreign 
agencies (§161) have been changed 
and made applicable to fire com- 
panies as well. Domestic stock or 
mutual fire or marine companies 
which maintain agencies beyond the 
North American continent may omit 
from their annual statements a re- 
port of transactions of such agencies 
during four months preceding the 
date of the annual statement and 
shall include such omitted transac- 
tions in the next annual statement 
(Section 353). Balances due and 
collectible from such agencies not 
more than 120 days past due may be 
allowed as admitted assets although 
the Superintendent may place a dif- 
ferent value on such assets. 

Section 354 abolishes the guaranty 
surplus and special reserve funds 
still maintained by certain fire com- 
panies pursuant to §130 of the pres- 
ent law, except as to persons having 
vested rights therein on January 1, 
1940. No fire company may here- 
after refer to such special fund in 
issuing a policy and no further 
rights may be acquired therein. 


ARTICLE XI-B 


Co-operative Fire Companies 


The New York law provides for 
the organization of one type of in- 
surer—a co-operative fire insurance 
company—which does not have a 
counterpart in other states. It is 
really a mutual company intended 
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primarily to operate in a limited 
territory and is governed by special 
provisions of the Insurance Law 
contained in Article XI-B of the Re- 
vision. 

There are two kinds of co-opera- 
tive fire insurance companies, ad- 
vance premium corporations and 
assessment corporations, the names 
of which are descriptive of their 
operations (Section 361). An ad- 
vance premium co-operative may 
write all types of fire insurance and 
marine insurance except ocean ma- 
rine (Section 363). An assessment 
company may write only fire and 
miscellaneous property insurance 
(Section 364). 


Licensing Requirements 


An advance premium corporation 
may be licensed to do business 
throughout the entire state if it has 
insurance in force of $1,000,000, has 
a surplus to policyholders of $100,- 
000, and maintains a full unearned 
premium reserve (Section 367 (1)). 
An assessment company may be 
licensed to write business in five 
adjoining counties in the state if it 
has $200,000 of insurance in force 
(Section 367 (2)), and upon meet- 
ing certain loss reserve requirements, 
may operate in ten adjoining coun- 
ties (Section 379 (7) ), but may not 
write risks located in New York 
City (Section 369 (5)). 

Both types of companies may as- 
sume and cede reinsurance, but an 
assessment company may assume 
business only from co-operatives 
and may cede only to authorized in- 
surers (Section 365). This limita- 
tion on the cession of business is 
not applicable to any other type of 
insurer. A license may be issued to 
a co-operative company to do only 
a reinsurance business (Sections 
363, 364). While the territory of 
direct operations of co-operatives is 
subject to limitations, they may as- 
sume reinsurance on risks located 
outside their prescribed territories 
(Section 365). 

Policies issued by co-operatives 
must indicate that they are issued 
on the co-operative -lan and must 
include provisions relative to assess- 
ment and other matters (Section 
368). The standard fire policy is 
required, and combination policies 
may be issued by two or more co- 
operatives. 


The amount of net liability which 
may be carried by such companies 
is greatly restricted (Section 369), 
Other restrictive provisions require 
bonds of officers (Section 371) and 
limit the expenses of management 
(including production cost) to 40% 
of net premium income (Section 
372). 

Until recently, advance premium 
co-operatives were required to carry 
as reserves only 80% of their lia- 
bility for unearned premiums on 
policies in force. The Revision 
carries forward the provision of the 
present §267 (3), as amended in 
1937, which requires the reserves of 
existing companies to be increased 
gradually until, by 1947, full un- 
earned premium reserves are es- 
tablished (Section 378). Such 
companies are also required to 
accumulate earnings until a mini- 
mum surplus of $100,000 is at- 
tained (Section 376). 


Assessments and Dividends 


Advance premium co-operatives 
which maintain full unearned pre- 
mium reserves and required sur- 
pluses may limit the contingent 
liability of members to one addi- 
tional premium ; others must provide 
for assessment of at least two addi- 
tional premiums (Section 374). If 
a surplus to policyholders of $250,- 
000 is maintained, such companies 
may issue non-assessable policies 
(Section 383). The contingent lia- 
bility of members of assessment 
co-operatives is unlimited and de- 
pends on the amount of losses and 
expenses to be paid (Section 375). 

Under the present law the pay- 
ment of dividends is made extremely 
difficult by the restriction (appli- 
cable to domestic risks) that only 
the excess over 2% of the amount of 
insurance in force may be returned 
to policyholders (§267 (4)). The 
Revision contains a more liberal 
provision permitting the payment of 
dividends out of surplus in excess 
of minimum surplus (Section 384). 


Application of Other Sections 


Section 391, which enumerates all 
of the sections of the Insurance Law 
which are applicable to co-operative 
companies, is not well drafted. It 
would be more in keeping with the 
general plan of the Revision if pro- 
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is applicable to co-operatives except 
where otherwise provided or where 
the context otherwise requires. 

The sections which are newly 
made applicable to co-operative com- 
panies include the article on rates 
and certain sections of the article on 
agents and brokers. Some doubt ex- 
ists as to the applicability of the 
sections on brokers’ licenses. Sec- 
tions 111 and 119 relating to bro- 
kers’ licenses are not listed in Section 
391 as applying to any co-operative 
company, whereas Section 119 in- 
dicates that it is applicable to ad- 
vance premium co-operatives since 
it states that it is inapplicable only 
to assessment co-operatives. This 
should be clarified. 


ARTICLE XiIl 
Reciprocals and Lloyds 


Reciprocal insurers and Lloyds 
underwriters are governed by one 
article under the present law (Ar- 
ticle 10). The revised law carries 
forward this joint treatment in Ar- 
ticle XII. While reciprocals and 
Lloyds have much in common, both 
being unincorporated associations of 
insurers, they differ materially in 
that a Lloyds is an organization 
whose underwriters assume risks for 
profit, while a reciprocal is an asso- 
ciation for writing insurance at cost 
in which every underwriter is also 
an assured. 

Like a mutual insurance corpora- 
tion, a reciprocal is owned by its 
policyholders. But in other respects 
these organizations are dissimilar. 
The funds of a mutual belong to the 
corporation. In a reciprocal, the 
assets are credited to the members 
severally. In the case of a mutual 
insurer, the rights and obligations 
of policyholders are governed by a 
charter and by-laws and its opera- 
tions are conducted by a board of 
directors and officers whose powers 
and duties are prescribed in accord- 
ance with corporate law. A recip- 
rocal, on the other hand, has no 
charter or by-laws, no directors or 
officers. It is conducted by an ad- 
visory committee of members and 
an attorney-in-fact. The rights and 
obligations of its members, the 
powers and duties of its advisory 
committee and attorney-in-fact, are 
set forth in a subscribers’ agreement, 
a counterpart of which is signed by 
each member. 


FOR DECEMBER, 1939 


vision were made that the entire law. 


The subscribers’ agreement may 
be changed, not by a vote, as in the 
case of the change in a mutual com- 
pany’s charter, but only by the in- 
dividual signature of each member, 
in the same manner as a huge part- 
nership. Because of the legal char- 
acter of a reciprocal association, 
special provisions are required to 
safeguard the interests of policy- 
holders. The revised law introduces 
several new protective restrictions. 


Organization Requirements 


A domestic reciprocal insurer 
hereafter organized may exercise 





the powers of a fire and marine in- 
surer except ocean marine (Section 
411 (1) ), whereas under the present 
law all fire and marine powers may 
be exercised by a reciprocal (§304). 
Such newly organized reciprocal 
must have an advisory committee, 
composed of members, which shall 
have control over the attorney-in- 
fact; investments must be kept in 
the name of the reciprocal subject 
to the control of the advisory com- 
mittee. Existing domestic recipro- 
cals and foreign reciprocals are 
required to revise their subscribers’ 
agreements by 1941 to conform to 
(Continued on next page) 
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Revised Law—Continued 


the requirements applicable to new 
domestic reciprocals (Section 414). 

Under the present law a sub- 
scriber to a reciprocal organized 
prior to 1892 must have a surplus 
of $20,000 (§302) but no financial 
requirement is imposed for subscrib- 
ers to reciprocals organized there- 
after. The Revision requires a new 
subscriber to a reciprocal, whenever 
organized, to have a surplus in ex- 
cess of $10,000 (Section 412). 

A minimum surplus equal to the 
minimum capital of a new domestic 
stock company—$250,000—is _re- 
quired to be maintained. A special 
contingent surplus of the same 
amount must be accumulated by set- 
ting aside 1% of the net premium 
income annually until such fund is 
obtained (Section 413). The special 
contingent surplus may be counted 
as minimum surplus, but once ac- 
cumulated it may not be withdrawn 
by subscribers except upon liquida- 
tion, 


Subscribers’ Agreements and 
Amendments 


Each subscriber must execute and 
acknowledge a subscribers’ agree- 
ment identical in terms with the 
agreements signed by others which 
shall contain prescribed provisions 
(Section 415). Changes in such 
agreements may be made only with 
the written approval of the Super- 
intendent and the approval of the 
advisory committee (Section 416). 
Amendments to subscribers’ agree- 
ments must be submitted for execu- 
tion to all subscribers cor.temporane- 
ously and shall become effective as 
to all who sign one year from the 
date of submission. Those who fail 
to sign shall be deemed to have 
withdrawn from the association. 


This latter provision raises a 
problem which requires further con- 
sideration. Suppose the advisory 
committee, believing that an amend- 
ment to the subscribers’ agreement 
is advisable, submits the amended 
agreement to subscribers and only 
10% of them sign it. One year 
from the date of the submission the 
10% who signed are members of 
the reciprocal with an amended 
agreement and the 90% who did 
not sign are automatically not mem- 
bers and must be paid out. The 
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10% who signed may not have de- 
sired the amendment unless almost 
all other members agreed. On the 
other hand the 90% who did not 
sign should not be forced out at the 
will of a minority. Provision should 
be made whereby the amended 
agreement does not become opera- 
tive unless a specified percentage of 
subscribers agree thereto. 


The requirement that a subscriber 
shall not only sign but shall ac- 
knowledge the subscribers’ agree- 
ment is an important provision 
(Section 415). The need for such 
a provision has been emphasized by 
the questions raised in liquidation as 
to the authenticity of subscribers sig- 
natures, it having been charged in 
one proceeding that agreements had 
been signed without the authority of 
members. It is equally important to 
require acknowledgments in Section 
416, as to amended agreements, and, 
in Section 422, as to agreements of 
foreign and alien reciprocals, 





ADVANCING—SINCE 1849 


The “Springfield Group” 
cannot stand still. We must 
progress or regress. The past 
year has pointed the way that 
we, in 1940, are expected to 
relay the standard of “Spring- 
field Group” service and ad- 
vance it still higher up the 
ladder of “Springfield Group” 
achievement. 


The SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 
Geo. G. Bulkley, President 


SPRINGFIELD, MASS. 
SPRINGFIFLD, MASS. 
SPRINGFIELD, MASS. 
+ DETROIT, MICH. 
PITTSFIELD. MASS. 


SPRINGFIELD FIRE & MARINE INSURANCE CO. - 
CONSTITUTION DEPARTMENT 

SENTINEL FIRE INSURANCE COMPANY ‘e * 
MICHIGAN FIRE & MARINF INSURANCE COMPANY 
NEW ENGLAND FIRF INSURANCF COMPANY - - 











Members of a reciprocal shall be 
liable to assessment for not less than 
one nor more than ten times the 
amount of the annual premium as 
provided in the agreement (Section 
417). Non-assessable policies may 
not be issued. A minimum operating 
reserve must be accumulated to the 
credit of each subscriber by setting 
aside a portion of his earnings. Dur- 
ing the period of such accumulation 
the excess over the amount so re- 
quired may be returned to sub- 
scribers (Section 418). 


Foreign and Alien Reciprocals 


Foreign reciprocals may be ad- 
mitted to do business in New York 
upon complying substantially with 
the provisions applicable to domestic 
reciprocals (Section 422 (1)). No 
alien reciprocal except one organized 
under the laws of Canada may be 
licensed in New York. This excep- 
tion is made because many Ameri- 
can reciprocals do business in Can- 
ada. 

The attorney-in-fact is required to 
file an affidavit with the Super- 
intendent stating that all of the sub- 
scribers have executed the specimen 
subscribers’ agreement and where 
an amended agreement has been 
submitted, proof of its execution by 
subscribers must be filed (Section 
422 (3)). The attorney-in-fact is 
also required to certify annually that 
new members have executed a coun- 
terpart of the last subscribers’ 
agreement on file. This last pro- 
vision should be applicable to do- 
mestic reciprocals as well. 


Lloyds Underwriters 


Lloyds underwriters are made 
subject to the provisions of law 
respecting reciprocals to the extent 
that such provisions are applicable 
(Section 425 (3)). They may write 
only fire and marine insurance, ex- 
cept ocean marine (Section 425 
(2)). Lloyds which were in actual 
operation continuously since Janu- 
ary 1, 1938, may continue to do the 
business specified in their articles 
of association without increase of 
minimum surplus. But no new 
Lloyds may be organized in New 
York, nor may a foreign or alien 
Lloyds be admitted here (Section 
425 (4)). As long as this provision 


BEST'S FIRE AND CASUALTY NEWS 





all be 
s than 
2s the 
um as 
ection 
5 may 
rating 
to the 
setting 
. Dur- 
lation 
sO re- 

sub- 


als 


ye ad- 
York 
> with 
mestic 
). No 
anized 
lay be 
excep- 
\meri- 


1 Can- 


red to 
Super- 
e sub- 
cimen 
where 

been 
ion by 
ection 
act is 
ly that 
coun- 
ribers’ 
t pro- 
to do- 


made 
f law 
extent 
licable 
r write 
“e, ex- 
1 425 
actual 
Janu- 
do the 
rticles 
ise of 
/ new 
. New 
- alien 
ection 
yvision 


’ NEWS 


remains on the statute books, Lloyds, 
London, may not become an ad- 
mitted insurer in New York. 


ARTICLE XVI 
Rehabilitation and Liquidation 


The Insurance Law has for many 
years contained provisions for pro- 
ceedings against delinquent insurers 
under the former §63. In 1932, the 
the legislature anticipated that in- 
surers might find themselves in 
financial difficulties and enacted the 
present Article 11 in which de- 
tailed provision is made for the 
rehabilitation and liquidation of 
domestic insurers and for the con- 
servation of the assets of foreign 
insurers. During the past eight 
years the Superintendent has had 
occasion to make frequent use of the 
provisions of this article. Experi- 
ence has pointed the way to further 
improvement. Changes in the pres- 
ent Article 11 which were found to 
be necessary as a result of such ex- 
perience have been incorporated into 
the new Article XVI. 


Rehabilitation 


The Superintendent may obtain 
an order to rehabilitate an insurer 
on any one or more of the fourteen 
grounds set forth in Section 511. 
The rehabilitation proceeding ap- 
plies only to a domestic insurer. The 
grounds for rehabilitation are the 
same as those contained in the pres- 
ent §401, except that one new 
ground has been added—the failure 
to remove from office any officer or 
director whom the Superintendent 
has found to be a dishonest or un- 
trustworthy person. 

But the Insurance Law nowhere 
gives the Superintendent power to 
order the removal of officials of a 
going company or to find that they 
are dishonest or untrustworthy, his 
power over such officials being con- 
fined to an investigation before an 
original license may be issued (Sec- 
tion 48). If it is the purpose of the 
rehabilitation section to confer such 
power by implication, its wisdom 
may be questioned. While no argu- 
ment can be raised in defense of a 
company which desires to retain a 
dishonest or untrustworthy officer 
or director, it may be doubted 
whether such control over official 
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INSURANCE is an exacting business. 


There is no substitute for knowledge or ex- 
perience. Insurance protection is not com- 
plete without the services of a competent 
agent or broker. 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 
General Bldgs. 4th & Walnut Sts., Philadelphia, Pa. 








personnel should be transferred 
from the company to the Superin- 
tendent.** 

The number of rehabilitation pro- 
ceedings conducted by the Insurance 
Department has been few. One per- 
plexing problem which has arisen 
in such proceedings and which 
should have been clarified by the 
new law is the status of policies and 
contracts after an order of rehabili- 
tation has been entered. It is es- 
sential for policyholders to know 
whether their policies remain in 
force after such order so that they 
may exercise their judgments as to 
whether to cancel and replace their 
insurance. 

This problem may be solved by 
a statutory provision to the effect 
that the entry of an order of re- 
habilitation does not of itself cancel 
contracts or policies, but that such 
order or any subsequent order in the 
proceeding may provide for can- 
cellation on a date to be fixed 
therein. It would also be well for 
the statute to provide whether 


31 The exercise of power over officers and di- 
rectors of moneyed corporations by administra- 
tive officials is a new development in administra- 
tive law. This power was first introduced into 
the New York Banking Law in 1935, §10-d 
(now renumbered §41). 


policyholders are entitled in such 
circumstances to return premiums 
on a pro rata or short rate basis 
where policies are cancelled either 
by assureds or by court order. 


Liquidation 


An order for liquidation may be 
obtained on the same grounds as 
an order for rehabilitation and will 
be applied for, either as an original 
order or after a rehabilitation order, 
where it does not seem feasible to 
rehabilitate the insurer (Section 
513). One change in this section 
permits such an order to be obtained 
in the case of the United States 
branch of an alien insurer having 
trusteed assets in New York. This 
is on the theory that such a United 
States branch is for all practical 
purposes a domestic insurer. For 
the same reason it would seem logi- 
cal to provide for the rehabilitation 
of such United States branch. 


Reciprocal Liquidation Provisions 


The Uniform Reciprocal Liqui- 
dation Law which was approved 
by the National Association of In- 

(Continued on next page) 
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Revised Law—Continued 


surance Commissioners and by the 
insurance section of the American 
Bar Association was enacted in New 
York in 1936, Its purpose has been 
to equalize payments made to policy- 
holders in various states, to facili- 
tate the proving of claims, and to 
respect the primary control of the 
supervisory official of the home state 
in the interests of more efficient 
administration. This law will be of 
little value unless it is adopted in 
other states generally. To date it 
has been enacted only in Illinois, 
Vermont and New York. 

The Revisors had suggested sev- 
eral amendments to this law * but 
recommended that such amendments 
should not be incorporated into 
the Revision until corresponding 
changes had been approved for en- 
actment in the other states having the 
same statute. 





The Joint Legislature Committee 
which prepared the revised law for 
enactment by the legislature has been 
continued for another year. Hear- 
ings have been held by the Com- 
mittee with a view to effecting mod- 
ifications in the new law. To date 
these hearings have been contined 
to the subject of life insurance. It 
may be expected that the Committee 
will give consideration to the fur- 
ther revision of the new law in re- 
spect of other matters brought to its 
attention to the end that the ambig- 
uities and inconsistencies found to 
exist will be clarified or removed 
and that further changes in the in- 
terest of both the public and the in- 
surance business will be enacted. 


82 1937 Tentative Draft, pp. 420-423. 
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AGENTS' ASSOCIATIONS 


T THE close of its annual con- 

ventions the California Associa- 
tion of Insurance Agents meeting 
in Oakland, elevated Harold I. 
Callis, Santa Barbara, to the presi- 
dency. Harry Perk, Jr., Los 
Angeles, was named vice-president 
and C. W. Carpenter, Petaluma, 
was elected secretary-treasurer. C. 
Elmer White, Oakland, retiring 
president, was named national coun- 
cillor. 


Illinois 


Lyle H. Gift of Peoria, was 
elected president of the Illinois As- 
sociation of Insurance Agents at 
the Association’s fortieth annual 
convention, held in Springfield, IIl., 
early last month. Dudley F. Giber 
son of Alton, was named executive 
vice president, and William H. 
Jennings of Rockford, retiring 
president, became chairman of the 
board. 


Other officers elected were D. V. 
Moody, Elgin, treasurer; Alvin H. 
Keys, Springfield, national coun- 
cillor, Mrs. Lillian H. Herring, 
executive secretary, and W. Herbert 
Stewart, Chicago, chairman of the 
advisory committee. 


Indiana 


William C. Myers of Evansville, 
was advanced from chairman of the 
board to president of the Indiana 
Association of Insurance Agents, in 
convention at Indianapolis. Other 
members of the official family in- 
clude: Chairman of the board, 
Simpson M. Stoner, Greencastle, 
formerly vice-president; Ist vice- 
president, Fred C. Richardt, Evans- 
ville; 2nd vice-president, Howard 
W. Bradshaw, Delphi; national 
councillor, Atwood Jenkins, Rich- 
mond, re-elected; and_ secretary- 
treasurer, Leonette B. Augustus, 
Indianapolis. 


ARIZONA ADOPTS INLAND MARINE DEFINITION 


HE nation-wide definition and 

interpretation of the insuring 
powers of marine and transporta- 
tion underwriters was adopted effec- 
tive as of November 2 by the 
Arizona Corporation Commission. 

Acceptance was based by the Di- 
rector of Insurance of Arizona upon 
the following qualifications relating 
to policies : 

“1. Annual policies which at- 
tached prior to November 2, 1939, 
may continue as written to original 
expiration date. 


“2. Term policies (i.e., policies | 


covering for a stated period longer 
than one year), which attached 
prior to November 2, 1939, must be 
canceled or amended to conform to 


the ruling not later than the next | 


anniversary date of their attach- 
ment. 

“3. Continuous policies, which at- 
tached prior to November 2, 1939, 
may continue as written to the next 
anniversary date of their attachment, 
but thereafter, must conform to the 
ruling.” 
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A M E R 


Whee TOM SAWYER 


C A N 


ant: HUCK FINN wee Corm 


Que LANGHORNE CLEMENS, creator of those idols of 
American youth —“Tom Sawyer” and “Huckleberry 
Finn,” was born in a small, single storied frame house in the 
little town of Florida, Missouri, on November 30th, 1835. 
When Sam was about four the family moved to Hannibal, 
Missouri, on the Mississippi river. At nine he started out to 
see the world by stowing away on a steamboat bound for 
New Orleans. This expedition was “nipped in the bud” with 
Sam discovered and sent home post-haste from the next 
landing. Later he was apprenticed to a printer, receiving as 
wages his lodging and his employer's cast off old clothing. 
But the call of the mighty river sweeping endlessly by 
his very front yard was too strong for him. His next years 
were spent in the steamboat pilot houses learning the in- 
tricacies of “Old Man River's” ever shifting channel. As 
master of his trade he became a full fledged river pilot. 


At the age of twenty-six 


Sam went west to make his 
NEW 


fortune in the silver mines of 
Nevada; but instead, drifted 
into the editorship of the 
“Virginia City Enterprise.” tg 











Six years later he went to Europe, recounting his adventures 
in the two volumes of “Innocents Abroad,” which established 
him as a humorist with a magnificent literary style. After his 
literary success was assured he married and settled in a 
beautiful home in Hartford, Conn., pictured above. Library, 
billiard room, and lovely gardens all contributed their share 
to the hospitality enjoyed by his many visitors. An engraved 
brass plate informed the guests that “The true ornament of 
a home is the friends that frequent it.” 

Some years later after many travels and the publication 
of his many famous volumes he moved to a home near 
Redding, Conn., called “Stormfield.” 

The Guest Book opened with his own signature and the 
names of many other famous personages are found inits pages. 
When burglars, who had broken into the premises, were cap- 
tured, their names, too, were ceremoniously entered in the 

Guest Book, with their address 


as “The State Penitentiary.” 
* * * 

The Home, through its agents and brokers, 

is Americo's leading insurance protector 

of American Homes and the Homes of 

American Industry 
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STANDARD INSURAN CE COMPANY 
OF NEW YORK 


FINANCIAL STATEMENT—JUNE 30th, 1939 
LIABILITIES 





Set Banks & Office $2,633,989. 1 Reserve for Unearned Premiums $1,534,021.37 


egg yer ae aa ineehte Reserve for Losses in Process of Adjustment 124,531.00 


Railroad 210,734.23 ee 
Public Utilities 486,196.94 Reserve for All Other Liabilities 80,125.75 


Miscellaneous 478,347.96  2,104,408.58 
STOCKS 


Preferred $950,662.50 3,170,746.29 
354,530.12  1,305,192.62 


$1,500,000.00 


Premiums in Course of Collection (Not i 4,670,746.29 
over 90 days) 286,819.15 
All Other Admitted Assets 79,014.95 
Total Admitted Assets $6,409,424.41 $6,409,424.41 
Bonds and Stocks valued on New York Insurance De- On the basis of June 30th, 1939 market quotations for all 
partment Basis. Bonds and Stocks owned, this Com *s total Admitted 


an 
Securities carried at $248,016.89 in the above statement Assets would be $6,493,229.15 and the daryius to Policy- 
are deposited in various states as required by law. : holders would be $4,754,551.03. 


GEO. Z. DAY, President A. J. COUCH, Vice-President S. C. KLINE, Secretary 


: “TWO STANDARDS” 


An unusual combination of financial strength 
Community of interests and practical cooperation with agents 


Standard Surety & Casualty Company 
of New York 


FINANCIAL STATEMENT JUNE 30, 1939 

















LIABILITIES 


Cash in Office and Banks $1,984,132.90 
Bonds (Amortized Values) 
United States Government $585,788.73 ; 
State and Municipal 854,397.40 Claim Expense $1,855,949.71 


Railroad 150,933.05 Unearned Premiums .... 1,524,124.00 
Public Utilities 213,978.34 


Miscellaneous 425,950.76  § 2,231,048.28 Commissions 198,804.21 


Reserves for 
Claims and 


Other Liabilities 100,000.00 $3,678,877.92 
Stocks (Market Values) 


Preferred $388,146.25 a ae 
226,621.85 614,768.10 i $1 ,000,000.00 


SRNR * Surplus 1,084,891 .69 
Premiums in Course of Collection (not 


over 90 days) 866,041.02 a 
Accrued Interest 18,203.77 Surplus to Policyholders 2,084,891 .69 
Other Assets 49,575.54 


TOTAL ADMITTED ASSETS $5,763,769.61 , ———— 


On basis of June 30, 1939 market quotations for all $5,763,769.61 
Bonds and Stocks owned, oe em Admitted Assets 


would be increased to $5, *On the basis of June 30, 1939 market quotations for 
Securities carried at .288.87 in the above statement all Bonds and Stocks ow ned, the Surplus would be in- 
are deposited, as requ red. by law. creased to $1,209,604.97. 


GEO. Z. DAY, President JOHN F. NUBEL, Vice-Pres. CHARLES E. HEATH, Vice-Pres. and Sec. 


A. J. COUCH, Resident V. P., Chicago 
New York Office: 80 chvisansiae Street Chicago Office: Insurance sheerecnininel 








N asales plan released to the 10,000 agents of the com- 

panies of the National Fire Group the full power of 
visual salesmanship is for the first time, it is believed, 
applied to the sale of Prospective Earnings or Business 
Interruption insurance. 


The visual portfolio itself is a sixteen page 11 x 14 inch 
book, profusely illustrated, printed in three colors, de- 
signed to be put on the desk in front of the prospect at the 
sales interview, carry him through an obvious analogy to 
the point where he will realize that the solution of one of 
his major business problems is Prospective Earnings in- 
surance. Entitled, “Where Do We Go From Here?” this 
first visual portfolio on Business Interruption insurance 
promises to clarify and simplify the sale of this much- 
needed and undersold type of insurance. The portfolio 
unfolds the story, page by page, in a series of drawings 
and photographs, of this form of insurance. The cover 
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is reproduced in black and white above and the following 
pages tell the rest of the story. 


In addition to the visual portfolio, the mailing to agents 
includes a folder which starts off this way, “As you well 
know, every business has two tangible values: the prop- 
erty value and earnings. Prospective Earnings or Use 
and Occupancy insurance does for the earnings what 
ordinary property insurance does for the property: it 
replaces the earnings in the event of loss caused by the 
named peril or perils.” This sales plan folder giving a 
modern sales promotion procedure including pre-call 
letters should vastly simplify the problem of reaching the 
right prospects for this type of insurance. A return card 
folder in two colors is offered to agents, as well as simpli- 
fied work sheets for both the gross earnings and the co- 
insurance forms. 


(Continued on next page) 
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TAXES, INTEREST, SALARIES, FIXED 
CHARGES, WAGES OF KEY EMPLOYEES 
STILL GO ON WHILE YOU'RE RE- 


BUILDING BUT NOT EARNING 
«.. and, of course, there are NO PROFITS 


HAPPENS T0 YOU 


WHERE WILL YOU GET 
OFF FINANCIALLY DURING 
THE IDLE TIME NECESSARY 
TO REBUILD OR REPAIR? 


(Continued on next page) 
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WHAT IT IS 























It's insurance that steps in when your plant is idle because of fire, windstorm, riot or other insured b 
peril, and takes the financial burden normally carried by the earnings of your plant or store. When 
you remember that it is income which makes a business valuable, and loss of income may be much ne 
greater than the value of the physical property damaged, you surely see the necessity for safeguard- . 
ing this most important second value. 


WHAT IT DOES m 


Prospective Earnings Insurance takes the place of the earning power of your business if it is disabled 
by an insurable catastrophe. It is fitted to your individual business so that your earnings go on, en- 
abling you to meet such fixed charges as are necessary, and other continuing expenses required to 
conduct your business if these were being earned. Your credit rating isn't shot to pieces, and your ; 
capital structure isn't subjected to the risk of drastic reorganization. It 


WHAT IT COSTS 5 % 


This is a matter of cutting the cloth to fit the pattern. It is impossible to give a hard and fast 
estimate until an analysis of your particular situation is made. But whatever the answer is, you may 
be sure that this protection is far and away the most vital safeguard you can have because it 
bridges the gap between disaster and the restoration of normal business. Something like 43% of the 
business houses which suffer a severe interruption just have to quit. Prospective Earnings Insurance 
would have kept them in the running. Therefore, you can see that the cost of Prospective Earnings 
Insurance is insignificant compared with the importance of the part it plays in your business program. 


DANGER IN DELAY 


Certainly it is good business to protect business and the income it produces. And good business 

won't be better business next week or next month because of delay in putting this protective roof N 
over it. In fact, there may not be any business to protect next week. bi 
That's why it is the soundest kind of good business sense to set up Prospective Earnings Insurance pro- | ME 
tection without inviting disaster by postponement! 


= & 
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Analyze your sales problem. Have you an 
up-to-the-minute, informative, reasonably 
complete prospect list, classifying prospects 
by the types of insurance and service they 
need? Have you studied what to say in sell- 
ing? Do you know how many good prospects 
there are for each line, and who is the right 
man to see? 


Plan your campaign. But don’t think of 
it as a temporary effort because for a good 
agent to speak of a sales “campaign” is just 
as silly as to speak of a breathing “campaign.” 
Always you should know how you’re going 
to spend your selling time next week and next 


PROFI 








Your business will profit 
by the help of your NF 
Group Counselor. What- 
ever the problem, he’s 
probably met it somewhere 
before. Call him in today. 


‘t SP, 
° ‘Standard e 
protection 
rane 


month. Maybe it won’t work out quite that 
way, but at least you'll have time set aside 


for selling. 


Promote your agency. Use advertising and 
sales promotion just as regularly and per- 
sistently as you use your voice. It will save: 
you a lot of words by telling a large part of 
your story before you get there. 


Sales will result — profitable sales. Would 
you like constructive advice on your design 
for agency profit? Call in your NF Group: 


Counselor. 


THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY — FRANKLIN NATIONAL INSURANCE COMPANY of NEW YORK. 


Home and Administrative Offices: 98 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago — Pacific Department: 234 Bush Street, San Francisco 
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IS THE WORD 


Akin to faith, it makes the world go ‘round 


and as we turn again to the holiday season, 


Christmas and the New Year let's pledge our 


hearts and efforts to a continuance of the better 


way of living and doing business—the American 


way. 


The Bituminous Casualty exists only because 


of the confidence of its agents and has grown 


in proportion to their patronage inspired by 


faith in dependable underwriting service. 


As we near the close of our 22nd successful 


year we are indeed grateful to our agents and 


to our many staunch friends throughout the in- 


surance world. 


To each our warmest greeting. 


APORATION 


ROCK ISLAND 





grrvminons LASUalTy 


ILLINOJUS 





Fidelity and Surety Bonds—Con't. 
laneous. To endeavor to tell you 
where to look for each of the types 
that come within this classification 
would mean the composition of a 
history of American business. By 
the reading of insurance publica- 
tions and study of your client’s 
needs you can discover the source 
of many such bonds and likewise 
be prepared for the time when you 
are called upon for sage advice and 
counsel on a lost instrument bond, a 
demurrage bond, a blue sky bond or 
some other obligation with an 
equally esoteric name. 
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Fidelity Bonds 


We come now to a very important 
ivisi Fidelity Bonds and how to 
get them and where. Here is the line 
of business most desired by the 
fidelity and surety people. [| will 
outline a few fundamental principles 
which have been followed with suc- 
cess in the past and leave it to you 
to try those same principles and en- 
large upon them. 

One of the chief sources of fidel- 
ity premiums lies in the same spots 
where there now is fidelity coverage. 
That sounds paradoxical but is not. 





If you were given an opportunity 
to study the claim files of the fidelity 
writing companies you would be 
amazed at the number of instances 
where the losses exceed the bond 
amount. Too many assureds try to 
pick the emvloyes to be bonded on 
the basis of their judgment of that 
employe and the extent to which he 
may have access to the firm’s coffers, 
Our experience clearly indicates that 
as a class employers are poor 
pickers. 


Study Methods 


This should furnish a clue to you, 
In any instance where you are given 
an opportunity to study an assured’s 
fidelity business, study the methods 
of operation in detail; and if as an 
outsider you see danger spots, point 
them out, emphasize them and go on 
record with your recommendation 
that coverage be provided. Too 
often brokers in competition are 
prone to look for ways to reduce 
fidelity insurance costs, when if they 
would earn their commission, they 
should properly be giving more at- 
tention to adequate coverage. 

Bear in mind that there probably 
is no risk to which a business is 
daily subjected, which is so under- 
insured as the fidelity risk. This 
may seem to be a sad commentary 
on those of us who have been in the 
business for years, but that is not 
necessarily true. The situation 
arises largely out of the fact that 
many relatively small businesses 
suffer only one fidelity loss in their 
life-time. Up to the time that the 
defalcation occurred there had been 
no losses and then unfortunately 
for the employer and the broker 
alike, after the loss there was no 
client. There’s only one way to cure 
a situation such as this and that's 
by constant effort and repetition of 
your story—otherwise known 4s 
pavement pounding. 

This process of pavement pound- 
ing is beginning to have a telling 
effect. The volume of fidelity pre 
miums during the past few yeafs 
may have decreased somewhat due 
to a lessening of business activity 
and reductions in premium rates 
but not by any means in proportion 
to these two factors. The field # 
growing all the time and you may 
rely on the companies to rende! 
every possible assistance in its im 
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RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


MERCHANTS INSURANCE COMPANY 


OF PROVIDENCE 
INCORPORATED 185! 





Byron S. Watson, 
President 





FIRE * AUTOMOBILE * INLAND MARINE 


These companies are built on the best practices of Insurance 
and the fine traditions which are typical of New England. 


31 CANAL STREET, PROVIDENCE, R. I. 




































provement and development. 

The Bureau companies have de- 
voted serious and, I believe, success- 
ful effort toward the end of devising 
more adequate yet simpler coverage, 
and more equitable rating. It is their 
purpose to continue their efforts 
along these lines in order to furnish 
you with more efficient selling tools. 


Prospects 


Your list of prospects is as long 
as your list of business clients— 
from the large commercial bank, the 
savings bank, the neighborhood 
building and loan society on down 
to the grocer, the butcher and 
candlestick maker you have busi- 
nesses which need fidelity protection. 
In the case of those who already 
have it you should devote yourself 
to means of gathering it unto your- 
selves. Take your banks for ex- 
ample. If you have something to 
offer they will listen. I wonder how 
many banks are making loans to 
relatively small corporations without 
Inquiring as to the adequacy of the 
fidelity coverage carried by the bor- 
rower. That might be a field to 
develop, for certainly defalcations 
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of an employe of the borrower could 
affect credit standing. 

Hasn’t the board of directors of a 
corporation some responsibility to 
the stockholders to see that employes 
are adequately bonded, just as it has 
some responsibility to see that fire 
insurance is carried? 

These are outstanding and un- 
usual examples of the types of op- 
portunities that exist in the fidelity 
field. Unusual though they are, the 
principles which apply to them will 
apply on down the line of business 
enterprise until you reach even the 
small business man employing only 
a handful of people. That man has 
his responsibility to others—his fam- 
ily, for example—who may suffer 
serious economic stress as a result 
of defalcations on the part of an 
employe. 

To sum up, every business is a 
prospect for fidelity insurance. It is 
a necessary form of coverage and a 
line worth selling. It should appeal 
particularly to those producers who 
seriously consider their profession 
as one which calls upon them as a 
moral duty to provide adequate pro- 
tection against unforeseen but pos- 
sibly disastrous contingencies. 


ENJINE, ENJINE 


a g Se Enjine,” an historical 

book illustrating the Harold 
V. Smith collection of fire fighting 
equipment from the earliest days, 
published by The Home Insurance 
Company under the direction of 
Kenneth H. Dunshee and printed 
by Gordon-Glover-Greene Printing 
Corporation, has received a prize 
award for excellence in all phases 
of workmanship from the New 
York Employing Printers Associa- 
tion, Inc. 


The book, remarkable for the 
color and beauty of its illustrations, 
was shown at the Hotel Commodore 
in the Association’s Fifth Annual 
Exhibition of Printing, which closed 
November 2nd. The book was one 
of more than 1,000 specimens of all 
types submitted and one of 595 
finally selected for the exhibition. 


Many of the interesting types of 
equipment shown in color in the 
book are the property of the Harold 
Smith Museum situated at the 
Home Insurance Company’s Build- 
ing at 59 Maiden Lane, New York. 
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MISSOURI RATE CASE 


HE report of the Federal Grand 
Jury impanelled by United 

States District Judge Albert L. 
Reeves for the Western District of 
Missouri on January 23, 1939 in- 
cludes the following paragraph: 

“We call the particular attention 
of your Honor to what is known as 
the ‘Missouri Insurance Rate Case 
Settlement.’ At this point we want 
to publicly thank the various insur- 
ance executives who cooperated so 
fully with this jury in bringing the 
true story to light, even though it re- 
vealed the late C. R. Street as hav- 
ing betrayed the trust and confi- 
dence imposed in him as their repre- 
sentative by all of the insurance 
companies. Our later investigation 
following the Court’s instruction to 
the United States District Attorney, 
failed to uncover any supporting evi- 
dence whatsoever that any insurance 
company officials had knowledge of 
the dealings between C. R. Street, 
R. E. O’Malley and T. J. Pender- 
gast, when this settlement was made, 
and later approved by the court.” 

Thus another phase of the most 
complicated and lengthy legal battle 
in the history of fire insurance rate 
litigation has come to a close. For 
a complete review of the subject 
please refer to the article on page 14 
of the May, 1939 number of Best’s 
Insurance News. 


101 UNUSUAL CLASSES OF 
RISKS 


HIS new book by M. E. Bulske, 

chief inspector of the National 
Inspection Company, is a non-tech- 
nical manual and guide for fire 
insurance agents, field men, inspec- 
tors, underwriters, and examiners. 
Mr. Bulske treats fire risks which 
by reason of peculiar character, un- 
usual processes, high hazard or lack 
of volume, do not generally appear 
on “line sheets.” He analyzes the 
predominant hazards of a risk and 
tells how they are best safeguarded. 
He submits the average underwrit- 
ing experience, and in classes pre- 
senting a problem of unaccept- 
ability, he outlines what action 
should be taken to make them ac- 
ceptable. It is published by The 
Rough Notes Company, Inc., In- 
dianapolis. Price, $2.50. 
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HAVE YOU FouND 
THE KEY TO 


SAFETY? 


Accidents, fires and indus- 
trial disease can be pre- 
vented only by recognizing 
the causes and by elimi- 
nating the hazards. 


The safety information 
necessary to do this can 
be found—quickly, com- 
pletely and clearly—with- 
in the pages of SAFETY 
ENGINEERING— Amer- 
ica's Pioneer Safety Maga- 
zine since 1901. 


The aggressive insurance 
company and agent know 
that every constructive 
idea they can pass on to 
their assureds that save 
them money, time and hu- 
man life or limb will return 
manifold in additional pre- 
miums. 


The insurance represen- 
tative is the logical leader 
in his community in acci- 
dent prevention and 
safety. And—SAFETY 
ENGINEERING always 
pays for itseli—sometimes 
in one issue, sometimes 
in two—but always 
quickly. It is YOUR key 
to Safety and—success. 


SAFETY ENGINEERING 


$3.00 A YEAR 


A Division of — 
ALFRED M. BEST COMPANY, 
INC. 

75 Fulton Street, 

New York, N. Y. 























NEW BURGLARY MANUAL 


ROADENED insurance cover- 

ages under messenger, paymaster 
and interior robbery policies which 
heretofore were applicable only in 
New York state have been extended 
to apply to the entire nation begin- 
ning November 20th, it was an- 
nounced by the National Bureau of 
Casualty and Surety Underwriters, 
The announcement amounts to a 
substantial reduction in rates for 
these policies, which will now cover 
24 hours daily without the additional 
premium of 25 per cent formerly 
charged. 

Extension of this coverage on a 
nation-wide basis was the most im- 
portant of a number of changes an- 
nounced by the Bureau in the fourth 
revision of the 1937 Manual of 
Burglary, Theft and Robbery In- 
surance. The revision incorporates 
changes in manual rules, classifica- 
tions and rates. 

The definition of custodian has 
been changed to eliminate the mini- 
mum and maximum age limits and 
kidnapping coverage has been added 
to the interior and paymaster policies 
without any additional premium. 


BLACK TOM AWARDS 


HE Zimmerman & Forschay As- 

sets Realization Corp., early last 
month, filed a petition seeking to 
prevent payment of recently granted 
awards to sabotage claimants for 
losses incurred in the Black Tom 
explosion on July 30, 1916. It is 
claimed in the petition that the with- 
drawal last June of the German 
Commissioner deprived the Mixed 
Claims Commission of the right to 
reach a conclusion. However, Asso- 
ciate Justice Owen Roberts of the 
Supreme Court, acting as umpire 
for the Commission, denied this con- 
tention some months ago. 

Awards granted to insurance 
companies as a result of the Black 
Tom disaster totaled $2,095,607 
with interest of 5% from 1918. 
Seventy-three companies will partic- 
ipate, but the share of each has not 
yet been definitely determined. This 
amount excludes awards of $1,311,- 
023 granted as a result of the Kings- 
land munition disaster on January 
11, 1917. 
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POSITIONS WANTED 


CASUALTY 


Position desired as underwriter in home 
office, or underwriting manager in branch 
office, by middle a married man _ with 
children. College education. Middle West ter- 
ritory qootarrel C-303. 


Position desired as adjuster, special agent, or 
underwriter. North West territory preferred. 
Middle aged, married and with children. College 
education. C-305. 


Position desired as branch claim manager or 
home office superintendent of claims, casualty 
department. Michigan—Indiana—Ohio territory 
preferred. Middle aged and married. Law 
school education. C-306. 


Position desired as claims adjuster and in- 
vestigator or claims onneee by middle aged 
married man with three children. Law school 
degree. Excellent references. C-309. 


Experienced surety underwriter, age thirty- 
seven, single, well educated, desires position in 
casualty production field. C-310. 


Position desired as_ special agent for casualt 
and surety company. stern territory preferred. 
No objection to travel. Middle aged, married, 
long experience. C-311. 


Position wanted on the legal staff of an insur- 
ance company by former assistant district at- 
torney of New York County. Ten years legal 
= married, no objection to traveling. 


Position wanted as payroll auditor by young 
man with ten years auditing and inspection ex- 
perience. C-313. 


Position wanted as payroll auditor by young 
man with multiple line company experience. 
University graduate, single and willing to 
travel. C-314. 


Position wanted in claim, legal or adjustment 
department of insurance company by young col- 
lege graduate with independent adjusting and 
attorney experience. C-315. 


Position wanted as payroll auditor or auditor 
and inspector by applicant with experience on 
workmen’s compensation, liability, O.L. & T., 
elevator, product liability, burglary, contractors 
and plate glass insurance. College graduate, 
married, prefers middle west or west coast 
territory. C-316. 


Position desired as manager of general agency 
operating in Ohio, a —y or Indiana. No 
objection to traveling. ge 32; married; six 
years’ experience as solicitor. C-319. 


Adjuster, eighteen years’ experience, desires 
position in Chicago territory. No objection to 
traveling. Married. C-320. 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











x k * 


Adjuster desires position. Four years’ ex- 
perience investigating and adjusting workmen’s 
compensation. One year managerial experience. 
Legal = | nows Compensation Law. 
Age 40. eneral knowledge of Casualty Ad- 
justing. Salary second consideration. C-321. 


Casualty man available, successful back- 
ground, several years managerial experience 
prominent company. Qualified in all phases of 
organization and production work, underwriting, 
personnel matters, etc. Will travel. Al refer- 
ences. C-322. 


Young man, thirty-five, married, varied ex- 
perience, special agent, payroll auditor, and 
underwriter, desires connection. C-308. 


Position desired in actuarial or statistical de- 
partment of life or casualty company. Age 
twenty-one. B.A. Degree. Major in mathe- 
ery M.A. Degree in Actuarial Mathematics. 


Position desired as special agent. Insurance 
experience covers sixteen years. Three years 
law school. No objection to traveling. C-324. 


Position wanted in casualty-surety production, 
underwriting or accounting by widely experi- 
ons applicant with reinsurance background. 


Industrial and safety engineer with special 
qualifications for work on unusual or difficult 
business; university education; experienced gen- 
eral manufacturing, construction, chemicals & 
dyes, oil, transportation including air, quarries, 
Se references; location rot restricted. 





Midwestern auto insurance company 
wants experienced underwriter not over 
thirty-five knowing a'l ph of aut bile 
insurance. State experience, age and salary 
expected. Box 21. 





Midwestern auto insurance company 
wants experienced insurance man not over 
forty for agency development and super- 
vision work in midwest. Must have ex- 
Perience in executive capacity and auto- 
mobile underwriting. State experience, age 
and education. Box 22. 


Old established agency located in Detroit 
has opening for casualty and surety man- 
ager with record of personal production. 
Compensation, salary and commission. Un- 
married man preferred, approximately 30 
years of age. Excellent opportunity for 
qualified man. Box 28. 


FIRE 


Young man, 40, married, with considerable 
experience in sales, underwriting and loss work 
in States of New York, New Jersey and Penn- 
sylvania desires connection as special agent, 
underwriter or loss manager for fire insurance 
company. Very good references. F-145, 


Position desired as underwriter for a fire in 
surance ca may | in New York Metropolitan 
area. Applicant has had more than thirty years’ 
experience in this field. Good references. F-146, 


Young man, 40, married, with about 18 
years’ experience as an accountant desires con- 
nection with a fire insurance company, prefer- 
ably in or around Chicago. Very good refer- 
ences. F-147. 


Young man, 28, desires connection as fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting capacities 
with various fire insurance companies. 0 ob- 
— to traveling. Very good references. 

-148. 


Young man, 33, desires position as automo- 
bile underwriter or assistant manager of under- 
writing department. Has had about 9 years 
experience with Middle-Western fire insurance 
company. Very good references. F-149. 


Position desired as state agent or in sales 
promotion work by young man with three years 
experience in these capacities. No objection to 
traveling. Very good references. F-150. 


Well recommended young man, college grad- 
uate, 314 years’ experience with prominent 
marine concern, seeks connection as assistant 
manager of inland marine department. F-151. 


Accountant, New York territory, four years’ 
life experience, six general ; age 33, married, two 
children; very good references. F-152. 


Assistant examiner (29) having had 12 years’ 
fire insurance underwriting experience desires 
to switch into insurance sales prometion field. 
Has ability to originate and develop sales aids. 
a a to traveling. Very good references. 

-153. 


Fully qualified agency producer and fire in 
surance underwriter with general agency and 
many years of field experience desires position, 
preferably in an executive capacity. Location 
immaterial, but would be particularly valuable 
in the East or Middle West where an extensive 
ersonal acquaintance is enjoyed. Applicant 
4 country-wide experience in the field and ex: 
cellent references. F-154. 


Young man, 36, desires position as auditor, 
accountant or assistant chief accountant. Has 
had about thirteen years’ experience in these 
capacities with large fire and casualty insurance 
organization. Would prefer position in 
York Metropolitan area. Excellent references. 
F-155. 


Position desired as agency manager or special 
agent for fire or casualty company. Has ha 
many years of insurance experience and i 
familiar with all phases of the business. 
references. F-156. 
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Premiums 
NAME OF COMPANY yritten 

Aetna Casualty & Surety Co. ... 28. 

Aetna Life Ins. Co. 69.58 

Allstate Ins. Co. 

American Auto Ins. Co. 

American Casualty Co. ......... 


Losses 


American Credit Indem. Co. 
American Employers’ Ins. Co. ... 
American Fidelity & Cas. Co. ... 
American General Ins; © 

American Indemnity Co. 


American Motorists Ins. Co. 
American Policyholders Ins. Co.. 
American Re-Insurance Co. 
American States Ins. Co. ........ 
American Surety Co. 


Anchor Casualty Co. 
Associated Indem, Corp. 
Bankers Indem. Ins. Co. 
Bituminous Casualty Corp. 
Buckeye Union Cas. Co. 


es SNeee 


Car & General Ins. Corp.** 
Central Surety & Ins. Corp. 
Century Indemnity Co. ..... ane 
Columbia Casualty Co. 
Commercial Casualty Ins. Co. ... 


BES 
4 


ir 


SUR oo bop 
PA Suhy 
Saszeys Ss 


SRR 
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Commercial Standard Ins. Co. .. 
Connecticut Indem. Co. 
Continental Casualty Co. 
Eagle Indemnity Co. ..... ee 
Employers Casualty MNS sp Sascceras 


to 

tooo 
eB 
OO 
AG 


Es 
iy 


Xmployers Liab. Assur. Corp.**.. 
Employers Reinsurance Corp. ... 
Eureka Casualty Co. 

European Gen. 
Excess Ins. Co. 


26,155 
6,836 


Federal Life Ins. Co. ............ 
Fidelity & Casualty Co. 

Fidelity & Deposit Co. 
Fireman's Fund Indem. Co. 
First Reinsurance Co. 


General Acc. Fire & Life** 
General Cas. Co. “. America 
General Cas. Co. of Wisc. 
General Reinsurance Corp. 
Glens Falls Indemnity Co. 


Globe Indemnity Co. 

Great American Indem., Co. ..... 
Hartford Acc. & Indem. Co. 
Hartford Steam Boiler Ins. Co.. 
Home Indemnity ............+++- 


Hoosier Casualty 
Indem. Ins. Co. o 
Indiana Ins. Co. 
Inter-Ocean Casualty € a 
Keystone Auto Club. on Co. 


London Guar. & Acc. Co.** 
London & Lancashire Ind. Co. ... 
Loyal Protective Life Ins. Co. .. 
Manufacturers Cas. Ins. Co. 
Maryland Casualty Co. 


Mass. Bonding ‘. Ins. Co. 
Mass. Indem. & Ins. Co. 
Mass. Protective Assn. 
Medical Protective Co. 
Mercer Casualty Co. 


Merchants Indem. Corp. 
Metropolitan Cas. Ins. Co. 
Motor Vehicle Cas. Co. 
National Automobile Ins. 
National Casualty Co. . 


National Life & Acc. Ins. Co. .. 
National Surety Corp. 
agg Amsterdam Cas. Co. 
J. Mfrs. Cas. Ins. Co. 
Sor York Casualty Co. 


North Amer. Ace. Ins. Co. 
Northwest Casualty Co. 
Northwestern Nat’l Cas. Co. ... 
Norwich Unior Ind. q 
Occidental Indem. Co. 
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UNDERWRITING DISBURSEMENTS OF 


Salaries 
Policy etc. of 
Fees The- Commis- Officers 
tained by_sionsor and H. O. 
Agents Brokerage Employees 
17.05 3.82 
8.88 3.69 
2.25 
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Travel 

0.16 
0. 15 
0.12 
0.08 
0.28 
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Salaries, Medical 
etc. c. Examiners’ 
Br. Office Pay roll Fees and 
Employees Auditors Salaries 
8.86 0.83 
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UNDERWRITING DISBURSEMENTS OF 


J Salaries 
Policy 4 etc. of Salaries, Salaries, Medical 
: ‘ees Re- Commis- Officers of etc. Examiners’ 
Claim tained by _sionsor and H. O. Br Office Payroll Fees and In- 
s Agents Brokerage Employees Travel Employees Auditors Salaries spections 


NAME OF COMPANY 
Ocean Acc. & Guar. Corp.** .... 
Ohio Casualty Ins. Co 
Ohio Farmers Indem. Co. 
Pacific Automobile Ins. Co. 
Pacific Employers Ins. Co. 


Pacific Indemnity Co. 

Pacific Mut. Life Ins. Co. 

Penn. Indem. Corp. 

Penn. Mfrs. Assn. Peas. Ins. Co.. 
Phoenix Indemnity Co. 


Preferred Accident Ins. Co. 
Preferred Automobile Ins. Co. 
Protective Indemnity Co. on 
Provident Life & Acc. Ins. "Co... 
Royal Indemnity Co. 


St. Paul Mercury Ind. Co. 
Seaboard Surety Co. 

Standard Accident Ins. Co. .... 
Standard Surety & Cas. Co. 

Sun Indemnity Co. 


7.81 0.59 2. ” 0.93 eoee ; 
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Texas Indem. Ins. Co. 
Travelers Indemnity Co. 
Travelers Insurance Co. 
Trinity Universal Ins. Co. 
United Pacific Ins. Co. 


United States Casualty Co. 
United States Fid. & Guar. Co.. 
United States Guarantee Co. ... 
Universal Indemnity Ins. Co. .. 
Washington Nat’l Ins. Co. 


West American Ins. Co. 
Western Cas. & Surety Co. 
Wolverine Ins. Co. 

Yorkshire Indem. Co. 

Zurich Gen. Ace. & Liab. Ins.** 
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18 Companies with premiums less 

than one million 12,278 
50 Companies with premiums be- 

tween one and five million.. 132,407 
25 Companies with premiums be- 

tween five and ten million.. 167,914 
22 Companies with premiums over 

ten million 


——- 
ono sd 
Seas 
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Grand Total 115 Companies 765.482 
* Last 000 omitted. ** U. S. Branch. 





*Fire Group No. Ill 


t Year 1916 t Year 1925 t Year 1935 t Year 1937 t Year 1938 
Gross premiums . - $14,517 $33,776 $25,836 $26,737 $28,337 
Cancellations ... 2,800 6,036 4,821 5 6,040 
Ratio -3% } 18.7% 16.4% 21.3% 
Net gross premiums .. 7 21.015 22,363 22,297 
Reinsurance premiums 4,783 ¥ 9,003 9,328 
atio ee t 3 42.8% 41.7% 
12,012 13,035 


Aquisition expenses and ratio to net 
premiums: 
Agents’ compensation a 5. 3,258 ‘ 3,551 
Agents’ allowances i ‘e 109 & 111 
Field supervision expenses y 330 ° 472 ‘ §11 
Total acquisition expenses ‘ x 3,839 J 4,173 
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**Loss adjustment expenses 


Management expenses and ratios to 
net premiums: 
Salaries and fees 
Rents 
General office expense 
Furniture and fixtures 


> ime 


aps 
Inspection and survey ........... 
Federal taxes 
Taxes, licenses and fees 
Postage, telegraph, telephone .... 
Legal aese 
Advertising and subs. ... 
Printing and stationery 

Total management expenses 


ale 





WOOSSMNONSS: Ou 
WWWHWOPDO WH: Soo 
PO SSSMMUWISOO=t 
Sp 20 bo ht im GO Se cot GOS 
RBOSSoMMNISSOSN 


-_ 
| Soosompwossos 


S| OO Rent obo et tom 


SOO: oworno: : 
O-A1N> We Dery 
— 


m HE 
a 
9 &| 
n 
g 
s 
o 
2| 


Total expenses 


t Last three 000 omitted. 

* Includes American Alliance Ins. Co., New York, N. Y.; Buffalo Ins. Co., Buffalo, N. Y.: Insurance Company State of Pa., Philadelphia, 
Pa.; Merchants Fire Ins. Co., Denver, Colo.: Michigan Fire and Marine Ins. Co., Detroit, Mich. ; Old Colony Ins. Co., Boston, Mass. ; Standard 
Fire Ins. Co.. Trenton, N. J. and Star Ins. Co. of merica, New York, 

** Excluded from total expenses. 
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STOCK CASUALTY COMPANIES—Continued 


Salaries 
Poli 


etc. of Salaries, Salaries, Medical | 

° Fees Re- Commis- Officers Home . of etc. Examiners 
: Premiums Losses Claim tained by sionsor and H. O. ce Br. Office Payroll Fees and 
NAME OF COMPANY Written Paid Expenses Agents Brokerage Employees Travel Employees Auditors Salaries 
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All Fire Groups Combined 


t Year 1916 t Year 1925 t Year 1935 + Year 1937 t Year 1938 
$375,879 $422,647 
68,262 1 73,822 
13.9% . ° . 17.5% 
Net gross premiums 348,825 
Reinsurance premiums 52.102 ‘ ; , 95,773 
i 26.5% 26.4 4% “a 27.5% 
144,115 322,017 253,052 





Aquisition expenses and ratio to net 
premiums: 
Agents’ compensation 28,231 
Agents’ allowances 627 
Field supervision expenses 6,255 


Total acquisition expenses 35,113 


64,597 
11,990 


75,285 
1,078 
11,864 
88,227 
6,109 
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*Loss adjustment expenses 1,719 


Management expenses and ratios to 

net premiums: 

Salaries and fees 

Rents 

General office expense 

Furniture and fixtures 

Maps 

Inspection and survey 

Federal taxes 

Taxes, licenses and fees ......... 

Postage, telegraph, telephone .... 
gal expenses 

Advertising and subs. ........... 

Printing and stationery 


Total management expenses ....... 
Total expenses $52,132 


tLast three 000 omitted. 
** Excluded from total expenses. 
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American Equitable Assurance Company of New York 


Organized 1918 Capital $1,000,000.00 
* 


Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
* 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 
° 
Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 








New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 
+ 


United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 


Losses paid exceed 
Two Hundred and Fifty Million Dollars 


Corroon & Reynolds 


re Incorporated 
92 William Street Insurance Underwriters New York 
MANAGER 


. 
— DEPARTMENTS — 


CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 
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REPORTS ON 
COMPANIES AND ASSOCIATIONS 


ASSOCIATED RECIPROCAL Exchanges, 
New York, N. Y. 


Statements—September 30, 1939 


Statements of financial condition as of September 30, 1939, 
of the six reciprocal institutions comprising Associated Recip- 
rocal Exchanges revealed aggregate assets of $7,034,585, and 
aggregate surplus of $5,359,742, These figures compare with 
aggregate assets of $7,426,079 and aggregate surplus of $5,511,- 
774 reported as of September 30, 1938. All securities owned, 
with the exception of stock of the Arex Indemnity Company 
valued at cost, are carried at actual market quotations. 

Approximately 90% of the assets of this group comprised 
high-grade bonds and cash, these items being respectively $5,653,- 
202 and $676,683 on September 30, 1939. Stock holdings in the 
Arex Indemnity Company at the close of the third quarter of this 
year aggregated $423,315. 

Extracts from the statements of the six individual reciprocals 
comprising this group follow: 


Losses 

Incurred 

Unearned Ist Nine 

Surplus Premiums Months 


$517,167 $469,131 $173,172 
860,333 154,834 25,068 


Total 
Assets 
$1,042,726 

1,020,599 


Affiliated 

American Exchange 

Fireproof-Sprin- 
klered 428,462 

1,864,316 
890,359 


14,115 
81,638 
108,880 


353,403 
1,495,931 
671,203 


69,597 
346,213 
Metropolitan 205,381 
New York Recipro- 

1,788,123 1,461,705 


311,203 68,821 


BUFFALO Insurance Company, 
Buffalo, N. Y. 


Enters Canada 


The Dominion Insurance Department at Ottawa granted a 
license to this company on October 25th, authorizing it to trans- 
act in Canada the business of fire and allied lines of insurance. 
The company’s operations in Canada will be managed by Herbert 
R. Fullerton of Vancouver, who also is Canadian manager for 
the Ohio Farmers Insurance Company, Le Roy, Ohio. 


CENTRAL Insurance Company, 
Baltimore, Md. 


New Director 


Robert O. Bonnell was elected to the board of directors of this 
company at a meeting held last month to succeed the late Wil- 
liam H. Meese. Mr. Bonnell is president of the Baltimore As- 
sociation of Commerce. 


FOR DECEMBER, 1939 





CHUBB & SON, 
New York, N. Y. 


Finance Company Formed 


Interests identified with Chubb & Son and the United States 
Guarantee Company have formed the Premium Credit Corpora- 
tion with offices in New York City to finance premiums on 
policies placed through the two organizations. 

he new corporation will finance premiums at 6% simple 
interest per annum in all cases where the return premium equity 
is not less than the original premium after deducting the custom- 
ary short-rate charge for cancellation. On large amounts re- 
duced interest rates are afforded. Producers will be paid regular 
commissions on premiums so financed without assuming re- 
sponsibility for unpaid installments. 


CONTINENTAL Insurance Company, 
FIDELITY-PHENIX Fire Insurance Company, 
New York, N. Y. 


Examined 


The affairs and conditions of these two companies, which 
jointly control the companies comprising the prominent America- 
Fore Fleet, were examined as of December 31, 1938, by the 
New York Insurance Department. Participating in these ex- 
aminations were representatives from the States of Kentucky, 
Utah, Virginia and Texas, and separate Convention reports 
were prepared by these examiners. 

Both companies were found to be in excellent financial condi- 
tion. The report prepared by the New York Insurance Depart- 
ment examiners revealed total admitted assets for the Conti- 
nental, on the basis of amortized values for bonds of $96,508,843, 
as compared with total liabilities of only $26,360,888. 
These figures compare with $96,441,078 and $27,065,787 re- 
spectively reported in the company’s filed annual statement. For 
the Fidelity-Phenix total admitted assets were $74,778,265 and 
liabilities $20,901,513, the comparable filed figures being $75,- 
997,542 and $21,603,311 respectively. The decrease in assets of 
the Fidelity-Phenix is attributable entirely to a deduction made 
by the examiners of $1,300,292, representing the excess of in- 
surance stocks owned over the amount permitted under Section 
16 of the New York Insurance Law. 

Excerpts from these examination reports appear hereafter : 


AFFILIATED COMPANIES 


The Continental and Fidelity-Phenix Fire Insurance Com- 
panies jointly control and manage the operations of the America 
Fore Group, subsidiary members of which are American Eagle 
Fire Insurance Company, First American Fire Insurance Com- 
pany, Maryland Insurance Company, Niagara Fire Insurance 
Company and Fidelity & Casualty Company of New York. 

Under an agreement dated January 1, 1930, the Fidelity- 
Phenix and Continental each assumes in equal proportions re- 
insurance from the other fire companies of the America Fore 
Group, as shown below: 

(Continued on next page) 
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CONTINENTAL-FIDELITY-PHENIX—Continued 


American Eagle Fire Insurance Company .... 

First American Fire Insurance Company 

Maryland Insurance Company 30% 

Niagara Fire Insurance Company 10% 

The two assuming companies have furthermore agreed to pay 

all net losses of the ceding companies in excess of the following 
amounts : 

American Eagle Fire Insurance Company .. $14,000 

First American Fire Insurance Company .. 5,000 

Maryland Insurance Company 

Niagara Fire Insurance Company 


FIELD AND SCOPE OF OPERATIONS 


Both companies are licensed in all of the States of the United 
States, District of Columbia, Alaska, Newfoundland, all Prov- 
inces of the Dominion of Canada, and through membership in 
the American & Foreign Insurance Association in Europe, Asia, 
Africa and South America. 

The companies derive the greater part of premium income 
from brokers and agents situated throughout the United States 
and Canada. In addition, a large volume of premiums is obtained 
through membership in the following underwriting associations : 

American & Foreign Insurance Association, American Marine 
Insurance Syndicates, Associated Aviation Underwriters, Build- 
ers Risk Syndicate, Cotton Fire & Marine Underwriters, Factory 
Insurance Associations, Foreign Hull Syndicate, Great Lakes 
Underwriting Syndicate, Oil Insurance Association, Railroad 
Insurance Association, Reinsurance Clearing House, Registered 
Mail Central Bureau, Stock Company Association, Tugboat Un- 
derwriting Syndicate and Underwriters Grain Association. 

Automobile finance business is written through the Automo- 
bile Underwriters Corporation, 130 William Street, New York, 
N. Y. This Corporation, of which Dudley L. Webster is presi- 
dent, acts as general agent for both companies. 

Policies entitled “Phenix Underwriters”, under which all the 
usual fire and automobile hazards are covered, are issued in the 


15% 
25% 
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United States by the Fidelity-Phenix Fire Insurance Company, 
Similarly policies entitled “Continental Underwriters” are issued 
by the Continental Insurance Company. In all of the Provinces 
of Canada and in Newfoundland, “Fidelity Underwriters” 
policies, covering fire and allied risks, are issued by the Fidelity- 
Phenix and Continental, each company assuming one-half of the 
liability. 

Joint policies, affording automobile owners full coverage 
against the hazards of fire, theft, collision and legal liability on 
account of damages to the property or injury to the person of 
others, are issued by the Continental and Fidelity-Phenix jn 
conjunction with the Fidelity & Casualty Company of New York. 
Under these contracts each company assumes the liability for the 
coverage it is authorized to transact. 


FINANCIAL STATEMENTS 


The financial condition of the Continental Insurance Com- 
pany and Fidelity-Phenix Fire Insurance Company, as deter- 
mined by the New York Insurance Department examiners, ap- 
pears hereafter- 


ADMITTED ASSETS 


Fidelity- 
Phenix 
$1,057,431.25 
15,570,196.00 
52,146,550,82 
4,123,678.59 
1,567,427.95 

114,179.07 
165,958.31 
32,843.23 


$74,778,265.22 


Continental 
$1,087,431.25 
23,942,224.00 
64,253,478.00 
4,614,572.31 
2,195,602.41 
102,575.47 
256,715.24 
56,244.64 


$96,508 ,843.32 


Real estate 

Bonds, amortized value 
Stocks, market value 
Cash 

Premium balances 

Bills receivable 

Accrued interest 

Other admitted assets 





Total Admitted Assets 
LIABILITIES 
Fidelity- 
Phenix 
$2,416,325.52 
95,000.00 
15,260,536.31 


Continental 

$2,652,284.45 
110,000.00 

19,589,647.67 


Net unpaid losses 

Loss adjustment expenses 
Unearned premiums 
Unpaid bills 

Taxes 

Contingent commissions 
Mo. impounded premiums 
Reserve for annuity 

Real estate taxes and exps. ...... 
Dividends unpaid 

Other liabilities 


Total Liabilities 
Capital stock 
Net surplus 


2,000,000.00 
49,484.70 
$26,360,888.57 


1,500,000.00 





$20,901,513.58 
5,000,000.00 — 3,750,000.00 
65,147,954.75 50,126,751.64 


$96,508,843.32 $74,778,265.22 





DEARBORN NATIONAL Insurance Company, 
Detroit, Mich. 


Examined 


The Dearborn National Insurance Company, stock control of 
which is held by the firm of D. F. Broderick, Inc. (Michigan), 
a nationally known insurance brokerage and agency concern, 
was examined as of December 31, 1938, by Insurance Department 
representatives of the States of Michigan and Ohio. The report 
of examination, filed on June 17th, also was made on behalf of 
the National Association of Insurance Commissioners. 

The company, organized in November, 1936, the first stock 
fire insurance company of its kind to be formed under the laws 
of the State of Michigan in over twenty-five years, is now li- 
censed to operate in thirteen States and the District of Columbia. 
The States are Delaware, Florida, Illinois, Indiana, Maryland, 
Michigan, Minnesota, Missouri, New Jersey, New York, Ohio, 
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FIRE ASSOCIATION OF PHILADELPHIA 


Established 1817 


presents 


a new and simplified work sheet for the development of 
Use and Occupancy insurable values together with an ex- 
planation in laymen's language of the purpose and opera- 


tion of this insurance necessity. 


Copies are available for those producers who would demon- 


strate that 


insurance of physical values is essential: 
insurance of business earnings is VITAL. 


AFFILIATED COMPANIES 
LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 


PHILADELPHIA NATIONAL 


INSURANCE COMPANY 


* HEAD OFFICES: 401 WALNUT STREET, PHILADELPHIA, PENNSYLVANIA * 





Utah and West Virginia. It operates on a non-affiliated basis, 
but adheres to the rates and forms promulgated and approved 
by the various underwriting organizations. Although sponsored 
by interests very prominently engaged in automobile insurance 
finance coverages, this class of business is not written. General 
automobile business, however, is acceptable. The company’s 
primary objective is the development of general fire business. 


INITIAL RESOURCES 


The Dearborn National Insurance Company was originally 
organized with a capital of $200,000 and surplus of $211,000, or 
a total of $411,000 made up of $410,000 in cash and the entire 
capital stock of D. F. Broderick, Inc. (Michigan), par value 
$1,000. During the year 1937, the company reflected on its books 
the increased valuation of the stock of D. F. Broderick, Inc. 
(Michigan), as written up from $1,000 to $535,000 on the books 
of D. F. Broderick, Inc. (Michigan). This valuation, according 
to the examination “was computed under a formula used by the 
State of Michigan in computing corporation privilege fees, as 
set forth in the Michigan Corporation Service Bulletin of 1929, 
revised edition, Section X, page 21, as follows: 

“From the average net profits for three complete fiscal years 
preceding, should be deducted six percent on the average net 
capital employed for the same period. The difference multiplied 
by three gives the value of the good will.” 

“D. F. Broderick, Incorporated (Michigan) produced net 


$45,116.05 

70,295.89 
338,556.46 

“Applying the above mentioned formula the maximum value 
placed by D. F. Broderick, Incorporated (Michigan) upon certain 
contracts held by D. F. Broderick, Incorporated (Michigan) as 
General Agents for certain fire insurance companies, under 
which it sold insurance to its principal accounts, was $646,505.70. 
This amount was reduced to $534,000.00 by the Board of Direc- 
tors of D. F. Broderick, Incorporated (Michigan). The valua- 
tion of such contracts reflected itself in the increased value of the 
stock of the company as carried on the books of Dearborn Na- 
tional Insurance Company. 


earnings as follows: 
1934 
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ADDITIONAL CONTRIBUTIONS 


“In 1938 Dearborn National Insurance Company made applica- 
tion for admittance to several states. Some of the states ob- 
jected, in part, to the valuation basis of the stock of D. F. Brod- 
erick, Incorporated (Michigan) and others, particularly Cali- 
fornia and New York indicated some objection due to statutory 
or regulatory requirements in effect in those states to an insurance 
company owning all of the stock of a subsidiary which conducted 
a General Agency business. In order to eliminate these objections 
_ for other good business reasons the following action was 
taken. 

“D. F. Broderick, Incorporated (Michigan) eliminated the 
value of certain contracts amounting to $534,000.00 which it had 
previously reflected on its records, thus reducing the valuation 
of its capital stock to include only the value of its tangible assets. 

“Dearborn National Insurance Company likewise reflected the 
reduced valuation of D. F. Broderick, Incorporated (Michigan) 
stock on its books. This resulted in a reduction of the December 
31, 1937 surplus from $724,930.39 to $190,930.39. At December 
31, 1938 the capital stock was increased from $400,000.00 to 
$505,000.00 and additional contributions were made by the stock- 
holders, producing a total surplus of $500,221.23. 


HOLDINGS EXCHANGED 

“The elimination of the $534,000.00 valuation on the said con- 
tracts reduced the book value at December 31, 1938 of the stock 
of D. F. Broderick, Incorporated (Michigan) per their records 
to $120,316.76. This stock was then exchanged on December 31, 
1938 with D. F. Broderick, Incorporated (Delaware) for listed 
insurance company stocks at December 31, 1938 market values 
totalling $102,856.25 and $22,147.75 in cash, resulting in a profit 
to Dearborn National Insurance Company of $124,000.00 over 
the original cost of $1,000.00. 

“On December 31, 1938 Dearborn National Insurance Com- 
pany sold for $14,133.27 to D. F. Broderick, Incorporated (Dela- 
ware) the capital stock of D. F. Broderick, Incorporated (TIlli- 
nois), D. F. Broderick, Incorporated (New York) and D. F. 
Broderick, Incorporated (California), which represented a profit 
to the company of $8,116.57. 

(Continued on next page) 














Tre best advertisement a company and 
its agents can present is a long record for 
prompt and equitable settlement of claims 
and definite help to the assured in solving 
his insurance problems. 
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DEARBORN NATIONAL—Continued 


“The stock certificate register was examined and found to be in 
order, All cancelled certificates were checked. All outstanding 
stock as it appears in the stock register agrees with the list of 
stockholders as recorded in the Stockholders’ Minutes dated 
February 7, 1939.” 

YEAR END STATEMENT 
a. Dearborn National Insurance Company on December 

1938, reported total admitted assets of $1,128,953, a figure 
veritied by the examination. Policyholder’s surplus was ‘increased 
from $1,005,221 to $1,010,908, the os having reduced re- 
ported liabilities from $123, 732 to $118,04 

The principal assets of the company on oe 31, 1938, 
were cash $447,762, United States Government bonds $217, 500, 
and stocks of $429, 700, including 1,000 shares Intertown Cor- 
poration of Michigan at $100,000; 11,584 shares Great Lakes 
Casualty Company at $172,100, and 3,100 shares Home Insur- 
ance Company at $96,100. 


INVESTMENTS 

Technical criticism was made by Department examiners be- 
cause of the company’s failure to comply strictly with statute 
requirements governing investments by insurance companies. The 
company acquired 5,000 shares of stock of the Great Lakes Cas- 
ualty Company at a cost of $73,350 and 1,000 shares of stock of 
the Standard Accident Insurance Company at cost of $1,750, 
without having obtained departmental consent. There would 
have been no necessity for criticism regarding these purchases 
had the management secured official approval since the law pro- 
vides that any stock fire or casualty insurance company may, 
with consent, purchase in whole or in part the shares of stock 
of any solvent insurance company, excepting the stock of life in 
surance companies. Since the stock of the Great Lakes Casu- 
alty Company was purchased from the Commissioner of Insur- 
ance of the State of Michigan, the management did not consider 
formal application necessary. 

The Report of Examination further disclosed the stock of 
the Intertown Corporation (Michigan) had neither paid nor 
established a rate of dividend, and therefore failed to qualify as 


72 





an investment purchase. The examiners, after considering the 
restriction of the statute, allowed the holding as an admitted 
asset since acquisition was not by purchase, but as a contribution 
to resources by stock holders. The corporation, a real estate 
holding company with net assets of about $170,000 paid its first 
dividend on June 30, 1939. Of its 1,700 outstanding shares 1,000 
are owned by the Dearborn National. 


MANAGEMENT 


The president of the Dearborn National Insurance ——— 
David F. Broderick, is chairman of the board of D. F. Broder- 
ick, Incorporated (California), D. F. Broderick, Incorporated 
(Illinois), D. F. Broderick, Incorporated (Michigan), and D. F, 
Broderick, Incorporated (New York), with Home Office in De- 
troit, Michigan, and offices in Chicago, New York, San Francisco 
and Wilmington. He is also chairman of the board of the Great 
Lakes Casualty Company. The Broderick agencies handle all 
lines of insurance, and reputedly write upwards of $25,000,000 
in premiums annually, mainly automobile finance business. Its 
more important accounts are those of the Commercial Invest- 
ment Trust Corporation in all parts of the country except the 
Pacific Coast and the Universal Credit Corporation, countrywide, 


UNDERWRITING POLICY 


‘Since inception, the Dearborn National Insurance Company,” 
Department examiners remarked, “has apparently pursued a 
sound, conservative underwriting program as applied to all 
classes of risks. The objective has been to obtain as favorable 
a selection as possible, extending the facilities on sub-standard 
classifications only when good underwriting judgment warranted 
acceptance. The company adheres to a prohibited list which 
includes all classes of risks which are considered, and have been 
proven, unprofitable by all companies during the past. 

In connection with lines involving concentration of values, such 
risks are inspected by the company’s inspectors. Net lines are 
determined, if acceptable, and excess above net lines is auto- 
matically reinsured under the company’s treaties. 

The company belongs to or subscribes to the services of the 
following Bureaus: 

Associate Member of Detroit Assn. of Insurance Agents; Fire 
Underwriters Inspection Bureau, Minneapolis, Minn. ; Michigan 
Audit Bureau; Michigan Inspection Bureau ; Missouri Audit 
Bureau ; National Automobile Theft Bureau and Affiliates ; Na- 
tional Board of Fire Underwriters; National Inspection Com- 
pany, Chicago, Ill.; Ohio Audit Bureau; Ohio Inspection Bu- 
reau; West Virginia Fire Underwriters Assn.; West Virginia 
Inspection Bureau; Indiana Inspection Bureau. 


REINSURANCE TREATIES 


The company now has three active Reinsurance Treaties with 
companies authorized in Michigan. 

(1) Company “A” Reinsurance Company accepts from the 
Company 1242 times its net retention and any additional up to 
20 times its net can be submitted for approval. This contract 
takes care of all Michigan and Ohio business. 

(2) Company “B” Reinsurance Company. All marine business 
is reinsured through this company and they will accept 20 times 
the Company’s net retention with a total limit of liability of 
$100,000.00 and any amount over that can be submitted for ap- 
proval. General fire business written through General Agents 
in Minnesota and Ohio is placed with this Company. 

(3) Company “C” Reinsurance Company. All business above 
the Company’s net retention written in Missouri is reinsured 
through this Company. 

The company also has an Excess Catastrophe reinsuring con- 
tract with Company “B” applying to all lines, except Automobile, 
which reinsures the excess of loss of its accumulated net re- 
tention over $50,000.00 to the amount of an additional $50,000.00; 
the accumulated net retentions in excess of $100,000.00 would re- 
“—< back to the Company. 

The Company assumed during March, 1938, reinsurance from 
Company “D” covering their business in force at Owosso, Mich- 
igan and also, as of May 1, 1939, from Company “E” on their 
business in force at Duluth, Minnesota. 

On each of these contracts (Company “D” and “E”) the lia- 
bility was assumed as an accommodation to the agency involved; 
the business as it expires is renewed with the Company. 
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EAGLE Fire Insurance Company, 
Newark, N. J. 


Sussex Fire Absorbed 


The Eagle Fire Insurance Company absorbed its direct-writing 
subsidiary affiliate, the Sussex Fire Insurance Company on Sep- 
tember 30th. Before absorption, the subsidiary had reinsured all 
outstanding business with the American Equitable Assurance 
Company, New York, N. Y. 

The present capital and surplus of the Eagle Fire Insurance 
Company, with bond holdings amortized and stocks reflecting 
actual market value, amounts to approximately $1,275,000 as com- 
pared with $1,182,854 on December 31, 1938. The Eagle Fire 
Insurance Company owned all but a very small minority inter- 
est in the common stock of the Sussex Fire Insurance Company 
and carried such holdings in its statement at book value, 
or the capital and surplus of the subsidiary. Commissions re- 
ceived from the reinsurance of its entire unearned premium lia- 
bility added about $120,000 to the book value of this holding prior 
to the absorption. 

The Sussex Fire Insurance Company reported on December 31, 
1938, capital $1,000,000 composed of preferred stock of $250,000, 
common stock of $750,000 and net surplus of $344,738. The 
Eagle Fire Insurance Company owned 148,908 of the 150,000 
outstanding shares of the common stock and carried these hold- 
ings on December 31, 1938, at $1,086,760. The preferred stock, 
redeemable at $300,000, was owned by various member companies 
of the Corroon and Reynolds group. 

The absorption of the Sussex Fire Insurance Company called 
for the redemption of its perferred stock. The difference be- 
tween the par and redemption values of this stock was provided 
through a special reserve of $50,000, which the Eagle Fire In- 
surance Company maintained. The company would have had a 
larger gain in its combined capital and surplus had it not con- 
servatively provided for an increase of $27,000 in its reserves for 
Federal taxes and voluntarily reduced the book value of real 
estate holdings by about $30,000. 


FOR DECEMBER, 1939 





Globe and Rutgers Hire Insurance 
Company 


American Gome Fire Assurance 
Company 
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NEW YORK 


EXCELSIOR Insurance Company, 
Syracuse, N. Y. 


Progress Reported 


At the recent regular quarterly meeting of the board of di- 
rectors of the Excelsior Insurance Company, a cash dividend of 
fifteen cents per share was declared, payable to stockholders on 
December 20th. 

Admitted assets of the company, the management reports “in- 
creased from $828,069 at the end of October last year to $853,- 
510 at the end of October this year. Surplus shows an increase 
of nearly nine per cent during the past twelve months; unearned 
premium reserve, reflecting the premium growth of the com- 
pany, is up nearly five percent, while surplus to policyholders was 
$509,731 at the end of October, highest in the company’s his- 
tory.” 


FIREMAN'S FUND Group, 


San Francisco, Cal. 
Withdraws From |. M. U. A.—Cairns Retiring 


Resignation of the Fireman’s Fund Insurance Company and 
affiliated companies from the Inland Marine Underwriters As- 
sociation was tendered on November Ist., and in accordance 
with the by-laws of that Association will become effective on 
January 1, 1940. Although no statement has been issued by the 
Inland Marine Underwriters Association, in view of the im- 
portance of the Fireman’s Fund Group in the inland marine field, 
it is expected every effort will be made to reconcile existing dif- 
ferences before the effective date of the resignation. 

Charles R. Page, president of the Fireman’s Fund, in an- 
nouncing this important development, stated :—“The reason for 
this resignation is that we have differed with the organization 

(Continued on next page) 
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FIREMAN'S FUND GROUP—Continued 


upon the question of what constitutes a complete parity of com- 
petitive opportunity, and, as many months of discussion have 
failed of a solution which either the Association or we feel can 
be accepted, we have reluctantly tendered our resignation as the 
only way we can see to accomplish what we concede to be a 
principle of great importance to both companies and agents 
alike.” 

Some idea of the importance of the Fireman’s Fund Insur- 
ance Company in the inland marine field may be gathered from 
its volume of business in that classification. During 1938 the 
net premium volume, covering inland marine risks, was $2,001,- 
449, a total exceeded by only three other fire insurance com- 
panies. In addition, the Home Fire & Marine and Occidental 
Insurance Companies, two affiliated institutions, wrote net pre- 
miums aggregating $235,465 and $117,732 respectively. 


CAIRNS RETIRING 


Effective December 31st, Edward T. Cairns, first vice presi- 
dent of the companies of Fireman’s Fund Group, withdraws from 
active duty in accordance with the companies’ retirement plan, 
entering the ranks of “emeritus members” of the Fireman’s 
Fund Family after eighteen years of service. 

Mr. Cairns began his insurance career in 1892 as draftsman 
and inspector with the Factory Insurance Association in his 
native city of Hartford. In 1900 he joined the improved risk 
department of the North British and Mercantile Insurance 
Company, later serving in various capacities in New York City 
and Chicago. Steady advancement brought him to the post of 
assistant United States manager and vice president of the com- 
pany’s affiliates. 

On January 1, 1922, he joined Fireman’s Fund as manager of 
the Eastern Department in Boston, and was elected vice presi- 
dent in April 1927. Moving to the head office in January of the 
following year Mr. Cairns assumed countrywide supervision of 
the group’s fire and automobile operations. He was at that time 
elected a director of the companies. In August 1937 he was 
elected first vice president of the companies of the group. 
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HOUSTON FIRE & CASUALTY Insurance Company, 


Houston, Tex. 
Capital Increase 


The paid-in capital of this company was increased early last 
month from $250,000 to $500,000 by issuance of new stock at 
par. These additional funds were contributed entirely by the 
Wesson Oil & Snowdrift Company, Inc., who own the controlling 
stock interest. 

The financial statement of this company as of June 30, 1939, 
with bonds carried at amortized values, revealed total assets of 
$774,989, liabilities $237,184, and policyholders’ surplus of $537,- 
805. The new funds paid-in through this capital increase have 
raised the total assets to in excess of $1,000,000, and, with a 
further increment in resources as the result of profitable opera- 
tions, its policyholders’ surplus now totals $835,000. 


INSURANCE COMPANY of North America Group, 
Philadelphia, Pa. 


New Office Established 


Effective November 1, 1939, the Insurance Company of North 
America and its affiliated institutions announced the opening of 
an office at Washington, D. C., to make more readily available 
to agents and brokers in that territory, the complete Home Of- 
fice facilities of all members of the group. 

Charles F. Holden, whose insurance experience has extended 
over a period of twenty-two years, was named General Manager 
of this new office, while Philip S. P. Carpenter will be associated 
with him as assistant manager for fire and marine lines. Mr. 
Holden has been resident Vice President at Alexandria, Va., 
for the Indemnity Insurance Company of North America for 
the past eleven years, with supervision over Maryland, Virginia 
and North Carolina. Mr. Carpenter has had world-wide ex- 
"sagoneng in fire and marine underwriting, and for four years 

e was an executive in the North America Group’s office at 
Shanghai, China, and has been connected at different intervals 
with the company’s office in Hong Kong and Tientsin. More 
recently Mr. Carpenter has been associated with the Special 
Risks Department at the Home Office. 

Robert Jonscher will continue as special agent for automobile 
business in Maryland, Virginia and the District of Columbia, 
which position he has held for the past ten years. Heber S. 
Morris, who has been associated with the Indemnity Insurance 
Company of North America at the Home Office for the past 
thirteen years, has been named special agent for casualty lines 
at the new Washington office. 


LAFAYETTE Fire Insurance Company, 


New Orleans, La. 


Examined 


This company, incorporated under a charter granted by the 
State of Louisiana in 1869, was favorably examined by the In- 
surance Department of its Home State as of June 30, 1939. | 

The company writes fire, tornado and allied classes of busi- 
ness, but only that written in the State of Louisiana is under 
the direct management and supervision of the Home Office. 
Outside of Louisiana business is obtained under a contract with 
the Insurance Company of North America, which manages and 
supervises all such business, issuing Lafayette policies which are 
automatically reinsured by it, the Lafayette receiving such part 
as it may desire under retrocessions. In addition to these retro- 
cessions, the Lafayette receives reinsurance outside the State 
of Louisiana from the several companies comprising the North 
America Group. The examination report disclosed that the 
reinsurance agreements with the Insurance Company of North 
America and the Scottish Union & National Insurance Com- 
pany, under which those companies accept as reinsurance the 
excess liability over the company’s net retention on business 
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written in the State of Louisiana, have been in satisfactory 
operation for many years. ; 

The examiner, in his report, commented that the company is 
very well managed and in strong financial condition, He also 
pointed out that it is very fair in its dealings with policyholders 
and pays its claims as promptly as a careful investigation of 
them will permit. ; 

The report revealed that the company has made very satis- 
factory progress since December 31, 1935, the date of the last 
examination. Admitted assets have increased $109,296.85, capital 
has been increased from $200,000 to $300,000 (stock dividend), 
while the increase in liabilities has been only $1,298.18. Surplus 
as regards policyholders shows an increase of $107,998.66, after 
providing for dividends paid and declared. sg 

A comparative financial statement of assets and liabilities as 
of June 30, 1939 and December 31, 1938, appears hereafter, to- 
gether with operating results for the first six months of 1939. 


ADMITTED ASSETS 


Dec. 31, June 30, 
1938 1939 
Real estate, market value $81,500.00 $90,000.00 
Mortgage loans 200,783.65 179,198.27 
Bonds, amortized value 510,756.79 540,973.90 
Stocks, market value 218,100.00 207,340.75 
Cash 34,969.48 21,625.53 
Premium balances, not overdue .. 15,418.97 18,514.53 
Accrued interest 4,981.06 4,928.98 
Reinsurance recoverable 26.65 2.65 





Total Assets $1,066,536.60 $1,062,584.61 


LIABILITIES 


Unpaid losses 

Adjustment expenses 

Unearned premiums 

Unpaid dividends : : 
Taxes } 8,844.39 
Contingent commissions 073. 1,556.26 
Other liabilities 





Total Liabilities $176,860.76 $167,700.62 
Capital stock 300,000.00 300,000.00 
Net surplus 589,675.84 594,883.99 


$1,066,536.60 $1,062,584.61 





gd AND LOSS EXHIBIT, FIRST SIX MONTHS OF 


Premiums earned $52,163.27 
Losses incurred 
Loss adjustment expenses 


Underwriting expenses 
P.& L. items (gain) 44,937.46 


Gain from underwriting $7,225.81 
Investment income $26,491.82 
Investment expenses 5,724.74 $20,767.08 





Gains from investments $8,156.80 
Losses from investments 12,941.54 —4,784.74 





Gain from investments $15,982.34 


Gain from underwriting $7,225.81 
Gain from investments 15,982.34 


oe $23,208.15 
Dividends declared 18,000.00 


Net gain in surplus 
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..- benefits through an insur- 
ance heritage unique in expe- 
rience, tradition, and sound 
policy. Naturally, he takes ad- 
vantage of this pleasant talking 
point when he presents a client 
with a policy in the oldest in- 
surance company in the world. 
SUN agents have an insurance 
birthright unique in the insur- 
ance field. Another reason 
why successful agents are 
pleased to say, “I am the Man 
from THE SUN.” 


Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 
SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Swett & Crawford, Gen’l Agts. 

















APPLETON & COX, INC., 


ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 


AW 
Wass 





LS he romeemed -y 
hesP' mg 





York Representative: 
Rozsert F. Warner, it W. 42nd St., New York 





MERCHANTS Insurance Company, 
RHODE ISLAND Insurance Company, 
Providence, R. I. 


Merger Planned 


Important organization changes are now being developed by 
the management of the Merchants and Rhode Island Insurance 
Companies which will lead toward placing the resources of the 
Merchants Insurance Company, through consolidation, behind 
the Rhode Island Insurance Company. Stewart B. Hopps has 
been elected a director and member of the executive committees 
of both companies. 

Mr. Hopps, who is associated with the Atlantic Brokerage 
Company, was, for a period of about six years, very prominently 
identified with the United States branch of the Pearl Assurance 
Company, Ltd. Together with George C. Stevens, he was the 
company’s United States General Agent and is credited with 
the rapid development of the institution’s United States business. 

The Rhode Island Insurance Company, according to official 
reports, will remain a board institution. Its business and that 
of the Merchants has been pooled for some years. Lately the 
Rhode Island has had a 55% participation, the Merchants 45%. 
The combined capital of the companies is $2,000,000, and the 
combined net surplus on June 30, 1938, with all securities at 
market, was $868,000. Readjustments are expected to bring 
about a larger surplus position. 


MID-AMERICA Insurance Company, 
Detroit, Mich. 


General Review 


This company was incorporated on July 8, 1939, under the 
laws of the State of Michigan as the Northwestern Automobile 
Insurance Company. Its certificate of authority to enter the in- 
surance business was obtained from the Insurance Department 
of the State of Michigan on July 18th, and about August 15th, 
when it commenced active operations, the title Mid-America In- 
surance Company was adopted. 

The company began business with a paid-in capital of $200,000 
and initial contributed surplus of $150,000. Its shares were sold 
at $87.50 each as compared with $50 par value of stock. Sponsored 
by C. M. Verbiest of Detroit, Michigan, and associates, it is 
understood Mr. Verbiest personally has a purchase option on a 
large block of the company’s stock. Presently controlling stock 
of the company is held by the General Finance Corporation of 
Chicago, Illinois. Officials of this corporation, however, are not 
on the company’s board of directors. 

Mr. Verbiest, president of the Mid-America Insurance Com- 
pany formerly was executive vice-president and director of the 
several companies identified with the D. F. Broderick group, 
including the Dearborn National Insurance Company of Detroit, 
Michigan, but the Broderick interests have no connection what- 
ever with this company, directly or indirectly. The other officers 
are: Vice-president, Charles A. Parcells of Charles A. Parcells 
& Company, investments, Detroit, Michigan; secretary, Otto G. 
Wismer, president of the Bankers Trust Company and a director 
of the Detroit National Fire Insurance Company, both of Detroit; 
and treasurer, William Wallace Krag of Phelps-Krag & Com- 
pany, coffee importers, Detroit, and a director of the Detroit 
Fire & Marine Insurance Company. 

The company’s board of directors include the foregoing officers, 
also John Endicott, retired; Carl R. Pratt, property manage- 
ment, and Robert E. Sweeney, attorney, all of Detroit, Mich. 

The company, which writes full coverage automobile insur- 
ance, is currently licensed and operating in the States of Michigan, 
Illinois and Ohio, and plans to obtain licenses from various other 
States, principally in the central west, but not south of the Mason- 
Dixon Line. Recently application was made for license in the 
State of Indiana. While the managerial policy calls for the de- 
velopment of business through local agency sources, the major 
part of the company’s volume, in all probability, will represent 
business originating through automobile finance companies. 
Standard rates and forms are being observed. 
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Underwriting is under the personal supervision of Mr. Ver- 
biest. He is assisted by Arthur Clements, formerly associated 
with the Central West Casualty Company, L. H. Sanford, 
formerly Deputy Commissioner of Insurance of the State of 
Michigan, is assistant treasurer. 

The initial capital and surplus is believed to be adequate in 
relation to the company’s proposed program for conservative de- 
velopment and anticipated volume, The company, it is said, can 
readily complete additional financing if and when that may be- 
come necessary. 

Initial investments have been confined strictly to United States 
Government securities. Eventually the management plans to ob- 
serve standard average diversification of investments as a basic 
principle of its financial policy. 


MIDWESTERN Fire & Marine Insurance Company, 
St. Louis, Mo. 


In Process of Organization 


A declaration of intent to form a company under the above 
title was filed with the Missouri Insurance Department on 
October 20th. Incorporating under the stock plan with capital 
of $200,000, par $5.00 per share, the company will write fire, 
marine and allied lines of insurance. 

Incorporators of the company who are scheduled to serve 
on the first board of directors are the following twelve indi- 
viduals, all but four of whom are members of the prominent law 
firm of Jones, Hocker, Gladney and Grand of St. Louis: James 
C. Jones, Jr., Joseph H. Grand, Frank Y. Gladney, Webb A. 
Welker, William G. O’Donnell, Frank X. Jones, H. W. Sellman, 
Vincent L. Boisaubin, Harry Rhodes, Lon Hocker, Jr., Elmer 
Schoor and Edward W. Lake. 


MOTORS Insurance Corporation, 
New York, N. Y. 


Oregon License Opposed 


The Insurance Exchange of Portland, Oregon, has filed ob- 
jections with the Oregon Insurance Commissioner to the grant- 
ing of a license to the newly formed Motors Insurance Corpora- 
tion, a subsidiary of the General Motors Acceptance Corporation. 
The corporation, incorporated under the laws of the State of 
New York, began business on October 5th with resources of 
$1,500,000, of which $500,000 was capital and $1,000,000 surplus. 
At present it is licensed to operate only in its Home State and 
California with applications pending in additional States be- 
sides Oregon. 

The Insurance Exchange of Portland contends that the Com- 
pany was organized to replace the General Exchange Insurance 
Corporation in Oregon to avoid regulations covering part-time 
agents. Already it is claimed, fifty automobile dealers have 
applied for licenses to represent the new company in Oregon. 


OBJECTIONS 


“If license is granted to this new company in Oregon,” the 

Exchange has notified its members, “all of the headway which 
has been made against the inroads of part-time agents and 
garage and automobile dealers in the insurance business will 
have been lost. 
i “The reason that Oregon is being used as a proving ground 
in this case is that the part-time agency problem has been a 
tough nut to crack insofar as the licensing of automobile dealers 
and their salesmen are concerned. If license is granted this 
company, and the. agents working for them qualified, it will 
mean that dealers in cars, their salesmen, finance companies and 
lawyers will also have a perfecr right to ask for and secure 
insurance licenses and later will get licenses to write all other 
forms of insurance. 

“It has been the constant position of the Oregon Insurance 
Department to refuse to license automobile dealers, as part- 
time agents, and now new pressure is being brought to bear 
on the Insurance Commissioner to force him to issue licenses. 
The aid of the National Association of Insurance Agents has 
been solicited.” 


FOR DECEMBER, 1939 
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INCORPORATED 1799 


PROVIDENCE 
WASHINGTON 
INSURANCE 
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PROVIDENCE, R. I. 
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PROVIDENCE, R. I. 


Organized and Owned by the 
Providence Washington Insurance Co. 


Each of these Companies writes the 
following classes of Insurance: 
FIRE—TORNADO 
OCEAN AND INLAND MARINE 
AND THEIR ALLIED LINES 
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THE FRIENDLY POEMS OF EDGAR GUEST 


That Friendly Company 
SECURITY FIRE INSURANCE CO. 


DAVENPORT, IOWA 


(Reduced reprint from a series of calendar-blotters 
sent monthly to our agents and to prospective agents.) 


NATIONAL Fire Group, 
Hartford, Conn. 


Plans For New Building 


Executive Vice-President Sidney T. Maxwell announced early 
last month that Eggers & Higgins of New York City have been 
retained as architects for the new Home Office Building which 
will house the companies comprising the National Fire Group. 
The George A. Fuller Company of New York City has been 
employed as General Contractors. The new building, estimated 
to cost about $2,000,000, will be erected on a 16-acre plot bounded 
by Asylum Avenue, Woodland, Collins and Atwood Streets, in 
Hartford. 


NATIONAL PETROLEUM MUTUAL Fire Insurance Co., 
Philadelphia, Pa. 


Absorbed By Western Millers 


All of the assets and liabilities of the National Petroleum 
Mutual Fire Insurance Company were absorbed as of November 
20, 1939, by the Western Millers Mutual Fire Insurance Com- 
pany of Kansas City, Mo. The step was approved by policy- 
holders of the National Petroleum who authorized company 
officials to enter into a contract with the Western Millers Mu- 
tual Fire Insurance Company by which the latter would assume 
all of the policies and liabilities of the company and pay its 
indebtedness, including the claims of those who loaned surplus 
to the company, in exchange for the transfer of all of the assets, 
property and good-will of every sort, nature and description. 

The National Petroleum Mutual Fire Insurance Company, 
which was organized in 1909, specialized in the writing of 
Petroleum trade business, on which it promulgated its own rates 
where permitted. The absorption of the company by the Western 
Millers, the management has announced, “means a very sub- 
stantial reduction in expense, a greater spread of risks, and back 
of each policy will be a larger surplus and greater assets.” 

The company’s statement on December 31, 1938, showed total 
admitted assets, with all securities at actual market, of $179,870 
and policyholders’ surplus of $49,820 as compared with reported 
liabilities of $130,050, of which $82,392 was for unearned pre- 
miums, $16,812 for unpaid losses and $16,500 for borrowed money. 
Policyholders’ surplus increased slightly through 1936, declined 
sharply in 1937 and recovered somewhat in 1938, through the 
establishment of a guaranty surplus of $12,915. In recent years 
it had nearly doubled its annual premium volume, and was trans- 
acting a much larger volume of business in proportion to its 
resources than the average company. Underwriting results on 
the expanding volume were not favorable, the company’s com- 


78 


THE DOORS TO HAPPINESS 


The doors to happiness are not 
The selfish doors to pleasure making 
Where cheeks are flushed with haste and hot 
And none has time for friendly speaking. 
But they're doors where lovers stray, 
Where wives and husbands walk together 
And children romp about and play 
Whenever it is pleasant weather. 





The doors to happiness are those 
That do not lead to pomp and glory 
But lead up to the joys and woes 
That make the humble toiler's story. 
The doors through which we used to tread 
In early days when first we mated. 
When hearts were light and cheeks were red 
And days were not with burdens freighted. 
EDGAR A. GUEST 
© Used by permission Reilly & Lee Co., Chicago 


Protection Since 1883 





bined loss and expense ratio advancing from 83.5% in 1933 to 
106.6% in 1938. 

The Western Millers Mutual Fire Insurance Company suc- 
ceeded the Kansas Millers Mutual Insurance Company of Ottawa, 
Kansas, which was organized in 1883. The company has made 
steady progress and its reputation in general is excellent. All 
of its policy contracts are non-assessable, except in States which 
specifically prohibit the issuance of such contracts. On Decem- 
ber 31, 1938, it reported total admitted assets of $1,025,974, with 
all securities at actual market, policyholders’ surplus of $428,001 
and liabilities of $597,973, including $530,079 for unearned pre- 
miums. 

The affiliation of the National Petroleum Mutual Fire In- 
surance Company with the oil industry will be maintained through 
the issuance of an underwriters’ policy titled “National Petroleum 
Underwriters of the Western Millers Mutual Fire Insurance 
Company” and through an advisory committee composed of 
nationally known oil men. All oil business as heretofore will 
be handled through Philadelphia where a department will be 
maintained under the direction of Houston Dunn, organizer, and 
until absorption secretary of the National Petroleum Mutual. 


NATIONAL REINSURANCE CORPORATION, 
New York, N. Y. 


New Company 


The National Reinsurance Corporation is being organized 
under the laws of the State of New York by the same financial 
interests identified with the Reinsurance Corporation of New 
York. The company, being formed to write fire and allied lines 
of reinsurance, will have an initial capital of $1,000,000 and an 
initial paid-in surplus of at least $5,000,000. There is to be no 
public offering of the company’s stock. 

The Reinsurance Corporation of New York commenced busi- 
ness in December, 1936 and on December 31, 1938 reported, with 
all investments at market, total admitted assets of $7,103,708 
and policyholders’ surplus of $6,462,557 as against outstanding 
liabilities of $641,151. 

Organization of the new reinsurance company is in anticipa- 
tion of an increased demand for United States excess reinsur- 
ance facilities because of the involved European situation. The 
facilities of the National Reinsurance Corporation are expected 
to be similar to those offered by the Reinsurance Corporation 
of New York and the Excess Reinsurance Association with 
which it will be affiliated. The market provides for the stock 
fire insurance companies operating in the United States, am 
American market for reinsurance, both on the excess of loss 
and participating treaty basis of all lines (except ocean marine) 
written by such companies. 
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The National Reinsurance Corporation will operate under a 
management contract with the Excess Management Corporation, 
an organization which acts as underwriting managers of the 
Reinsurance Corporation of New York and the Excess Rein- 
surance. Association. 

Recently the facilities of the Excess Reinsurance Association 
were enlarged and is now composed of ten prominent carriers, 
Aetna Insurance Company, American Insurance Company, Cam- 
den Fire Insurance Association, Continental Insurance Company, 
Fidelity-Phenix Fire Insurance Company, Fire Association of 
Philadelphia, Hanover Fire Insurance Company, Home Insur- 
ance Company, National Union Fire Insurance Company and 
Springfield Fire & Marine Insurance Company. 


NEW JERSEY MANUFACTURERS Association Fire Ins. 
Co., Trenton, N. J. 


Dividend To Policyholders 


The board of directors of this company has declared the regu- 
lar 20% dividend, an extra 5% dividend and a special extra 5% 
dividend, or a total dividend of 30% on net premiums written 
between January 1, 1939 and March 31, 1939, both dates inclusive. 
Approval of the three dividends has been received from the Com- 
missioner of Banking & Insurance of New Jersey. 


NORTH BRITISH & MERCANTILE Insurance Co., Ltd., 
London, England 


130th Anniversary 


On November 11, 1939, this company celebrated the 130th anni- 
versary of the first day it began business. Organized in 1809 as 
the North British Insurance Company, it merged in 1862 with the 
Mercantile Fire Insurance Company under its present title. 
During its long span of years, the company has grown to a 
world-wide organization with branches and agencies in prac- 
tically the entire civilized world. 

The United States branch of the company was established in 
New York in 1866. During the first year business was transacted 
only in New York City, but in July, 1867 agencies were estab- 
lished in Boston and Philadelphia and, soon afterwards, in other 
important cities. For the first seventeen months of operations in 
the United States premiums written amounted to over $175,000. 
For the twelve months ending December 31, 1938, premium 
volume of the United States branch amounted to $6,245,036. 

The financial statement of the United States branch as of 
June 30, 1939, with securities at market, showed assets $16,105,546, 
liabilities $7,719,114 and surplus to policyholders $8,386,432. Over 
86% of the total assets of the United States branch are deposited 
with State officials and the United States corporate trustees for 
the sole protection of policyholders and creditors in the United 
States, including District of Columbia, Alaska and Hawaii. 


PARAMOUNT Fire Insurance Company, 
New York, N. Y. 


E. U. A. Membership 


The Paramount Fire Insurance Company has been elected a 
member of the Eastern Underwriters Association. The executive 
committee of the Association at its November meeting adopted 
the recommendation of the membership committee that the com- 
pany be admitted to membership, but deferred action pending a 
vote of its members which was held early this month. 

Because of the Paramount Fire Insurance Company’s an- 
nounced plan to specialize in the writing of insurance on mortgage 
Properties and arrangements for 100% reinsurance of liability 
with The Home Insurance Company, application for admittance 
to the Association received more than normal consideration. 
Certain members, it was said, were in doubt as to the effect the 
organization of a specialty company might have upon the insur- 
ance business. 
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Ode to an Executive 
in need of a Vacation 


If your nerves are sparking wires 
and you're growling like a bear, 
If that fat-headed salesman 
is getting in your hair, 
If the days are long and crazy 
and restful nights are rare— 
Come down here to The Chelsea— 
You'll revive in fresh sea air. 


You'll have sunshine for the basking 
and rooms with ocean view. 

You'll dine on food par excellence 
and lounge on sun decks, too. 

You'll find sports and entertainment, 
friendly guests who'll appeal to you— 

And when you get back from The Chelsea, 
your friends won’t know it’s you. 


HOTEL CHELSEA + ATLANTIC CITY 


RIGHT ON THE BOARDWALK AT MORRIS AVE. 


PAVONIA Fire Insurance Company, 
Jersey City, N. J. 


Present Status 


James A. Mets, chairman of the trustees in liquidation of the 
Pavonia Fire Insurance Company, reports that the borrowed 
money indebtedness, which at the start of liquidation in October, 
1938 amounted to in excess of $75,000, has been reduced to $38,- 
578.51. All of the assets, which were originally placed as col- 
lateral for this loan, are still held by the Lincoln National Bank 
of Newark. These assets comprise real estate, appraised value 
$40,950.00, building and loan shares valued at $59,659.70, which 
represents 50% of the paid-in value, and bonds, market value 
August 21, 1939, $7,897.50. 


Assets of the company as of August 21, 1939 not held by the 
Lincoln National Bank as collateral for borrowed money aggre- 
gated $68,653.02, making total assets on that date of $177,160.22. 
Assets not pledged comprise New Jersey municipal bonds, mar- 
ket, $50,675, other bonds and stocks, $2,288, mortgage loans, $12,- 
500, cash $1,940.02, and furniture and fixtures, $1,250. 


Liabilities of the Pavonia Fire Insurance Company as of Au- 
gust 21, 1939, excluding unpaid legal fees, the amount of which 
was not furnished, aggregated $42,704.52, leaving a net worth, 
except for the foregoing fees, of $134,455.70. Although this net 
worth indicates a value of more than $2.50 per share on the 
outstanding capital stock, the ultimate amount which the stock- 
holders will receive depends very largely upon the amount 
realized for the remaining building and loan shares and real 
estate, and also to the cost of liquidation, which is unpredictable. 
While the management believes that building and loan shares and 
real estate are carried at conservative figures, the non-liquid 
nature of such assets makes difficult any prediction as to actual 
realizable worth. 


A statement of assets and liabilities of the Pavonia Fire Insur- 
ance Company as of August 21, 1939, together with receipts and 
disbursements from January 23, 1939 to August 21, 1939, follows: 
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Cash 





ASSETS 


Real estate, appraised value $40,950.00 
Mortgages 12,500.00 
Building and loan shares (50% paid-in value) .. 59,659.70 
Municipal bonds, market value 50,675.0 
Other bonds and stocks, market value 10,185.59 
1,940.02 
1,250.00 


$177,160.22 


LIABILITIES 
(excluding unpaid legal fees) 


Borrowed Money 

ApnGOkd DAlee, CARES, MAPETEDE, CEC. 6.0.0.0.006:00c0ciees 
Balances due Agents & Reins. Cos. (net) 
Outstanding Losses 

Taxes and foreclosure costs on property 


$38,578.51 
280.00 


RECEIPTS 


Agents & Reins. Co. balances 

Remmurance 1008es HAG). CRD. 2.0.5.0 .cccsscocees 
Sale & maturity of securities 

Interest & dividends 

Cash received from Seaboard 

Miscellaneous 


$54,725.57 


DISBURSEMENTS 


$37,996.42 
780.14 
4,208.28 
2,000.00 


On account of collateral loans ................. 
Interest on collateral loans 

Losses & adj. expense 

Rent (to 8-31-39) 

Salaries (incl. 1/23 to 2/17 of $3,380.20) 

Return prems, & reins. prems. ..............++: 
Postage, telephone and telegraph 

Traveling expense 

Advertising & subscriptions 

Printing 

Expense of Field Men 

Taxes 

Legal Expense 

Miscellaneous 


$54,898.47 


PEARL Assurance Company, Ltd., 
London, England 


New U. S. Manager 


H. H. Austin, Managing Director of the Pearl Assurance 
Company, Ltd., recently announced that Alfred L. Merritt, 
United States Manager, has tendered his resignation to take 
effect December 31st, and that Oscar H. Carlsson has been ap- 
pointed by the directors to succeed him from that date. 

Mr. Merritt, who formerly was Pacific Coast representative 
of the Pearl Fleet, was nominated joint United States Manager 
in March, 1938, later becoming United States Manager. Mr. 
Merritt’s home and interests being in California his transfer t0 
New York was by agreement not regarded as of a permanent 
nature. He finds it necessary to retire from the insurance bus! 
ness at this time in order to attend to his other interests on the 
Pacific Coast. 

Mr. Carlsson, formerly Foreign Fire Superintendent of the 
Pearl at the Home Office, covering its world-wide operations, 
has been associated with the company since the operations of 
the Fire Department of that company were extended to foreigt 
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fields and in the course of business travels has paid several 
yisits to the United States. He is therefore familiar with the 
details of the Pearl operations here. 

Mr. Carlsson’s entire business career has been devoted to in- 
surance. He joined the Union Assurance Society in 1903 and 
remained with the Commercial Union Group until he accepted 
service with the Pearl. 

There have been numerous changes in the United States man- 
agement of the Pearl Assurance Company, Ltd., during its 
comparatively short period of operation in this country. It 
entered the United States in 1927 under the management of 
Gilbert Kingan to write fire reinsurance, and confined activities 
to that field until 1932, in which year it commenced the active 
transaction of direct fire business. When the company entered 
the direct writing field, George C. Stevens was appointed Gen- 
eral Agent and John F. Guinness was named U. S. Manager, the 
latter being succeeded shortly thereafter by Charles S. Conklin. 
On October 18, 1935, George C. Stevens and Stewart B. Hopps 
were named sole General Agents 

The management of the United States branch, effective March 
1, 1938, was placed under joint supervision of Charles S. Conklin 
and Alfred L. Merritt, the former in charge of the company’s 
general operations and the latter in direct charge of underwrit- 
ing. Stevens & Hopps, who then were named production man- 
agers, subsequently resigned effective December 31, 1938, and 
Mr. Merritt became sole United States manager following the 
retirement of Mr. Conklin on January 31, 1939. Later Mr. Mer- 
ritt was named president of the Monarch Fire Insurance Com- 
pany and Eureka Security Fire & Marine Insurance Company, 
domestic affiliated companies of the Pearl. 


RESOLUTE Fire Insurance Company, 
Providence, R. |. 


Actively Operating 


The charter of this company, granted by the Rhode Island 
legislature in January, 1926, was acquired several months ago 
by new interests, and the company’s organization now has been 
completed. The original incorporators were Emil G. Pieper, 
Byron S. Watson, C. Coburn Darling, George Pierce Metcalf, 
William L. Sweet and George M. Parks, all of whom at that 
time were directors of the Rhode Island Insurance Company. 
The change, however, has no affect upon this latter company 
or upon the policy contracts titled “Resolute Underwriters,” 
which are issued and guaranteed by the Rhode Island Insurance 
Company and Merchants Insurance Company. 

The new interests which are reported to be associated with 
a finance company in Hartford received a license from the 
Rhode Island Insurance Department on August 21st and sub- 
sequently also were licensed in the State of Connecticut. The 
company’s authorized capital is $1,500,000 of which $200,000 was 
subscribed and paid in at par, $10 per share. Initial surplus of 
$10,000 was donated. Operations of the company will be limited 
to automobile fire, theft, collision and comprehensive coverages 
which will be written through agents, automobile dealers and 
finance companies. 

The present officers of the company are :—President and at- 
torney, Oscar Heltzen, former Insurance Commissioner of Rhode 
Island; vice-president, Howard Hopkinson; and secretary & 
treasurer, Robert T. Fitzgerald. The directorate includes the 
paueing officers and Francis J. Clarkin and Gordon G. Wis- 

ch. 


THEATRE Underwriters, 
Philadelphia, Pa. 


Change In Title 


Effective December 1, 1939, the title of this reciprocal ex- 
change was revised to “Independent Underwriters.” Concur- 
rently the name of the management corporation was changed 
from Theatre Insurance Managers, Inc., to Ernest W. Brown, 
ne, of Pennsylvania. The change in title of the exchange was 
approved by the Pennsylvania Insurance Department and the 
articles of amendment for the change in title of the management 
— were approved by the Secretary of the Common- 
wealth. 
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St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
know you. 


¢ 


Rated A+ “Excellent” 
By Best's! 


Theatre Underwriters was organized early in 1920 for the 
purpose of writing fire insurance on theaters, including motion 
picture houses. Subsequently its plan of operation was broadened 
to permit acceptance of other preferred classes of risks. Ef- 
fective as of August 1, 1934, the management control of this 
exchange was taken over by Mr. Ernest W. Brown and his staff, 
managers of Associated Reciprocal Exchanges of New York, 
the oldest and largest reciprocal exchanges in America. Its 
affairs have always been soundly conducted, and the average 
saving to subscribers since organization has been 40% of the 
premiums paid. 

A statement of assets and liabilities as of June 30, 1939, ap- 
pears hereafter : 


ADMITTED ASSETS 


$63,367.83 
28,960.10 
34,064.07 
555.28 
715.45 


$127,662.73 


Bonds, amortized value 
Stocks, market value 
Cash 

Premium balances 
Accrued interest 


* Total Admitted Assets 


LIABILITIES 


$1,987.83 
23,334.22 
270.48 
259.28 
3,001.58 
350.47 


$29,203.86 
98,458.87 


$127,662.73 


* On basis of June 30, 1939, market quotations for all secur- 
ities assets would be $119,335.53 and surplus $90,131.67. 


Net unpaid claims 
Unearned premiums 
Due attorney-in-fact 
Taxes 

Reinsurance 

Other liabilities 


Total Liabilities 
* Surplus 











Home Office Kansas City, Mo. 
R. E. McGinnis, President 
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REPORTS ON 
COMPANIES AND ASSOCIATIONS 


AREX INDEMNITY Company, 
New York, N. Y. 


September Statement 


The balance sheet of this company as of September 30, 1939 
showed paid-up capital, $451,770; surplus, $241,446; reserves 
for losses and claim expense, $85,114; reserve for unearned | ASSETS 
premiums, $83,919. Cash was listed at $131,324 and bonds at Increase in Decrease in 
amortized values, $716,764. Surplus Surplus 

; $5,747.85 
Premiums in course of collection $13,226.97 
ASSETS—SEPTEMBER 30, 1939 Special deposits 2,730.65 
641.42 
Cash in banks or on deposit $131,323.67 

U. S. Treasury Bonds $515,109.01 LIABILITIES 

U. S. Treasury Notes 100,509.81 
Dominion of Canada Bonds .. 101,146.07 Reserve for losses: 

onsrnsiieninaetiatt Miscellaneous lines 25,778.00 
716,764.89 Liability 63,459.00 
Premiums under 90 days due 18,492.30 Workmen’s compensation 20,261.09 
Accrued interest on bonds 2,201.23 | Unearned premiums 3,667.00 
Salvage recoverable 716.25 | Commissions 24,000.43 
Bills and expenses due and ac- 


Total Admitted Assets $869,498.34 d 4,705.43 
5,054.80 


Contingent commissions payable. . 18,271.40 


LIABILITIES—SEPTEMBER 30, 1939 Reserve for premium and loss ad- 
justments 1,220.00 


Reserve for losses and claim expenses $85,113.67 —— 
Reserve for unearned premiums 83,918.99 | __ pees $48,368.19 $140,395.85 

Reserve for taxes, expenses and miscellaneous. . 7,250.05 | Net Decrease in Surplus 92,027.66 
Total Liabilities except Capital $176,282.71 $140,395.85 $140,395.85 

nam = ov? Liabil * 693,215.63 
urplus Over All Liabilities .. 93,215. : 
CARRIERS’ MUTUAL Casualty Company, 
$869,498.34 | Grand Rapids, Michigan 











New Company 


2 This company was organized under the Mutual Laws of 
CAR AND GENERAL Insurance Corporation, Ltd., Michigan. Its articles of association were signed on August 
United States Branch. New York. N. Y 8, 1939 and approved by the Attorney General August 16, 1939. 

, ig ilies The company was granted a preliminary Certificate of Au- 
thority on October 11, 1939 to proceed with the completion of 


Ex ° e ° ° 
amined its organization. 


, > se ome of \~ company ye pote 8 — 
y the State Insurance Department o ew York showed tota 
admitted assets, $4,374,719; reserve for losses and loss expense, CHICAGO MUTUAL Plate Glass Insurance Company, 
$1,397,522; reserve for unearned premiums, $1,087,447; surplus, Chicago, Illinois 
$869,113. Bonds were carried at an amortized value of $2,737,- 
583 and 69.8% were rated “AAA” by a recognized financial | Favorably Examined 
agency. Branch offices in charge of resident officials are main- 
tained in five cities. Business is obtained from approximately A report of examination as of April 30, 1939 of the con- 
700 agents. The company in addition to the above has claim | dition and affairs of the Chicago Mutual Plate Glass Insurance 
ranch offices in two Cities. Company was recently completed and filed by the State Insur- 
Extracts from the report of examination, showing the items | ance Department of Illinois. As of that date the company had 
affecting the change in surplus are as follows: “In its state- | total admitted assets, $58,756; surplus, $53,709; reserve for un- 
ment as of December 31, 1938, the corporation reported a sur- | paid losses, $1,456; reserve for unearned premiums, $3,244. 
plus over all liabilities of $961,140.16. As a result of this | Mortgage loans were carried at $33,827 and real estate, $8,407. 
examination, the surplus was found to be $869,112.50. The ex- | The amortized value of bonds was $12,204. Net premium writ- 
aminer’s various changes in the asset and liability items, show- | ings during the first four months of 1939 totaled $1,522 and 
ing a net decrease of $92,027.66 in surplus funds, are accounted | disbursements for losses and expenses, 
for as follows: (Continued on next page) 
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ON the record... 


Unlike so many incidents we learn 
“off the record” these days, Provi- 
dent's progress is very much an open 
book. The records are there for all 


to see. 


Life .. . . Accident 
Sickness ... . Hospital 
Group 


PROVIDENT LIFE 
and ACCIDENT, 
Insurance Company 






CHATTANOOGA, TENNESSEE 
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FORT. SHELBY 
900 ROOMS 


FROM °° 


J. E. FRAWLEY, General Manager 
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CHICAGO MUTUAL PLATE GLASS—Continued 


In summarizing the report the examiner stated that the com. 
pany’s financial condition meets statutory requirements ang 


| the policyholders’ interests are amply protected; also Policy 





claims are met promptly and replacements made in accordance 
with the policy contracts. 


COLUMBIA CASUALTY Company, 
New York, N. Y. 


September Statement 


The financial statement as of September 30, 1939, with ge. 
curities carried at convention values, showed total admitted 
assets, $8,153,788. The reserve set up in the amount of $18], 
986 adjusts securities to market, surplus on a market valuation 
basis being $2,708,732. A reserve in the amount of $2,02814 
was set up for unpaid losses and loss expense, and $1,984.37 
for unearned premiums. Net premium writings during the first 
nine months of the year totaled $2,711,465 and premiums 
earned, $2,340,614. The underwriting loss of $39,335 for this 
period was due to the substantial increase in unearned pre- 
miums. Net investment income totaled $161,710. Bonds were 
carried at $5,381,456 and stocks at $1,245,600. 


ADMITTED ASSETS 

















Sept. 30, Dec. 31, 
19 1938 
Bonds: Amortized value ...... $5,381,455 $5,336,297 
Stocks: Market value .......... 1,245,600 1,085,800 
UNA 55 clalacsiaaiplan amit spe o%.00a 821,136 513,611 
Premiums: Outstanding ........ (697,545) (520,627) 
eS ere 2,882 490,304 
Accrued interest .......cccc0- 57,155 52,002 
Reinsurance recoverable ...... 778 11,231 
Work. Comp. Reins. Bureau ... 85,279 75,234 
a rer 40,498 25,272 
Total Admitted Assets ...... $8,153,787 $7,589,751 
LIABILITIES 
Sept. 30, Dec. 31, 
1939 3 
Net unpaid claims: 
PRIBOEMOMBOUB occ ccciccsssees $389,565 $385,192 
ee 873,345 689,595 
Workmen’s compensation .... 670,387 544,550 
Work. Comp. Reins. Bureau .. 64,847 64,497 
Est. claim expenses ........ 30,000 30,00 
a $2,028,144 $1,713,834 
Unearned premiums .......... 1,984,377 1,613,526 
Commissions and brokerage .. 131,113 125,985 
SIE OES, SONNE, CEC, occ cccccdes 20,000 44,000 
OGMEIEE GOMES occ occ cccccses 67,357 61,962 
Unauthorized reinsurance ...... 18,203 15,431 
Accrued liabilities ............ 13,875 42,000 
Contingency reserve .......... 181,986 83,127 
Total Liabilities .........; $4,445,055 $3,699,865 
Casttal paid tip ..........0.. ,000,000 $1,000,000 
ME END Sdintnkdicc\ doavecws 2,708,732 2,889,886 
Policyholders’ Surplus ...... $3,708,732 $3,889,886 
i ie ra ek Kline dis $8,153,787 $7,589,751 
OPERATIONS FIRST NINE MONTHS 1939 
Net Premiums Written ............ccceee0. $2,711,465 
ar re rere 2,340,614 
Incurred Loss Ratio to Premiums Earned .... 50.8% 
Incurred Expense Ratio to Premiums Written 41.6% 
I NN ho os seen ha ae bee arionee's $-39,339 
Ratio to Premiums Earned ................ 1.7% 
eee OO eae eee $161,710 
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COMMERCIAL CASUALTY Insurance Company, 
Newark, New Jersey 


September Statement 


Underwriting operations during the first nine months of 1939 
resulted in a loss of $201,778, or 3.5% of the earned premiums. 
The underwriting loss was due to increase in unearned premiums 
from $2,967,324 to $3,287,988. The net income earned totaled 
$212,227. Premium writings were $6,134,618 and premiums 
earned, $5,813,955. Total admitted assets as of September 30, 
1939 were $9,995,414; surplus, $1,277,771; reserve for unpaid 
josses and loss expense, $3,870,461. 


ADMITTED ASSETS 
Sept. 30, 
1939 

Real estate 
Mortgages 
Collateral loans 
Bonds: Amortized value 
Stocks: Market value 
Cash : 
Premiums: Outstanding 

Not over due 
Accrued interest 
Bills receivable 
Salvage recoverable 20,252 
Other assets -14,210 


$9,995,414 





_ Total Admitted Assets $9,330,272 


LIABILITIES 


Sept. 30, Dec. 31, 
1939 1938 


Net unpaid claims : 
Miscellaneous $1,093,509 $994,024 
Liability 2,069,063 1,821,502 
Workmen’s compensation 672,646 664,5 
Est. claim expenses 35,243 33,252 


$3,870,461 $3,513,368 

Unearned premiums 3,287,9 2,967,324 
Commissions and brokerage .... 303,782 258,918 
EE, DEC, coc cccccsssce 20,000 20,000 
Estimated taxes 233,831 246,849 
Unauthorized reinsurance 1,581 736 
$7,717,643 $7,007,195 

, ,000 $ ’ ’ 

1,277,771 1,323,077 
$2,277,771 $2,323,077 
Totals $9,995,414 $9,330,272 


OPERATIONS FIRST NINE MONTHS 1939 








Total Liabilities 
Capital paid up 
Net surplus 





Policyholders’ Surplus 





Net Premiums Written $6,134,618 
temiums Earned $5,813,955 
Incurred Loss Ratio to Premiums Earned ... 54.3% 
Incurred Expense Ratio to Premiums Written 42.8% 

Underwriting Loss 
Ratio to Premiums Earned 
Net Interest Earned 


ECONOMY AUTO Insurance Company, 


Freeport, Illinois 
Favorably Examined 


A report of examination made as of June 30, 1939, by the 
State Insurance Department of Illinois, shows the company to 
be in possession of total admitted assets, $963,858; surplus, 
$181,226; reserve for unpaid losses and loss expense, $163,909: 


(Continued on next page) 
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Don't look now, but... 


do you know who owes you 
money? Which clients owe premiums? 
And how much? Could you tell without 
consulting your books? 


But suppose your books were destroyed 
by fire or other hazard? You'd be in a 
rather tough spot, wouldn't you? So 
would any business man under the same 
circumstances. Isn't it easy to under- 
stand why business firms welcome be- 
ing told about Indemnity’s Accounts 
Receivable Policy? Many of them don’t 
even know such a policy is available. 
Tell them . . . and you'll sell them. 


CASUALTY 
SURETY 


FIDELITY 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 




















Increase Your 
Auto Insurance 
Writings 


PREFERRED RATES 
THAT WILL GET 
THE BUSINESS 

















UTILITIES INSURANCE COMPANY 


ic) A STOCK [Home orrice LCOMPANY 
ST. LOUIS 













J 
MISSOURI 


Direct contracts available for conservative and 
successful agents in Illinois, Indiana, lowa, Mis- 
souri, Ohio, Nebraska, Colorado, Oklahoma, 
Tennessee and Texas. 





ECONOMY AUTO INS. CO.—Continued 


reserve for unearned premiums, $313,097; reserve for con- 
tingencies, $53,715. The period covered by this examination 
was from April 30, 1936 to June 30, 1939. The company is 
licensed and operates in the States of Illinois and Iowa. Bodily 
injury liability and property damage coverages are written at 
approximately 80% of the prevailing manual rates and other 
coverages are written at full conference rates. All business is 
solicited through regularly appointed agents and of the 813 
who are under contract to the company approximately 750 
are actively engaged in the production of business. 

The report indicates that the examiners were of the opinion 
that the reserves as set up for unpaid claims are adequate. In 
summarizing the report the following comment was made: 
“The statement of assets and liabilities as of June 30, 1939 pre- 
pared from the books and records of the company, reflects a 
sound financial condition with capital and surplus of $381,226.09 
in excess of liabilities. The cash position of the company is 
well maintained and the investment portfolio is composed of 
securities that are well diversified and readily marketable. Loss 
ratios have been favorable, and the operating expenses moderate. 
Loss settlements on legitimate claims have been promptly paid 
and the company’s attitude on compromised or resisted cases 
appears to be justified.” 


EMPLOYERS REINSURANCE Corporation, 
Kansas City, Missouri 


Favorably Examined 


A convention examination, the states of Missouri, California 
and Iowa participating, made as of December 31, 1938, showed 
the company to be in possession of total admitted assets, $16,- 
483,482; surplus, $2,500,000; unassigned surplus (voluntary 
special reserve) $1,484,301; reserve for unpaid losses and loss 
expense, $6,510,433; reserve for unearned premiums, $3,026,613. 
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Bonds carried in the statement of assets at actual market 
values of $11,565,236 constitute over seventy per cent of total 
admitted assets. A special reserve for fluctuation in market 
value of securities is carried at $531,399 in the liability section of 
the statement to reflect surplus on the amortized basis, As 
a result of this examination the examiners increased surplus 
by $179,918. The report was favorable. 


September Statement 


The company’s financial statement as of September 30, 1930 
shows total admitted assets, $17,059,089; capital, $1,500,000; 
surplus, $2,500,000; special reserve, $2,145,129; reserve for m.- 
paid losses and loss expense, $6,837,426; reserve for unearned 
premiums, $2,921,146. Net premiums written during the first 
nine months totaled $5,064,153 and premiums earned, $5,186,082, 
The ratio of losses incurred to premiums earned was 344% 
and expenses incurred to premiums written 52.9%. Underwrit- 
ing operations produced a profit of $709,256 or 13.7% of pre- 
miums earned. Investment income totaled $313,423. 


ADMITTED ASSETS 

















Sept. 30, Dec. 31, 
1939 1938 
OEE ON PRE COE $182,500 $229,000 
NN COR TRO EE 520,501 493,879 
Bonds: Amortized value ...... 11,483,267 11,000,548 
Stocks : Market value .......... 1,843,234 1,827,010 
dr cnc eek nc akiaee sa 2,547,998 1,917,464 
Premiums: Outstanding ....... (401,671) (305,190) 
ee ae 386,896 295,479 
| a 97,221 108,732 
Ne NED coe ans iwncevsceees —2,528 -306 
Total Admitted Assets .... $17,059,089 $15,871,846 
LIABILITIES 
Sept. 30, Dec. 31, 
1939 1938 
Net unpaid claims: 
ee ee $711,860 $681,186 
BE a oincatisasawhe< b%sa-es 4,896,271 4,593,501 
Workmen’s compensation .... 1,201,582 1,312,028 
Est. claim expenses .......... 27,713 27,713 
Re $6,837,426 $6,614,428 
Unearned premiums .......... 2,921,146 3,043,075 
Commissions and brokerage .... 170,039 162,085 
Salartes, rests, etc. ............ 10,000 10,000 
ee 226,657 181,498 
Reinsurance companies ........ 477,091 391,625 
Contingent commissions ...... 269,844 163,279 
Cer Habetses 2... . ccc ccccee 1,757 1,473 
Total Liabilities .......... $10,913,960 $10,567,463 
ee ee $1,500,000 $1,500,000 
OS eee 2,500,000 2,500,000 
Special reserve .............00- 2,145,129 1,304,383 
Policyholders’ Surplus ...... $6,145,129 $5,304,383 
NE 4G cde tees teesiaks $17,059,089 $15,871,846 
OPERATIONS FIRST NINE MONTHS 1939 
Net Premiums Written ................000- $5,064,153 
I No aoc asinccitssnesaes $5,186,082 
Incurred Loss Ratio to Premiums Earned .... 34.4% 
Incurred Expense Ratio to Premiums Written 52.9% 
EE $709,256 
Ratio to Premiums Earned ................. 13.7% 
RR eer eer ree $313,423 
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Dec. 31, 
1938 
$229,000 

493,879 
1,000,548 
1,827,010 
1,917,464 
(305,190) 

295,479 

108,732 

-306 


5,871,846 





Dec. 31, 
1938 


$681,186 
4,593,501 
1,312,028 

27,713 


6,614,428 
3,043,075 
162,085 
10,000 
181,498 
391,625 
163,279 
1,473 
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NEW YORK 
M Cc BUFFALO 
PITTSBURGH 
ARSH & MELEN NAN  saur 
COLUMBUS 
ETROIT 
irae 
INCORPORATED MINNEAPOLIS 
PHOENIX 
SAN FRANCISCO 
LOS ANGELES 
PORTLAND 
INSURANCE cen 
VANCOUVER 
MONTREAL 
ST LOUIS 
Federal Reserve Bank Building 7 164 West Jackson Blvd., Chicago LONDON 
EXCESS INSURANCE COMPANY of America, LIABILITIES 
—— Sept. 30, Dec. 31, 
- 1939 1938 
Change of Domicile Net unpaid claims: 
Miscellaneous ..........+++0- $3,886,991 $4,050,833 
A special meeting of the stockholders of the Excess In- Liability ........ssceccceeess 6,279,896 6,255,606 
surance Company of America (a New Jersey corporation) Workmen’s compensation .... 7,933,147 8,057,992 
was held on November 24, 1939, at which time a proposal Work. Comp. Reins. Bureau .. 538,610 516,057 
was presented to consolidate the company with a New York Est. claim expenses .......... 180,000 180,000 
corporation, the Excess Insurance Company of America, which 
was formed by the New Jersey corporation. The management po ee ote cececcececves $18,818,644 $19,060,488 
of the Excess has long been of the opinion that inasmuch as | Unearned premiums .......... 12,550,743 12,125,060 
the larger portion of its writings by state comparison are in Commissions and brokerage .... 1,072,240 1,201,890 
New York, the realities of the business situation should con- | Salaries, rents, etc. ............ 75,000 75,000 
form to the legal domicile of the corporation. Se SUMED Givincenc assis 892,919 945,491 
Reinsurance due on paid. losses 138,571 135,418 
Gr NO 5564.0 bsg s ives 239,039 200,380 
Contingency reserve ........... 1,294,581 977,944 
Total Liabilities .......... $35,081,737 $34,721,671 
FIDELITY AND CASUALTY Company, Capital paid up .............. $2,250,000 $2,250,000 
New York. N. Y — Net surplus ......0..0.0.00000- 14,053,523 12,560,178 
em BOOTIE PODMEVE. occ cccicsscevens 822,389 864,202 
September Statement Policyholders’ Surplus ....... $17,125,912 $15,674,380 
As of September 30, 1939, with securities at convention Totals ......++eeeeeeeeeees $52,207,649 $50,396,051 
values, the balance sheet disclosed total admitted assets, $52,- 
207,649; surplus, $14,053,523; voluntary reserve, $822,389; re- 
serve for unpaid losses and loss expense, $18,818,644; reserve | OPERATIONS FIRST NINE MONTHS 1939 
for papa herr ee pre A contingency reserve set 
up in the amount o 74, adjusts surplus to market values. H i 
Premium writings for the first nine months totaled $18,445,983 et Pecans PEE na connsosonensaninne Sp pnipend 
, - : EE a re 18,020,300 
a earned, aa tek loss ratio was | Incurred Loss Ratio to Premiums Earned 46.5% 
5% and the expense ratio, 45.6%. Underwriting operations . ° mie : 
produced a profit of 5.5% of earned premiums. Net interest oe Ratio to Premiums Written 45.6% 
totaled $1,077,812 nderwriting Profit .......sseeseeeesceeess $983,298 
inhi cial Ratio to Premiums Earned ................ 5.5% 
fe ere oe eran $1,077,812 


ADMITTED ASSETS 





Sept. 30, Dec. 31, 

1939 1938 
NR oe et ee a ci $87,967 $93,119 
Bonds: Amortized value ...... 22,192,294 24,947,509 
Stocks: Market value ........ 16,701,465 16,055,819 
eer Se 6,857,794 2,591,930 
Premiums : Outstanding ...... (5,335,242) (5,746,436) 
ee COUT WEE. osc cccsec 4,861,1 ,509,450 
Accrued interest .............. 200,057 245,426 
Dis receivable ..........0..00: | re ee 
Reinsurance recoverable ...... 42,213 68,995 
Work. Comp. Reins. Bureau .... 784,146 773,353 
Cash deposits in branch offices. . 59,150 58,530 
Aviation & excise bond pools .. 55,344 51,920 
Total Admitted Assets .... $52,207,649 $50,396,051 


FOR DECEMBER, 1939 


FIREMAN'S FUND Indemnity Company, 


San Francisco, California 


Quarterly Dividend 


The board of directors of Fireman’s Fund Indemnity Com- 





pany, at a meeting held on November 10, declared a quarterly 
dividend of $.50 per share on the capital stock of the company 
to all shareholders of record at the close of business on Tues- 
day, December 5, payable on and after December 15, 1939. 


87 














| 
| 


FORT HILL MUTUAL Casualty Insurance Company, 


Boston, Massachusetts 


Articles of Incorporation Approved 


The Supreme Court of Massachusetts recently handed down 
a decision stating that the Insurance Commissioner had no 
authority to make inquiries regarding the personal fitness of 
incorporators of a fire or casualty company, although he did 
have authority to do this for a new life insurance company. 
In accordance with the decision of the Supreme Court, the 
Commissioner endorsed his approval of the Articles of Or- 
ganization of the Fort Hill Mutual Casualty Insurance Com- 
pany. 

The Fort Hill Mutual Casualty Insurance Company had been 
in process of formation for some time and the individuals seek- 
ing to incorporate the company filed the usual papers with the 
Insurance Department, but the Commissioner did not approve 
them as he had some questions regarding the fitness of the 
incorporators to operate a mutual company. 

Under the present laws a guaranty capital of $200,000 is re- 
quired before a company can begin business. 


GLOBE INDEMNITY Company, 
New York, N. Y. 


September Statement 


As of September 30, 1939 the company reported total ad- 
mitted assets, $40,625,117; surplus, $5,000,000; voluntary reserve 
for contingencies, including fluctuation in market value of se- 
curities, $7,436,483; reserve for unpaid claims, $16,685,928; re- 
serve for unearned premiums, $7,519,929. As of December 31, 
1938 the company reported total admitted assets, $39,050,269 ; 
surplus, $5,000,000; voluntary reserve for contingencies, includ- 
ing fluctuation in market value of securities, $6,621,734. On the 
basis of September 30, 1939 market quotations for all bonds 
and stocks owned the company’s total admitted assets would 
os increased to $40,967,134 and the voluntary reserve to $7,778,- 

00. 


ADMITTED ASSETS 














Sept. 30, Dec. 31, 
1939 1938 
Real estate: Carried at ........ $1,000,000 $1,000,000 
Bonds and stocks: 
Amortized value ............ 33,786,350 32,796,585 
De denies tana pasesiesie 2,019,182 1,314,973 
Premiums: Not over due ...... 2,866,223 3,102,031 
Accrued interest .............. 242,895 192,817 
ee ery re 710,466 643,863 
Total Admitted Assets .... $40,625,116 $39,050,269 
LIABILITIES 
Sept. 30, Dec. 31, 
1939 1938 
Reserve for claims ............ $16,685,928 $16,058,100 
Unearned premiums .......... 7,519,929 6,957,193 
Commissions and brokerage ... 539,776 567,698 
OUI COMES icc ccc eicsee 623,000 925,000 
Sundry SccOtits .....cccsseees 320,000 420,544 
TE TIMID ooo dices c cs $25,688,633 $24,928,535 
SE ED 6.6566. oneens $2,500,000 $2,500,000 
IID 3 5.5. 6.623640'0-6 94000 5,000,000 ,000, 
SOSCI TEOOPVE occceccccccsecs 7,436,483 6,621,734 
Policyholders’ Surplus ...... $14,936,483 $14,121,734 
MEE Dis See Sanden ews $40,625,116 $39,050,269 








HARDWARE INDEMNITY Insurance Company of 


Minnesota, Minneapolis, Minnesota 


Policyholders' Dividend 


This company, a subsidiary of the Hardware Mutual Fire 
Insurance Company, recently announced that a policyholders’ 
dividend of 25 per cent has been declared on all policies ex. 
piring October 20th and subsequent thereto, and applies to al] 
types of coverage written. 


HARTFORD ACCIDENT and Indemnity Company, 
Hartford, Conn. 


Posey Elected Vice President 


The Board of Directors of the Hartford Accident and In- 
demnity Company recently elected Addison C. Posey a vice 
president of the company. Mr. Posey has general supervision 
of the company’s bonding departments and is in direct charge 
of the Contract Bond Department. 

Mr. Posey has been associated with the Hartford Accident 
and Indemnity Company since 1924. He comes to Hartford 
from San Francisco where he has been assistant manager of 
the Pacific Coast Department operations of both the Hartford 
Accident and Indemnity Company and the Hartford Fire In- 
surance Company. He was born in Oakland, California, and 
was educated there preparatory to his entrance into Santa 
Clara University where he was graduated in 1911. Shortly 
after graduation he became associated with the Southern Pa- 
cific Railroad in San Francisco. During the next few years 
he went through the various branches including operating, 
traffic, accounting and road service. When he became associated 
with the Hartford Accident and Indemnity Company in 1924 
he joined the Pacific surety department and was soon trans- 
ferred to the San Francisco Metropolitan Department doing 
surety work. In August, 1926, he was made Resident Manager 
of the Metropolitan Department and in 1934 was advanced to 
Assistant Manager for both Hartford companies on the coast. 


HOME iNDEMNITY Company, 
New York, New York 


Favorably Examined 


An examination as of December 31, 1938 completed by the 
State Insurance Department of New York, shows total ad- 
mitted assets, $6,464,343; surplus, $1,852,037; reserve for un- 
paid losses and loss expense, $1,807,097; reserve for unearned 
premiums, $1,463,904. Bonds were carried at $2,718,227. Sixty- 
six and four-tenths per cent of the bond portfolio is rated 
“AAA” by a recognized financial agency. 

Extracts from the examination report showing the analysis 
of changes in surplus funds follow: 

In its annual statement as of December 31, 1938, the company 
carried a general voluntary reserve of $100,000.00. In this re- 
port that reserve has been included in the general surplus. 

As a result of the current examination surplus was found 
to be $1,852,037.23. The company reported surplus to be $1,810, 
568.04. However, adding back the aforementioned general vol- 
untary reserve to its surplus the company really showed a total 
general surplus of $1,910,568.04. 

The decrease in surplus funds under the total amount shown 
by the company, amounting to $58,530.81, is accounted for as 
follows and it is to be noted that the net decrease is in the main 
caused by the “mortgages disallowed.” Investigation discloses 
that on October 20, 1939 the company sold these mortgages at 
their face value plus accrued interest. In view of the fact that 
this asset had been sold at no loss to the company, the surplus 
actually would have been increased $193,969 by the examiners 
had it been allowed as an admitted asset. 


(Continued on page 90) 
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A PRACTICAL SERVICE to 
FIELDMEN, MADE EFFECTIVE 
by THE PERSONAL SALES 
BACEGROUND of our 
EXECUTIVE STAFF 


Established 1897 











CASUALTY COMPANY 


CHICAGO, ILLINOIS 
Affiliated with 
CONTINENTAL ASSURANCE COMPANY 
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A PROGRESSIVE 
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COMPANY 














LARGE ROOMS, NEWLY 
FURNISHED & DECORATED 
SINGLE ROOM from $3. DOUBLE from $4.50. 
TWO POPULAR PRICED 
RESTAURANTS 


1 BLOCK FROM PENN.STATION 
B. &O. Motor Coaches stop at our door. 


note, MSALPIN 


BROADWAY AT 34th ST., NEW YORK 
Under KNOTT Met. John J. Woelfle, Mgr. 








HOME INDEMNITY CO.—Continued 
ANALYSIS OF CHANGES IN SURPLUS FUNDS 


ASSETS 
Increase Decrease 

Mortgages disallowed .......... $250,000.00 
New York Insurance Department 

value of bonds under company 

eer eer nore 332.43 
Bonds charged off by company 

(Transferred from  Sched- 

Eee ere re $5,000.00 
New York Insurance Department 

value of stocks under company 


AS eee eee 13,981.29 
Premiums in course of collection 4,742.46 
Accrued interest on disallowed 

_.. . RRRARRES Eee 2,500.00 
Salvage recovered on paid losses 6,787.78 


LIABILITIES 


Unpaid losses, including adjust- 
ment expenses: 





Miscellaneous lines ........ 66,308.00 
NN Sodas 8k Scie 5 a xs, ¥ 111,930.00 
Workmen’s compensation .. 11,466.00 
Unearned premiums ............ 121.33 
RE 3. 6.cc paws usddeudoe 3,469.66 
Salaries, rents, bills, etc. due or 
Ferrer 2,354.54 
Reserve for payments on profit- 
shating contracts .......025+. 4,233.29 
ee a. ee 10,993.39 
Reserve for agents’ balances 
Oe 1,172.04 
I er scrdi i icp Secatree since $218,430.70 $276,961.51 
Net decrease in surplus funds 58,530.81 





$218,430.70 $218,430.70 








RECAPITULATION 
Surplus reported by the company 
oe ee $1,810,568.04 
General voluntary reserve ...... 100,000.00 
Total surplus funds shown by the company.... $1,910,568.04 
eS See 1,852,037.23 
Net decrease in surplus funds .............. $58,530.81 


INDEMNITY INSURANCE Company of North America, 
Philadelphia, Pennsylvania 


John A. Diemand, Member Board of City Trusts 


John A. Diemand, executive vice president of the Indemnity 
Insurance Company of North America, is now a member of the 
Board of City Trusts. His appointment was recently announced 
by the Board of Judges. 


September Statement 


As of September 30, 1939 the balance sheet of this company 
disclosed total admitted assets, $32,089,056; surplus, $7,649,185; 
reserve for unpaid losses and loss expense, $12,638,785 ; reserve 
for unearned premiums, $7,074,713. Net premium writings for 
the first nine months of this year totaled $9,623,822 and premi- 
ums earned, $9,090,838. The premium volume for 1938 was 
$12,326,661. Underwriting operations for the first nine months 
produced a profit of $665,957, or 7.3% of earned premiums. Net 
interest and rents earned totaled $647,067. 
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ADMITTED ASSETS 


Bonds: Amortized value 

Stocks: Market value 

Cash ’ 

Premiums : Outstanding 
Not over due 

Accrued interest 

Reinsurance recoverable 


Work. Comp. Reins. Bureau.... 


Other assets 


Total Admitted Assets .... 


LIABILITIES 


Net unpaid claims : 
Miscellaneous 
Liability 
Workmen’s compensation 


Work. Comp. Reins. Bureau... 


Est. claim expenses 


Unearned premiums 
Commissions and brokerage 


SE SONU, CNG, os iccscesices 


Estimated taxes 
Unauthorized reinsurance 


Alliance Casualty Co. losses, etc. . 


Total Liabilities 
Capital paid up 
Net surplus 


Policyholders’ Surplus 


Sept. 30, 
1939 


5,659,652 
(2,503,438) 
2,234,936 
71,720 
40,341 
311,474 
4,854 


Dec. 31, 
1938 
$11,338,511 





$32,089,056 


Sept. 30, 
1939 \ 


$3,573,075 
5,697,033 
2,675,424 


$29,796,997 


Dec. 31, 
1938 
$3,742,576 


239,408 
450,000 





$12,638,785 
7,074,713 
440,398 
148,000 
680,000 
624,286 
333,689 


$12,453,371 
6,541,729 
423,123 
165,000 
650,000 
464/958 
349,500 





$21,939,871 
2,500,000 
7,649,185 


$21,047,681 
2,500,000 
6,249,316 





$10,149,185 


$8,749,316 





$32,089,056 


OPERATIONS FIRST NINE MONTHS 1939 


Net Premiums Written 
Premiums Earned 


Incurred Loss Ratio to Premiums Earned 
Incurred Expense Ratio to Premiums Written 


Underwriting Profit 
Ratio to Premiums Earned 
Net Interest Earned 


$29,796,997 


$9,623,822 

$9,090,838 
43.37% 
44.6% 


0 


INSURORS INDEMNITY and Insurance Company, 


Tulsa, Oklahoma 


September Statement 


The September balance sheet of this compaity shows total ad- 
mitted assets, $778,952; surplus $250,000; capital, $250,000; spe- 
cial reserve, $15,554; reserve for unpaid losses and loss expense, 
$127,110; reserve for unearned premiums, $99,043. Net premium 
Writings for the first nine months of this year were $294,862 as 
compared with $335,234 for the year 1938. Premiums earned in 
the nine months’ period were $277,020. The ratio of losses in- 
curred to premiums éarned was 45.4% and expenses incurred to 
premiums written 31.7%. Underwriting operations produced a 
profit of $57,698, or 20.8% of earned premiums. Net interest 
earned totaled $10,070. 


ADMITTED ASSETS 
Sept. 30, 

1939 
$1,250 
355,398 
119,775 
244,427 
(55,841) 
55,841 


$456,552 
106,588 
85,668 
(34,642) 
33,801 





Excess 
Underwriters, 
Suc. 


Excess Covers — Reinsurance 





MORTIMER D. PIER 
Secretary 


JOSEPH P. GIBSON, Jr. 
President 


90 John Street, New York 


BEekman 3-1170 


Accrued. interest 1,512 
Accrued premiums 14,074 


Total Admitted Assets $698,195 
LIABILITIES 





Dec. 31, 
1938 
Net unpaid claims: 
Miscellaneous 
Liability 
Workmen’s compensation 
Est. claim expenses 





Te sess 
Unearned premiums 
Commissions and brokerage 
NON, SUE MES, o50 seks ccncee 
Estimated taxes 
Other liabilities 





Total Liabilities 
Capital paid up 
Net surplus 
Special reserve 


$263,398 
$250,000 
250,000 
15,554 


$515,554 
$778,952 





Policyholders’ Surplus 





$698,195 


(a) Included in above figures. 


OPERATIONS FIRST NINE MONTHS 1939 


Net Premiums Written 

Premiums Earned 

Incurred Loss Ratio to Premiums Earned 
Incurred Expense Ratio to Premiums Written 
Underwriting Profit 

Ratio to Premiums Earned 

Net Interest Earned 


$294,862 

$277,020 
45.4% 
31.7% 

$57,698 


20.8% 
$10,070 
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] 
AN ADJUSTER 
FOR ATASCADERO ? 


Certainly! And one that specializes in auto, casualty, 
marine, fire, compensation, and many other lines. But 
you need him now? His name, address and specifications 
are in BEST'S DIRECTORY OF ADJUSTERS AND IN- 
VESTIGATORS as are the names of thousands of other 
independent adjusters located in strategic centers through- 
out the United States, Canada, Cuba, Mexico and South 
American countries. 


Every adjuster has been carefully investigated as to 
experience, character, reputation and has been recom- 
mended by insurance companies for satisfactory service 
performed. 


BEST'S DIRECTORY OF ADJUSTERS AND_INVESTI- 
GATORS is the official directory of the National Associa- 
tion of Independent Insurance Adjusters and invaluable 
to every claim department manager. 





ALFRED M. BEST COMPANY, INC.., 
75 FULTON STREET NEW YORK, N. Y. 








INTERBORO MUTUAL Indemnity Insurance Company, 
New York, N. Y. 


Extra Dividend 


The company recently declared its sixth consecutive extra divi- 
dend. An extra dividend of 12% on policies expiring during the 
period July 1, 1938 to June 30, 1939, inclusive was approved by 
the State Leatenene Department of New York. This is in addi- 
tion to the regular dividend of 25% that had been declared. 


MADISON COUNTY MUTUAL Automobile Insurance 


Company, Edwardsville, Illinois 
Favorably Examined 


The State Insurance Department of Illinois released a report 
of examination of the Madison County Mutual Automobile In- 
surance Company, showing its financial position as of May 31, 
1939. As of that date the company had total admitted assets, 
$269,033 ; surplus, $127,511. The reserve set up for unpaid losses 
was $88,029 and for unearned premiums $51,654. The company 
at present has forty-six agents actively engaged in the solicitation 
of business. Their operations are confined to Madison and ad- 
jacent counties. 

The operations of the company over the period from January 
1, 1936 to May 31, 1939 resulted in a net loss in surplus of $9,937, 
which was due to an underwriting loss of $19,157. The gain from 
investments in this period was $9,220. The loss from underwrit- 
ing is the result of an unfavorable loss experience during the 
first five months of 1939 and an increase during that period in 
the unearned premium reserve by virtue of advance premium 
payments. 

In concluding their report the examiners stated : 

“The findings of the examiners, based upon the information 
and data embodied in this report of examination are summarized 
as follows: 

“1, The company is in a sound financial condition with sur- 
plus funds of $127,510.60 to safeguard the interests of the pol- 
icyholders. 

“2. The cash position of the company is well maintained and 
the investment portfolio contains securities that are diversified 
and readily marketable. 

“3. Loss settlements on legitimate claims have been promptly 
paid and the company’s attitude on compromised or resisted cases 
appears to be justified.” 
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MARYLAND CASUALTY Company, 


Baltimore, Maryland 
September Statement 


The September 30, 1939 balance sheet shows total admitted as. 
sets, $41,160,609 ; surplus, $4,263,087 ; real estate depreciation re. 
serve, $920,481; reserve for contingencies, $802,354; reserve for 
unpaid losses and loss expense, $18,168,985 ; unearned premiums 
$12,156,575. Net premiums written during the first nine months 
totaled $19,150,477 and premiums earned, $18,823,861. The loss 
from underwriting (exclusive of the loss of $474,359 from under. 
writing profit and loss items) was $467,132. Net investment ip. 
come totaled $560,770. 


ADMITTED ASSETS 











Sept. 30, Dec. 31, 
1939 1938 
NE i cir ante asi ariedin $3,335,378 $3,345,558 
ESE, Pe ere 1,302,505 1,372,888 
CEOE BODINE 5c ccccccccccvus 580,000 oe-00eel 
Bonds: Amortized value ....... 17,235,953 15,406,775 
Stocks : Market value .......... 6,584,075 6,415,348 
AR ee 5,216,044 5,927,586 
Premiums: Outstanding ...... (5,390,014) (5,023,691) 
ee errr 4,696,906 4,780,132 
PROCITE TIUETESE ovo ccs cceces 107,692 72,785 
Reinsurance recoverable ....... 575,491 396,527 
PRBS aren 534,057 574,463 
Collateral held by R. F. C....... 127,734 127,734 
For exchange or conversion.... 899,991 890,853 
Se IE nd so aren tured set's -35,217 122,974 
Total Admitted Assets ..... $41,160,609 $39,433,623 
LIABILITIES 
Sept. 30, Dec. 31, 
1939 1938 
Net unpaid claims : 
POO oo sires csiesccincs $4,061,219 $3,206,836 
SE ere 6,819,726 6,119,709 
Workmen’s compensation ..... 7,079,894 6,923,192 
Est. claim expenses ........... 208,146 203,077 
ein ek gaaesrress wwe $18,168,985 $16,452,814 
Unearned premiums ............ 12,156,575 11,829,959 
Commissions and brokerage .... 963,237 908,443 
SURUREIOR, TONE, TICs s 6.65 6:00 0000605 37,149 45,745 
eee ee Pere ree 788,457 776,304 
Unauthorized reinsurance: ..... 43,665 60,130 
Real estate depreciation ........ 920,481 883,002 
LPUNEE NIE x 0 o:.0c swsine veces. 471,821 418,494 
Total Ligbilities ...+....... $33,550,370 $31,374,981 
ee eee $2,544,798 $2,544,7% 
SE IE a cccSb vosn chcasa ewes 4,263,087 4,878,874 
EGE noose «io 0 os wioaie 050% 802,354 634,970 
Policyholders’ Surplus ....... $7,610,239 $8,058,642 
UM Se Siig oss area acon Bled era $41,160,609 $39,433,623 
OPERATIONS FIRST NINE MONTHS 1939 
Net Premiums Written ..............0ccse0 $19,150,477 
ree ene $18,823,861 
Incurred Loss Ratio to Premiums Earned..... 60.2% 
Incurred Expense Ratio to Premiums Written 41.5% 
err errererr rrr rere -941,491 
Ratio to Premiums Earned ................. 5.0% 
Peet Enterest Tarsied .........ccccccseccscccce $560,770 
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Dec. 31, 
1938 

3,345,558 

1,372,888 


5,927,586 
5,023,691) 
4,780,132 
72,785 
396,527 
574,463 
127,734 
890,853 
122,974 


9,433,623 


Dec. 31, 
1938 


$3,206,836 
6,119,709 
6,923,192 
203,077 


$16,452,814 
11,829,959 
908,443 
45,745 
776,304 
60,130 
883,092 
418,494 


$31,374,981 
$2,544,798 
4.878.874 
634,970 


$8,058,642 


539,433,623 


MASSACHUSETTS BONDING and Insurance Company, 


Boston, Massachusetts 
September Statement 


The quarterly balance sheet of this company as of September 
30, 1939 showed total admitted assets, $22,777,950; surplus, 
$3,614,952 ; special reserve, $1,000,000; reserve for unpaid losses 
and loss expense, $8,847,823; reserve for unearned premiums, 
$5,987,858. Net premium writings for the first nine months of 
this year totaled $11,609,554 as compared with $14,779,191 for the 
year 1938. The incurred loss ratio was 55.3% and the incurred 
expense ratio 39.1%. Underwriting operations produced a profit 
of $269,973, or 2.5% of earned premiums. Investment income 





aggregated $469,884. 


ADMITTED ASSETS 


Real estate 

Collateral loans 

Bonds: Amortized value 

Stocks: Market value 

Cash 

Premiums : Outstanding 
Not over due 

Accrued interest 

Work. Comp. Reins. Bureau.... 

Salvage 

Excise Bond Underwriters 

Other assets 


Total Admitted Assets 


LIABILITIES 


Net upaid claims: 
Miscellaneous 
Liability 
Workmen’s compensation 
Work. Comp. Reins. Bureau... 
Est. claim expenses 


Unearned premiums 

Commissions and brokerage 
salaries, rents, etc. ............. 
Estimated taxes 

Unauthorized reinsurance: ...... 
Real estate depreciation 

Other liabilities 


Total Liabilities 
Capital paid up 
Net surplus 
Special reserve 


Policyholders’ Surplus 


Totals 


Sept. 30, 
1939 


$3,357,591 
160,181 
6,900,195 
7,283,659 
2,173,698 
(2,622,711) 
2,517,562 
5489 
247,468 


-225,483 


Dec. 31, 
1938 


$3,357,591 
160,4 





$22,777,950 


Sept. 30, 
1939 


$1,997,754 
2'606,973 
118,627 
115,500 


$21,096,338 


Dec. 31, 
1938 


$2,029,095 
3,799,982 
2,488,500 
107,676 
115,500 





$8,847,823 
5,987,858 


$8,540,753 


5,218,589 
548,818 
58,192 
549,038 
72,708 
36,225 
43,388 





$16,162,998 


$2,000,000 
3,614,952 
1,000,000 


$15,067,711 


$2,000, 
3,028,627 
1,000,000 





$6,614,952 


$6,028,627 





$22,777,950 


OPERATIONS FIRST NINE MONTHS 1939 


Net Premiums Written 
Premiums Earned 


Incurred Loss Ratio to Premiums Earned 
Incurred Expense Ratio to Premiums Written 


Underwriting Profit 
Ratio to Premiums Earned 
Net Interest Earned 


FOR DECEMBER, 1939 


$21,096,338 


$11,609,554 
$10,840,285 
55.3% 
30.1% 
$269,973 
2.5 


We take Pride 


in our efforts to meet new and 
unusual problems in an original 


manner— 


—with an outlook not deter- 
mined by the "accepted" way 


of doing things— 


—in the success of our modern 
method of handling Workmen's 
Compensation coverage on the 


Stock participating plan 


A SSOCIATED 
INDEMNITY 
CORPORATION 


HEAD OFFICE 
SAN FRANCISCO 


L. S. MOORHEAD 
President 


L. H. MUELLER 
Chairman 


Los Angeles - Dallas - Portland, Ore. - Chicago - New York 











ES TS 





GET THERE et 
WITH SAVINGS 





Throughout the coun- 
try, more and more 
motorists, employers 
and property owners every day are demand- 
ing the sound yet economical protection offered 
by participating insurance. Why not be the 
first to approach your clients with the partici- 
pating insurance story? Why not make ar- 
rangements now to offer them non-assessable 
protection written in the strong, nationwide, 
American Motorists Insurance Company—plus 
the distinct savings for which AMICO is well- 
known—plus the local agency service which 
only you can give them? 

See for yourself how much easier it will be 
to sell more new business and to hold a higher 
percentage of renewals without time-wasting re- 
selling effort. Find out about the AMICO fran- 


chise in your community—you will not be ob- 


ligated by your inquiry—write today. 


AMERICAN MOTORISTS 
INSURANCE COMPANY 


James S. Kemper, President 


SHERIDAN AT LAWRENCE CHICAGO, ILLINOIS 
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MERCHANTS INDEMNITY Corporation, 
New York, N. Y. 


Capital Increased 


The capital of this company was recently increased from 
$700,000 to $1,000,000 by the sale of 30,000 additional shares 
of stock at par value of $10 per share. 


METROPOLITAN CASUALTY Insurance Co. of New York, 


Newark, New Jersey 


September Statement 


Admitted assets as of September 30, 1939 totaled $10,780,675. 
surplus, $1,046,225; loss and loss expense reserve, $4,124,344: 
unearned premium reserve, $3,161,631. Underwriting operations 
produced a loss of $58,426, which was due to the increase jp 
unearned premiums. Net premiums written totaled $5,374,88) 
and premiums earned, $5,032,279. Investment produced a net 
earned income of $248,196. 


ADMITTED ASSETS 

















Sept. 30, Dec. 31, 
1939 1938 
DR re ere 2,000 $10,000 
SS ee erry 1,043,760 1,043,686 
CE MOINES oc 00506002 435,000 + «saan 
Bonds : Amortized value ........ 5,420,256 5,477,842 
Stocks: Market value .......... 2,010,800 1,887,500 
OS err ree 341,378 539 
Premiums: Outstanding ....... (1,599,588) (1,317,845) 
DONE CINE oie oc 0c02denncee 1,347,609 1,245,018 
Pere Mberest ... ccsccceccces 881 80,189 
BS POCHIVERIS occ ccccccccess 49,530 ~77,724 
Salvage recoverable ........... 18,795 33,751 
MI 5 ordiauc Sis. w.s'd oo 0x0 97,726 89,007 
Total Admitted Assets ..... $10,780,675 $10,314,808 
LIABILITIES 
Sept. 30, Dec. 31, 
1939 1938 
Net unpaid claims: 
ES PT Te $768,072 $733,901 
RNID 50 Ob when 045,010 00-0 2,475,090 2,193,266 
Workmen’s compensation .... 740,541 730,907 
Work. Comp. Reins. Bureau.. 101,220 101,704 
Est. claim expenses .......... 39,421 41,299 
Mc cid ctebendscivesuwses $4,124,344 $3,801,077 
Unearned premiums ........... 3,161,631 2,819,030 
Commissions and brokerage .... 303,113 281,202 
SMEPOCS, POMUS, SIC... 6.2 cco csce 20,000 20,000 
ee eee 192,621 182,846 
Unauthorized reinsurance : 
Unearned premiums ......... 189 277 
SE ee Side aewins vicwis we. d.0weae 23,552 6,643 
Accrued dividends ............. 56,000 31,500 
WECM PURGING ob. occcecccceees 353,000 490,000 
Total Liabilities ........... $8,234,450 $7,632,575 
POEUN UD osc secs ccesases $1,500,000 $1,500,000 
MEINE, cp stain G twos oi:ten 1,046,225 1,182,233 
Policyholders’ Surplus ....... $2,546,225 $2,682,233 
ME: Nionsvosnaeaaunesess $10,780,675 $10,314,808 
OPERATIONS FIRST NINE MONTHS 1939 
eS $5,374,881 
eer ee $5,032,279 
Incurred Loss Ratio to Premiums Earned ..... 51.6% 
Incurred Expense Ratio to Premiums Written 42.7% 
I BAI 55 eos scccaneveceasseceses ~$58,426 
Ratio to Premiums Earned ...........s0e00+: -1.2% 
Pree erro $248,196 
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0,780,675; 
4,124,344: 
yperations 
\crease in 
$5,374,881 
ced a net 


Dec, 31, 
1938 

$10,000 

1,043,686 


5,477,842 





0,314,808 


Dec. 31, 
1938 


$733,901 
2,193,266 
730,907 
101,704 
41,299 


3,801,077 
2,819,030 
281,202 
20,000 
182,84 








7,632,575 
*1'500,000 
1'192.233 
2 682,233 


0,314,808 


374,881 
),032,279 
51.6% 
42.7% 
~$58 ,426 
’ -1.2% 


$248,196 
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MID-CONTINENT Mutual Insurance Company, 
Milwaukee, Wisconsin 


New Company 


This company was licensed on September 19, 1939 by the 
State Insurance Department of Wisconsin, to transact auto- 
mobile insurance. At the time it was licensed it had 443 fully 
paid for and signed charter applications, totaling gross pre- 
miums of $21,122. At present the company has about 600 

licies in force. Officers are as follows: Ira Lorenz, Presi- 
dent; Herbert L. Mount, vice president; R. A. Strecker, secre- 
tary; Milton J. Maxon, treasurer. 


MUTUAL COMMERCE Casualty Company, 


Kansas City, Missouri 


New Company 


This company, which was recently incorporated under the in- 
surance laws of Missouri, has the following directors: Lewis A. 
Heisler; Moss H. Silverforb; I. C. Husler; Ralph L. Shores; 
Frank M. Baehr; Raymond I. Williams; B. L. Chalmers; 
Dave Bennett; B. E. Walker. 


NATIONAL SURETY Company, 
New York, N. Y. 


Third Dividend 


Louis H. Pink, Superintendent of Insurance of the State of 
New York announced that he began distribution of a third 
dividend to creditors of the old National Surety Company. 
This dividend amounts to about $3,000,000 in cash and is for 
10% of the claims allowed. With previous dividends of 10% 
and 25%, a total of 45% has been paid to date making a cash 
distribution thus far of approximately $13,000,000. The payment 
of this dividend was delayed by reason of litigation involving 
the mortgage guarantee claims which was concluded in favor 
of the liquidator when the United States Supreme Court re- 
fused to grant a writ of certiorari to the attacking creditor. 
The Superintendent said that every effort would be made to 
pay a further dividend as soon as possible. It is expected the 
total dividend will exceed 50%. 


September Statement 


The financial statement of this company as of September 30, 
1939, with securities carried at Convention values, showed total 
admitted assets, $26,011,481; surplus, $11,795,738; contingency 
reserve, $415,362; loss reserve, $4,441,760; reserve for unearned 
premiums, $5,864,855. Net premium writings for the first nine 
months of the year totaled $7,248,763 and premiums earned 
$6,916,579. Underwriting operations in this period produced a 
profit of $864,990, or 12.5% of the earned premiums. The net 
investment income was $563,333. As of December 31, 1938 the 
company reported total admitted assets, $24,187,307; surplus, 
$10,376,627; contingency reserve, $306,111; reserve for unpaid 
losses, $4,379,945 ; reserve for unearned premiums, $5,532,671. 


ADMITTED ASSETS 





Sept. 30, Dec. 31, 
1939 1938 

ee TC ee $850,000 $850,000 
mds: Amortized value ...... 7,614,128 9,189,901 
Stocks: Market value ......... 12,755,224 10,649,619 
Tsk: cseneneee eprom costs 3,320,784 1,951,437 
Premiums: Outstanding ...... (1,546,026) (1,526,798) 
S| eee 1,286,267 1,358,597 
Accrued interest ...........-- 116,797 81,087 
I oo os histo 68,281 106,666 
Total Admitted Assets ..... $26,011,481 $24,187,307 


FOR DECEMBER, 1939 











LIABILITIES 


Net unpaid claims: 


PESOUIOONS ooo sc ccscccess 


Est. claim expenses .... 


Se inn 4 bdergiiasba be 
Unearned premiums ...... 


eeeee 


Commissions and brokerage .... 


Salaries, rents, etc. ....... 
Estimated taxes .......... 
Unauthorized reinsurance 
Accounts payable ........ 
Contingency reserve ...... 


Total Liabilities ..... 
CEE UD 66scccc ccs 
Net surplus 


ee ey 


Policyholders’ Surplus . 


Ss hase ceae wd nae 


OPERATIONS FIRST NINE MONTHS 1939 














Net Premiums Written ......sccccccccccecs 


Premiums Earned 


Incurred Loss Ratio to Premiums Earned ... 
Incurred Expense Ratio to Premiums Written 


Underwriting Profit 
Ratio to Premiums Earned 


eee ee ee ee 


ee NE TI oi 0.5.0 ak Sa Secs dacdceene 


Sept. 30, Dec. 31, 
1939 1938 
$3,751,260 $3,689,445 

90,500 690,500 
$4,441,760 $4,379,945 
5,864,855 5,532,671 
355,498 385,113 
60,000 46,000 
462,242 507,119 
57,804 118,418 
58,222 35,303 
415,362 306,111 
$11,715,743 $11,310,680 
$2,500,000 $2,500,000 
11,795,738 10,376,627 
$14,295,738 $12,876,627 
$26,011,481 $24,187,307 
$7,248,763 
$6,916,579 
28.2% 
55.1% 
,990 
iteoweeaee 12.5% 
$563,333 
95 












NEW JERSEY MANUFACTURERS Casualty Insurance 
Company, Trenton, New Jersey 


Dividend Declared 


The board of directors declared the regular 20% dividend, 
an extra 5% dividend, and a special extra 5% dividend, or a 
total dividend of 30% on net premiums received and to be re- 
ceived on policies written January 1, 1939 to March 31, 1939, 
both inclusive. 


OCEAN ACCIDENT and Guarantee Corporation, Ltd., 
United States Branch, New York, N. Y. 


September Statement 


With bonds carried at amortized values and stock at market, 
the company reported as of September 30, 1939, total admitted 
assets, $18,432,720. A security depreciation reserve set up in 
the amount of $612,785 adjusts the bonds to market, leaving 
a surplus at market values of $4,386,190. The reserve set up 
for unearned premiums totaled $4,308,782 and for unpaid losses 
and loss expense, $7,466,613. Bonds were carried at $11,595,085 
and stocks at $2,767,025. Net premium writings totaled $5,718,383 
and premiums earned, $6,100,913. Underwriting operations pro- 
duced a profit of $688,391, or 11.3 per cent of the earned pre- 
miums. The net investment income was $418,171. 


ADMITTED ASSETS 


Sept. 30, Dec. 31, 

1939 1938 
SE En ee $711,730 $711,730 
Fe een eee 3,325 4,375 
Bonds: Amortized value ...... 11,595,085 11,778,834 





Stocks: Market value ......... 


LIABILITIES 


Net unpaid claims: 

















2,767,025 2,280,300 
OE ee ee 1,177,284 1,410,571 
Premiums: Outstanding ....... (1,657,132) (1,869,773) 

eer 1,524,769 1,816, 
ARCEURG METER 00056 nccee's 124,846 09,902 
Reinsurance recoverable ....... 4,806 -3,622 
Work. Comp. Reins. Bureau ... 443,787 431,728 
RON INE asta atartieanesileaieaa 063 -9,683 
Total Admitted Assets .... $18,432,720 $18,530,769 
Sept. 30, Dec. 31, 

1939 1938 
ee $814,700 $854,791 
RRR Cara Sey: 2,853,202 2,950,022 
Workmen’s compensation .... 3,408,139 3,458,819 
Work. Comp. Reins. Bureau 340,572 331,363 
Est. claim expenses ......... 50,000 50,000 
pn BOT PEER CR a $7,466,613 $7,644,995 
Unearned premiums .......... 4,308,782 4,691,313 
Commissions and brokerage .... 316,827 402,855 
SOMMCeeR, TEMES, CEC, occ. ccceee 73,500 90,000 
eee eee 159,324 271,412 
Unauthorized reinsurance: ..... 173,377 68,355 
Accrued liabilities ............. 54,322 100,000 
Building reserve fund ......... 31,000 31,000 
Contingency reserve .......... 612,785 24,204 
Total Liabilities .......... $13,196,530 $13,324,134 
Statutory Deposit ............ $850,000 $850,000 
at a re ee 4,386,190 4,356,635 
Policyholders’ Surplus ...... $5,236,190 $5,206,635 
WS, ou oc eter ce weave $18,432,720 $18,530,769 








| | 
YOURS FOR MORE 


BUSINESS! 
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BEST’S AUTOMOBILE POLICY 
CHART is an absolute necessity 
for the sales kit of every agent 
selling automobile insurance. 
With some companies using the 
new Standard Policy, others still 
using or changing to the old 
Standard and a large number 
issuing policies radically differ- 
ent from both the standard forms 
—BEST’S CHART is a “must” if 
you want to meet today’s severe 


competition. 





ALFRED M. BEST COMPANY, INC. 
NEW YORK, N. ¥. 


BEST BUILDING 


75 FULTON ST. 


BEST'S AUTOMOBILE POLICY 
CHART contains the latest anal- 
ysis of P.L. and P.D. provisions, 
exclusions and conditions of 
over 200 policies issued by the 
leading insurance companies 
who write more than 95% of all 
automobile insurance. All poli- 
cies are compared with the New 
Standard Policy. The Chart is 
pocket-size (4" x 7”), simulated 
leather bound, designed for in- 
stant and accurate reference 
and—costs only $1.54 per copy! 
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854,791 
950,022 
458,819 
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90 JOHN STREET, NEW YORK ° 


GENERAL 
REINSURANCE CORPORATION 


200 BUSH STREET, SAN FRANCISCO 





CaPITAL . 

SuRPLUs . 

Loss RESERVE 

PREMIUM RESERVE . 
VOLUNTARY RESERVE . 
ALL OTHER LIABILITIES . 





Items from Financial Statement of September 30, 1939: 


Tora ADMITTED AssETS 


Securities carried at $1,008,764.38 are deposited 
in accordance with law. 


Casualty, Fidelity and Surety Reinsurance 


$1,000,000.00 
6,000,000.00 
6, 808,875.49 
2,374,051.11 
662,073.03 
800,904.63 


$17,645,904. 26 


























OPERATIONS FIRST NINE MONTHS 1939 


Net Premiums Written 

Premiums Earned 

Incurred Loss Ratio to Premiums Earned.... 
Incurred Expense Ratio to Premiums Written 
Underwriting Profit 

Ratio to Premiums Earned 

Net Interest Earned 


$5,718,383 
$6,100,913 
46.8% 


. ‘0 
$418,171 


PACIFIC INDEMNITY Company, 
Los Angeles, California 


Two Dividends 


At a meeting of the board of directors on November 16th 

a quarterly dividend of 40¢ a share and an extra dividend of 

a share was declared, payable January 2, 1940 to stock- 
holders of record December 16th. 


PACIFIC MUTUAL Life Insurance Company, 
Los Angeles, Calif. 


Examination Generally Favorable 


This company has been under Convention examination by 
the States of California, Arkansas, Iowa, Missouri, New 
Jersey, Oregon, and Virginia. The report dated July 17, 1939, 
and made as of the year ended 1938, has recently been re- 
leased. It is a bulky document of 175 pages printed in small 
type, and of course it is impossible for us to review any 
great portion of it. Fortunately there is no need for this, as 
much of the examination was routine. The great length is 
accounted for by the fact that the Pacific Mutual is in reality 
three separate companies operating under the one title, so that 
we really have three separate examination reports in one, in- 
cluding complete separate financial statements. The examiners 


FOR DECEMBER, 1939 





showed combined admitted assets in all of the departments 
and the corporate account of $233,000,746 against $232,781,742 
reported by the company ; the capital is $1,000,000 in each case; 
the examiners reported all unassigned funds (surplus) at $3,- 
923,940 against $4,075,586 in the company’s statement, a reduc- 
tion of less than 3%. Income and disbursement figures were 
checked out as shown in the company’s statement and repro- 
duced in our report. 

Major interest in the Pacific Mutual at present no doubt 
resides in the results under the Non-Cancellable Accident and 
Health business. The examiners indicated that the present 
company is operating this business with reduced benefits at a 
profit. The underwriting experience of the Non-Cancellable 
Accident and Health business from date of rehabilitation (July 
22, 1936) to December 31, 1938, shows a total income of $8,656,- 
298 and total expenses, including losses, $7,186,991, leaving a 
net profit of $1,469,407. It must be borne in mind, however, 
that the gain shown here did not go to free surplus as a large 
part of same was absorbed in investment losses and reserves. 
The examiners in reporting to their respective officials stated: 
“The question is submitted for your consideration as to 
whether contemplation should be given even to partial restora- 
tion of Non-Cancellable Accident and Health benefits in the 
near future. In submitting this matter two thoughts are pre- 
sented. First, the hazardous nature of this business, as indi- 
cated by past trends, would appear to require a number of 
years’ experience on the present reduced benefits in order to 
provide a basis upon which to predicate a future course of 
action. Second, there is the question of the advisability of 
building up surplus and reserves to meet unknown contingencies 
before any restoration be made since the results of the com- 
pany after a partial restoration would be difficult to predict.” 

Insofar as the examination concerns itself with the financial 
condition of the various departments, it was largely routine, 
no major criticisms being developed. Total admitted assets 
of the participating life department were shown by the exam- 
iners as $145,336,621; of the non-participating life department, 
$56,067,302; of the Accident and Health department, $26,927,- 
413; and of the corporate account, $4,669,410. 
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PEERLESS CASUALTY Company, 
Keene, New Hampshire 


To Increase Capital 


The company will increase its capital by the sale of 30,000 
shares of common stock. Common stockholders of record on 
November 7, 1939 were privileged to purchase the 30,000 shares 
at $11.00 per share in the ratio of three additional shares for 
each eight shares held, except that no fraction of a share 
could be bought. This offer expired November 15th. The 
balance of the 30,000 shares of common stock not purchased 
by stockholders was offered to the public at $12.00 per share. 


PENNSYLVANIA THRESHERMEN and FARMERS' 
MUTUAL Casualty Insurance Company, 
Harrisburg, Pennsylvania 


Examined 


An examination of this company as of December 31, 1938 
by the State Insurance Department of Pennsylvania was re- 
cently released. With securities carried at Convention values, 
the report showed the company to be in possession of total 
admitted assets, $4,170,117; surplus, $546,145; reserve for de- 
preciation of investments, $12,350; contingency reserve, $100,- 
000; reserve for unpaid losses and loss expense, $2,275,641; 
reserve for unearned premiums, $896,276. 

Reinsurance of excess risks is carried by the company with 
Lloyds of London. The limits of liability for the various 
risks reinsured are as follows: Compensation all over $10,000 
to $300,000; automobile and general public liability, all over 
$5,000 to $100,000 for accidents involving one person; all over 
$10,000 to $300,000 for accidents involving two or more 
persons; automobile property damage, all over $5,000 to $10,- 
000; and general property damage, all over $5,000 to $100,000. 
The examiners found several coal mines insured for work- 
men’s compensation with payrolls of such size that it was 
conceivable that a major disaster could result in losses in ex- 
cess of $300,000. They recommended that the top limit of 
liability on reinsurance of workmen’s compensation risks be 
increased to $500,000. 

The examiners set up loss reserves for unpaid liability claims 
and unpaid workmen’s compensation claims on the Schedule 
“P” basis. Loss reserves on automobile property damage were 
set up on the case basis. The total amount of loss reserves 
set up by the examiners was $86,136 less than that carried by 
the company. 


ADMITTED ASSETS 





Company’s Examiner’s 

Statement Statement 

Dec. 31, Dec. 31, 

1938 1938 

a ($102,303) ($102,303) 
ES SR Ore 119,750 119,750 
Mortgages: Book value ........ (1,462,512) (1,462,512) 
| 1,462,512 1,462,512 
COREE MND cc ow bsceces veces 1,500 1,500 
II 5 66 css-tmisa:0 eae v0.40 (1,600,449) (41,602,377) 
ee err eee 1,646,843 8] 600,913 
A 8 Se ee (8,020) (8,020) 
er a eee 8,48 480 
EEA LRA TIES SA 647,438 670,252 
Premiums: Outstanding ....... (363,342) (363,342) 
eS eee 284,065 274,794 
De ee 22,124 22,860 
rn 6,068 6,068 
NR een Sc ante e balnlnerk:s 3,688 2,989 
Total Admitted Assets .... *$4 202,468 b$4,170,117 


* All securities at actual market; b, based on convention values. 
+ Book value. 
a Amortized value. 
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LIABILITIES 
Net unpaid claims: 
DASSCENATCOUR onc cs ccecccccs $121,444 $66,585 
SE rer ae 424,008 411,579 
Workmen’s Compensation ... 1,816,325 1,797,477 
RY Sls ictaly bees ebnia Ss neewce $2,361,777 $2,275,641 
Unearned premiums ........... 896,276 896,276 
Commissions and brokerage .... 47,434 38,163 
ee” re 14,000 12,218 
Dividends to policyholders ..... 135,000 135,000 
Deposit premium reserve ...... 124,965 124,965 
Security depreciation reserve ... 12,350 12,350 
MER Sciscaccesenses  — dimatenicre 29,359 
Contingency reserve ........++. 100,000 100,000 
Tete) LAWS 6ecccccces $3,691,802 $3,623,972 
Policyholders’ Surplus ...... 510,666 546,145 
WE sis0ssscuanientovasss $4,202,468 $4,170,117 


PLAIN DEALERS Mutual Casualty Company, 
Chicago, Illinois 


General Review 


The financial statement of the company as of Decemter 31, 
1938 shows total admitted assets, $13,392; surplus, $11,370; re- 
serve for unpaid losses and loss expense, $1,159; reserve for 
unearned premiums, $242. Net premium income in 1938 was 
$6,703 and disbursements for losses, $1,476. Total income ag- 
gregated $8,346 and total disbursements, $8,207. 

Officers of the company are: President, H. A. Pierce; vice 
president, W. E. Wolfe; secretary and treasurer, L. J. Lehane, 

The board of directors constitute the following: H. A. Pierce, 
attorney, Stebbins and Pierce; Alfred MacArthur, president, 
Central Life Insurance Company of Illinois; W. E. Wolfe; 
R. M. Waterbury, director of agencies, Central Life Insur- 
ance Company of Illinois; L. J. Lehane, secretary-treasurer of 
the company. 


POSTAL MUTUAL Indemnity Company, 


Dallas, Texas 
Examined 


An examination of this company as of December 31, 1938, 
made by the State Insurance Department of Texas, showed 
total admitted assets, $127,982; surplus, $47,398; reserve for 
deposit premiums, $8,962; reserve for unearned premium, $46; 
834; reserve for losses, $21,611. Premium writing in 1938 were 
$196,551 and disbursements for losses and loss expense, $64,610. 
sesen” listed at $34,212; mortgage loans, $23,199; and bonds, 

The report of examination disclosed that the records and 
files of the company are very ably kept and all desired in- 
formation was readily available or easily verified. The summary 
of the report was to the effect that “a review of the claim 
files and of administration policies reveals the fair and prompt 
settlement of just claims, and the equitable treatment of the 
membership.” 


PROVIDENT LIFE & Accident Insurance Company, 


Chattanooga, Tennessee 
Stock Dividend 


At the meeting of the stockholders, held on November 29th, 
it was voted to increase the capital of this company from 
$1,000,000 to $1,750,000 by the transfer of $750,000 from the 
surplus account. 
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There is a door to the Manufacturers and Whole- 
salers whose insurance you handle, which you have 
never entered. Confidence in you keeps that door 
open. We will pay you handsomely to take Credit 
Insurance through that door. 


Credit Insurance is essentially simple: It pro- 
vides that if debtors can’t or won’t pay for goods 
shipped under the terms of the policy, the policy- 
holder is reimbursed. Thousands of Manufacturers 
and Jobbers in over 150 different “lines” regularly 
insure their sales. Still more thousands can be and 
should be similarly covered, particularly during 
these unsettled times. Bankers say so. Auditors say 
so. Alert credit men say so. 


of New York 





RESERVE MUTUAL Casualty Company, 


Chicago, Illinois 
Examined 


A report of examination, recently released by the State In- 
surance Department of Illinois, covers the period from Sep- 
tember 30, 1935 to May 31, 1939. As of the latter date the 
company had total admitted assets, $15,261; surplus, $10,318; 
reserve for unpaid losses, $1,302; reserve for unearned pre- 
miums, $3,179. Net premiums written for the first five months 
of 1939 totaled $14,673 and disbursements for losses and loss 
expense, $9,293. Bonds are listed at $8,700; mortgage loans on 
real estate, $1,500; and cash, $4,294. 

The company is licensed only in the State of Illinois. All 
Policy forms and rates are on file with the Illinois Insurance 
Department. The contingent liability of the policyholder on all 
policies cannot exceed one time the premium stated in the 
policy. At the present time the organization has 39 agents 
actively engaged in the solicitation of business. The commis- 
sions paid are as follows: 


Initial Renewal 

Premium Premiums 
Monthly business .......... 100% 25% 
fleriy business ......... 50% 25% 
Semi-annual business ....... 40% 25% 
Annual business ........... 30% 25% 


Surplus advances made since organization total $28,274. The 
amount contributed to surplus during the first five months of 
1939 was $1,400. Tabular statements compiled by the ex- 
aminers reflect that loss and expense ratios have’ been un- 
favorable and contributions to surplus have been necessary 
in order to meet statutory requirements. In the general sum- 
mary the following comment was made: “The company’s cash 
Position is ample for current operating requirements and sur- 
Plus funds are invested in liquid securities. Claims are settled 
Promptly and in accordance with the policy contract.” 


FOR DECEMBER, 1939 


AGENTS! BROKERS! 
you can make A Bigger Income 


Ameriean Credit Indemnity 
J. F. MeFadden, President 


Chamber of Commerce Bldg., St. Louis, Mo. 


Offices in all principal cities of United States and Canada 





Our proposal is this: You make the contacts. 
Our trained representatives take care of all the 
formalities and present all the details necessary to 
close the sales. 


You receive a liberal commission, the backing of 
national advertising, the full co-operation of the 
oldest, best-known Credit Insurance company in 
the country, the company writing more credit 
insurance than any other company in the world. 


Make inquiries at our nearest office or head- 
quarters. They will gladly tell you everything you 
want to know about Credit Insurance, its wonderful 
money-making opportunities, and how we co-oper- 


ate with you. 
Co. 


Copyright 1938, American Credit Indemnity Co. of N.Y. w-51R1 





RETAIL MEAT DEALERS Mutual Plate Glass Insurance 
Company, Chicago, Illinois 


Examined 


The report of examination made of this company as of April 
30, 1939 by the State Insurance Department of Illinois dis- 
closes total admitted assets, $20,251; policyholders’ surplus, 
$18,817; reserve for unearned premiums, $765; reserve for 
unpaid claims, $552 

The report shows that the company’s business is limited 
to plate glass insurance and it issues only one type of policy. 
All policies are written for a term of one year, with the pro- 
vision that one-half the annual premium shall be paid in 
advance on issuance of the policy and the balance payable 
within six months thereafter. The annual rate for plain plate 
glass is nine cents per square foot. If lettering is insured, 
the rate is increased by ten per cent of the cost of the lettering. 
The company retains the full amount of all risks written. All 
business is written from the home office and through three 
authorized agents. A commission of 20% on new business and 
=— is paid to the three agents on all business written by 
them. 

Bonds are carried at an amortized value of $16,250. The 
amortized value of United States Savings bonds is $5,011 and 
United States Treasury bonds, $1,025. Chicago Park District 
Refunding bonds are carried at $10,214. Cash was reported in 
the amount of $3,739. The examiner stated that claims are 
adjusted and paid fairly and promptly. Premiums earned dur- 
ing the first four months of 1939 totaled $2,671; losses in- 
curred, $1,483; loss expense incurred, $778. The gain from 
investments during the year was $167. Surplus as of April 
30, 1939 was reported at $18,817, an increase of $522 for the 
four months. 

The general comments of the examiner were to the effect 
that the records of the company are neatly and accurately main- 
tained, and clearly reflect all transactions. In summarizing 
the report comment was to the effect that the company’s fi- 
nancial condition meets statutory requirements and that claims 
are properly discharged in accordance with the policy provisions. 


99 























PENNSYLVANIA 


CASUALTY COMPANY 

















LANCASTER, PA. 


FINANCIAL STABILITY 
FULL PROTECTION 
PROMPT SERVICE 

AGENCY COOPERATION 


CONSERVATIVE MANAGEMENT 











SECURITY MUTUAL Casualty Company, 


Chicago, Illinois 
Favorably Examined 


A Convention examination, covering the period from July 
1, 1935 to and including December 31, 1938, was recently 
released, the states of Illinois and New Jersey participating. 
The report shows that as of December 31, 1938 the company 
had total admitted assets $8,687,673; guaranty fund, $200,000; 
surplus, $3,897,906; reserve for unpaid losses and loss expense, 
$3,120,186; reserve for unearned premiums, $1,122,324. Bonds 
were carried at an amortized value of $7,815,820 and stocks at 
a market value of $465,725. 

The general summary of the examiners’ report contained 
the following comments: “The company’s financial condition is 
excellent and policyholders’ interests are amply secured. The 
investments which the company has made, together with cash 
reserves, reflect a high degree of liquidity. The management is 
efficient and economical as is evidenced by the favorable ratio 
of incurred losses and incurred underwriting expenses. This 
condition has made possible the payment of dividends to policy- 
holders. Claims are paid promptly in accordance with the 
terms of policy contracts.” 








FOR CONVENIENT REFERENCE 


keep all your copies of Best's Fire 
& Casualty Insurance News in a 
BEST BINDER. 


Cost—only $1.58 
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SELECTED RISKS Indemnity Company, 


Branchville, New Jersey 


September Statement 


With securities carried at market values, the company re. 
ported as of September 30, 1939, total admitted assets $1,515. 
366; surplus, $260,000; voluntary contingent reserve, $74,752: 
reserve for unpaid losses and loss expense, $421,813; reserye 
for unearned premiums, $416,274. Total premium writings were 
$644,034; premiums earned, $586,451. Underwriting operations 
produced a profit of $34,753, or 5.9 per cent of earned premiums, 
Net investment income totaled $27,091. 


ADMITTED ASSETS 

















Sept. 30, Dec. 31, 
1939 1938 
ee rere $58,546 $59,172 
I bi: 6o Suis tos sine he 64<0m 24,104 18,099 
Bonds: Market value ......... 495,855 484 463 
Stocks: Market value ......... 494,089 406,301 
pect: AE ee 268,003 280,128 
Premiums: Outstanding ....... (170,622) (139,156) 
ae 165,547 135,058 
Aceruted mierest .......c06ccc0 4,105 3,423 
Reinsurance recoverable ....... 4,700 2,903 
RN SUID sign gs.aaceseo <u see 417 874 
Total Admitted Assets ..... $1,515,366 $1,390,421 
LIABILITIES 
Sept. 30, Dec. 31, 
1939 1938 
Net unpaid claims: 
ee $50,665 $56,725 
OP RE eee re 242,545 233,690 
Workmen’s compensation .... 99,174 67,137 
Est. claim expenses ........ 29,429 26,816 
SO SS ee eee $421,813 $384,368 
Unearned premiums ........... 416,274 358,690 
Commissions and brokerage .... 25,829 19,990 
a: a 3,000 3,500 
SS 13,200 15,000 
Mortgage reserve ............. 498 1,795 
_ ‘otal Liabilities .........% $880,614 $783,343 
CR PONE TD .6.50 cewiccccceccs $300,000 $300,000 
ko ee Sere 260,000 260,000 
SOCHEE TOMPEWE 2.2. asckeccoes 74,752 47,078 
Policyholders’ Surplus ...... $634,752 $607,078 
SEES hgVen mesures Ke $1,515,366 $1,390,421 
OPERATIONS FIRST NINE MONTHS 1939 
re $664,034 
are ee $586,451 
Incurred Loss Ratio to Premiums Earned.... 60.1% 
Incurred Expense Ratio to Premiums Written 30.9% 
NS eee errr $34,753 
Ratio to Premiums Earned ...............-- 5.9% 
kT ee ere ee $27,091 


STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 
Examined 
A Convention examination, the states of Connecticut, Kansas, 
Michigan, Montana, Ohio, and Tennessee participating, was 


made of the Standard Accident Insurance Company as of De- 
cember 31, 1938. The report released was very comprehensive. 
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It covered the period from January 1, 1934 to December 31, 
—“ balance sheet prepared by the examiners as of December 
31, 1938 reflects total admitted assets, $23,026,008; capital, $1,- 
397,820; surplus, $2,272,920; contingency reserve, $770,729; re- 
serve for unpaid losses and loss expense, $9,700,989 ; reserve for 
ynearned premiums, $6,377,425. Bonds were carried in the state- 
ment at an amortized or investment value of $7,858,390, and 
stocks at a market value of $2,394,492. Cash in office and on 
deposit in banks and trust companies totaled $5,788,326. 

The book value of the home office property is $1,177,702 and 
net income based on book value in 1938 was 4.4%. For the five 
year period ended December 31, 1938 the per cent of net income 
earned on this property ranged from 4.4% to 6.3%. Net income 
earned on the balance of real estate owned in 1938 was 5.7%. 
Mortgage loans carried at $997,755 have produced a net earned 
income ranging from 3.8% to 5.3% during the five year period 
ended December 31, 1938. The average amount earned for the 
five year period ended December 31, 1938 was 4.68% and the 
amount collected 4.95%. In 1938 the percentage earned and 
collected respectively was 5.05% and 5.03%. 

There were two classes of preferred stock outstanding as of 
December 31, 1938: 75,000 shares First Preferred, par value 
$10.00, redeemable at $45.00, and 3,114 shares Second Preferred, 
par value $10.00, redeemable at $75.00. The First Preferred stock 
is convertible in the ratio of two shares of common stock to 
one share of preferred and the Second Preferred on the basis 
of three and one-third to one. 

The various changes accounting for the decrease in the con- 
tingency reserve of the Standard Accident Insurance Company 
from $1,250,000 to $770,729 are listed below. 

The largest decrease was a deduction of $360,656 in the value 
of the bond portfolio on certain bonds which the examiners 


held were ineligible, under section 12,305 of the Michigan Code, - 


at the time of their acquisition. An amendment to the invest- 
ment statute, passed by the 1939 session of the Michigan Legisla- 
ture, effective September 29, 1939, removed certain limitations, 
and validated these investments. 


De- 
crease 
Increase in in Re- 
Reserve serve 
Interest due and accrued on mort- 
Se PE eee $2,047.70 
Interest due and accrued on bonds $275.02 
Deposit in suspended bank and res- 
toration premium recoverable... 11,039.71 
Accruals under special reinsurance 
PEARCE SS: aR AE 82,733.22 
Book value of bonds over 
amortized or investment value. . 360,656.02 
Book value of stocks over market 
ER rer ree eee 191,169.56 
Salvage recoverable on paid losses 7,978.90 
SUED... scscecvensieecc 35,672.71 
Investigation and adjustment 
EG tn oes ordseades dees 165,760.10 
Unearned premium reserve ...... 105,094.66 
Bills due and accrued ........... 4,188.91 
Reserve for safe driver reward... 135,349.62 
Taxes due or accrued other than 
Federal income tax ...........- 23,078.25 
Reserve for Federal income tax.. 6,509.25 
Spepial reserve .......cccccccece 450,000.00 
Reserve for reinsurance losses 
with insolvent companies ...... 127,000.00 
Reserve for assessment on bank 
IR iia elaine enabs ya aiam's was 106,704.32 
Reserve for state taxes ......... 12,000.00 





$673,993.54 $1,153,264.41 
Contingency reserve 
annual statement. . $1,250,000.00 
Contingency reserve 
770,729.13 


examination report 
479,270.87 


$1,153,264.41 $1,153,264.41 


Change in reserve ...........-+. 





FOR DECEMBER, 1939 











HERE are fully seven ways that store- 

keepers in your community are ex- 
posed to burglary and robbery losses. 
They are shown on the keys. 

Small wonder that Storekeeper’s Bur- 
glary & Robbery insurance has proved 
such a boon to merchants! Full protec- 
tion in a single policy...a chain holding 
seven keys to coverage against loss 
through each of seven hazards. 

This is one form of community pro- 
tection provided by AMERICAN SuRETY 
and New York Casuatty Companigs. 
Many other types of casualty and surety 
coverage written by these Companies 
prevent loss to banks and business, and 
automobile and home owners through- 


out the country. 


PREVENT—DO NOT LAMENT LOSS! 
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STANDARD SURETY & Casualty Company of New York, 
New York, N. Y. 


Discount Thirty Per Cent 


On page twelve of the September Fire and Casualty News 
the rate of discount for classes “A” and “A-1” risks on the 
Standard Surety and Casualty Company is shown to vary from 
15 to 30%. This is an error as the discount for such risks is 
30%. We ask that our subscribers make this correction in their 
September issue. 


UNITED STATES Guarantee Company, 
New York, N. Y. 


September Statement 


With securities carried at Convention values, the company 
reported, as of September 30, 1939, total admitted assets, $17,- 
226,988; surplus, $6,092,503; voluntary contingent reserve, $1,- 
250,000; security depreciation reserve, $74,407. The reserve set 
up for unpaid losses totaled $3,033,667 and for unearned pre- 








AUTOMOBILE INSURANCE? 


Check yours and your competitor's pol- 
icies with BEST’S AUTOMOBILE POL- 
ICY CHART ($1.54). Check all com- 





panies with BEST’S INSURANCE GUIDE 


WITH KEY RATINGS ($5.08). ey 








102 





miums, $3,097,652. Bonds were carried at an amortized valy 
of $6,655,090 and stocks at a market value of $6,466,738. Under. 
writing operations during the first nine months produced g 
profit of $853,725, or 20.7% of earned premiums. Net premiym 
writings totaled $4,327,186 and premiums earned, $4,118 964 
The net investment income was $291,790. : 


ADMITTED ASSETS 

















Sept. 30, Dec. 31, 
1939 19 
Bonds: Amortized value ....... $6,655,089 $6,846,691 
Stocks: Market value ......... 6,466,738 6,191,939 
Ee hee 3,354,676 2,228,715 
Premiums: Outstanding ....... (799,154) (726,870) 
ee a ee 560,55 774 
Accrued MeFOst cnc ciccsvcces 105,785 42,207 
TROMISTIPEMCE TOCOVETADIE 260002 == sorsiesece 60,710 
Excise Bond Underwriters .... =... eee 31,773 
OR ane 84,148 16,745 
Total Admitted Assets .... $17,226,988 $16,063,554 
LIABILITIES 
Sept. 30, Dec. 31, 
1939 1938 
Net unpaid claims: 
PRIOCEIRMOOGS ... oc ccceccecs $592,272 $595,038 
I» a:siak-a- ins 40'o-0b54 0:4 i 2,274,535 2,234,988 
Workmen’s compensation ... 065 ; 
Est. claim expenses ......... 70,795 74,217 
MEME. do cutccsssesessaunse $3,033,667 $3,068,135 
Unearned premiums .......... 3,097,652 2,889,430 
Commissions and brokerage .... 166,783 138,460 
SERIE, SOME. GRE, occcwscsces 6,098 25,343 
NT MNOE:. o.50.4.00ss0000 355,658 327,397 
Unauthorized reinsurance ..... 944,773 724,29 
Reinsurers’ advance deposit .... 197,384 151,590 
Other Tiabilstres 2... sc ccccscs 7,463 76,003 
Total Liabilities .......... $7,810,078 $7,400,654 
a ee Seer re $2,000,000 $2,000,000 
er ee 6,092,503 5,336,231 
PEN HUOEUE 5 ik sides ccccccae 1,324,407 1,326,669 
Policyholders’ Surplus ...... $9,416,910 $8,662,900 
WEE sicbbs4 ces nnmcneedsns $17,226,988 $16,063,554 


OPERATIONS FIRST NINE MONTHS 1939 


ee nn, a $4,327,186 
oo ree $4,118,964 
Incurred Loss Ratio to Premiums Earned.... 31, 
Incurred Expense Ratio to Premiums Written 42.7% 
Oe ere ere $853,725 
Ratio to Premiums Earned .......cccccccece 20.7 
SE DE PENI 6 sav ce csccdncncctsteons $291,790 


UNITED STATES LIFE Insurance Company, 
New York, N. Y. 


To Enter Accident and Health Field 


The management of the company recently announced that 
_ecal January, 1940, it will enter the accident and health 
eld. 

A. J. Mountrey was appointed manager to head the Accident 
and Health department. Mr. Mountrey was formerly with 
Standard Surety & Casualty Company. He has had over 
—- years of experience in the accident and health 
ines. 
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Aero Insurance Underwriters, New York 
(New Chicago Managers) 


pilot den and a 
Aetna Casualty & Surety, Hartford nd 
(Will Build in New York) ........ May 91 
(Dividend Action) .............e.+ Oct. 83 
SEMINOEMORY 5 nccccccccccccccces Oct. 83 
yo seompanen, | Hartford ; - 
sekeigute cessed ee 
detne Life Inourance, Hartford 
(Offers New Sickness Policy) ...... May 91 


FOR DECEMBER, 1939 


(Dividen® AMGeR) .2.cccccesceccse July 
Allegheny Mutual Casualty, Meadville 

ON PO re re Nov. 95 
Alliance Cooperative Insurance, Topeka 

(Correction Notice) cvcseseehag, & 
Allied Fire Insurance, Utica 


(Capital Increase) ........ seesesesy. we 
Allied Underwriters, Dallas 
(Examined) ...cccccseee 64060 n0ees Aug. 71 


Pays 
revention 


Underwriting Occupational Risks 


ssociations 
Leading Citizen 


What the Layman Expects 
Where Do We Go From Here .... 
Workmen’s Compensation Insurance 











ED n6 cet edecesoceses 
al Bonds 


to Work 


eeeeeeee 


Allstate Jemgeanen, chicago 


(Examined) ...cccccsccccccccccces May 91 
New Merit Rating Plan)......... June 87 
{Attacks Indiana Ruling) “SU tuly 69 
(Loses Auto Rate — EP acvsccscccc. ae 
(Expansion pr By ~ oaseaneee -.-Oct. 8 

American ioyas, Dallas 
P (Quarterly St Sta iG. Res dis = ocecee -July 

merican Casual Readi 

(Dividend Declared) ...... tie SS 
103: 











American Employers’ Insurance, a 
(Examined) June 87 

American Fidelity and Casualty, iivenmond 
(Capital Increase) Aug. 
(Dividend Declared) 

American Fire and Casualty, Orlando 
(Examined) 

American General Insurance, Houston 
(Forms Finance Company) Aug. 72 

American Guarantee & Liability, New York 
(New Name) Sept. 83 
(Examined) 
(Licensed ) 

American Motorists Insurance, Chicago 
(Examined) 

American Mutual Liability, Boston 
(Dividend Action) June 87 


American Policyholders’ Insurance, Boston 
(Dividend Action) 

American Re-Insurance, New York 
(Dividend Action) . 

American Security Insurance, Atianta 
(General Review 

American States Insurance, indianapolis 
(Dividend Declared) Oct 

American Surety, New York 
(Booklets) 
(Examined) 

Arex Indemnity, New York 
(September Statement) Dec. 

Associated Fire & a San a 
(Re-enters Fire Field) 

Associated Hospital Service, New fork” 
New Contract Issued) Se 


Aug. 72 


Examined) 
Associated Indemnity, Los Angeles 
(Resigns from Two Bureaus) ...Aug. 
Associated Reciprocal Exchanges, New 
Mid-Year Figures) . Sept. 
(September Statements) . 
Atlantic Casualty Insurance, 
(Current Rates) 96 
Atieatic < ct Fire Insurance, itheathe City 
Deceased) June 75 
At aaie’ Mutual Insurance, New York — 
(Dividends) 
Atlas Mutual Casualty, Cincinnati 
(Title Changed) pt. 85 
Automobile Mutual Insurance Providence 
(Examined) Oct. 73 


Beacon Insurance, Chicago 
(New Company) Aug. 7 
Benefit Association of Railroad, Chicago 
(Examined) Oct. 84 
Berkshire Mutual Fire, Pittsfield 
(Correction Notice) 
(Absorbs Hampshire Mutual) .... 
(Mid-Year Statement) ept 
Bituminous Casualty, Rock Island 
(Quarterly Statement) 
British Oak Insurance, London 
(SSanges in Canada) 
Buffalo Insurance, Buffalo 
(Enters Canada) 
Builders & Manufacturers Casualty, Chicago 
(First Report of Liquidator) Aug. 72 
California Cas. Indemnity, San rae 
(Examined) 
California Highway Ind., Los wo 
(Decision Affirmed) July 72 
Canal dey nn eens 
(N ny) ShReRedOheses200s-04 May 75 
Cantos snes iability, Boston 
(To Assess Policyholders) g. 73 
Car and General Insurance, New be - i 
(Examined) 
Carriers’ Mutual Casualty, Grand Rapids 
(New Company) Dec. 83 
Central Insurance, Baltimore 
(New Director) Dec 
Central Manufacturers Mutual, Van Wert 
(New Pacific Coast Manager) ..- Aug. 68 
Chicago Mutual Plate Glass, Chicago 
(Examined) ec. 
Chubb and Son, New York 
(Finance Company Formed) .-Dec. 69 
ba | | oS Insurance, Cincinnatt, 


t) 
cipretana Farmers Mutual Fire, Hancock 
(Receivership Closed ly 
Columbia Lag vee f 

(September Sta Genemnt) ec. 84 
Columbia Insurance of New York, a York 
(Succeeds Columbia Ins. Co. of ms - 
ay 7! 


Columbian National Life Insurance, Boston 
(New Hospitalization Policy) ...July 72 
Commercial Casualty Insurance, ‘Newark 
(September Statement) Dec. 
Commercial Lloyds, Houston 
Licen July 72 
Commercial Union Group, New York 
(Staff Promotion) July 
Commonwealth Mutual Liability, Boston 
(Liquidation Dividend) ...........July 72 
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Commonwealth Title Insurance, ee 
(Examined) y 91 
Connecticut General Life Ins. Co., Harttord 
(Offers New Health Cover) J 
Continental Assurance, Chicago 
> a Disability Income 


Continental Casualty, Chicago 
{Auto Bate Cut) .. ce cccccccccccece May 
(Dull, Federation Chairman) ..... Nov. 
Continental Insurance, New Y 
(Mid-Year Statement) 
(Examined) Dec. 
Continental Mutual Automobile, Mansfield 
(In Liquidation) Jul 
Co-Operative Casualty, St. Louis 
SERED. cviviccdcdeccsycdcecwses May 92 


Corroon and Reynolds, New York 
(Dividend Reductions) Aug. 63 

Corroon and Reynolds, Wilmington 
(Dividends) July 60 

Cotton & Woolen a. Mutual, Boston 
(Williams, President) June 

Cream City Mutual Fire, Milwaukee 
(Examined) 

Crown Mutual Fire, San Francisco 
(New Company) 

Dakota Mutual Hospital, Fargo 
(Licens 

Dearborn National Insurance, 
(Examined) 

Eagle Fire Insurance, Newark 
(Sussex Fire Absorbed Dec 

Eastern Mutual Casualty, Baltimore 
(Examined) Sept 

Economy Auto Insurance, Freeport 
Examined) Dec. 85 

Educators Mut. Acc. & Health, Lancaster 
(Examined) Sept. 86 

Emmco Casualty, South Bend 
(New Company) 

Employers Casualty, Dallas 
(Quarterly Ce Aug. 73 
neon a eer Nov. 96 

Em loyers Liability Assurance, Boston 

--June 87 


Nov 
Detroit * 


eee eee eeeeeee eeeeees 


xa 
{N New ; Department) 6secese scacved Pe 


neni a yo "7 Kansas City 
ividend = on) Ju 
(examined) 
ae tember Statement) 
nsurance Exchange, Erie 
(Examined) 
Eureka Security Fire & Marine, 
Cincinnati (Resources Enlarged) ..Oct. 
Excelsior Insurance, pompnnns 
(Progress Reports) ..........++.. 7 
(Progress Reported). eC. 
Excess Insurance of America, New Yok 
(New Directors) 
(Change of Domicile) 


Factory Mutual Liability, Providence 
(Examined) Oc 

Farm Bureau Mutual Automobile, Columbus 
(Lincoln, President) y 93 
(Reports Increase in Business).. 

Farmers Union Mutual Casualty, Oberlin 
(To Be Rehabilitated) 

Federal Hardware & Implement iiutuals 
(Being Dissolved) Sept. 

Federated Hardware Mutuals 
(Underwriter’s Policy) 

Fidelity and Casualty, New York 
( tember Statement) 

Fidelity and De 
(Recent Appo 
(Extra Dividend) .Aug. 

Fidelity & Guaranty Fire, Baltimore 
(Pacific Coast Changes) Ju 
(Examined) 


Fidelity Insurance, Atlantic City 
(Cohen Indicted) 
(Indictments , ea 
Fidelity-Phenix Fire Insurance, New 
(Semi-annual Statement) 
(Examined) Dec 
Fire Assurance Group, popeeneata 
Addition to Official Staff) Ju 
New Director) 
Fireman’s Fund Indem., San Francisco 
(Quarterly Dividend) Dec. 87 
Fireman’s Fund Insurance, San in 
New Department Established). 
(Staff Changes) 
(Withdraws from I.M.U.A.) 
(Cairns Retiring) 
Firemen’s a. Newark 
(Dividend Increased) ............. May 
(Consolidated Statement) owe 
(Canadian Affiliate) 
Fut National Insurance, Seattle 
apital Increase) 
tn ns. Agreement Terminated) ... 
First Reinsurance, Hartford 
(Correction) 


Florida Surety, W - Palm Beach 
(New Compan errr Nov. 9 

Fort Hill Mutual Casualty, Boston 
(Approve Articles of Inc.) 

Fort Worth Lloyds, Fort Worth 
(Examined) 

Founders Mutual Casualty, Chicago 
(Licensed ) Noy 

Franklin Fire Insurance, Philadelphia 
(New Director) Nov. & 

General Acc. Fire & Life, Philadelphia Z 
(New Acc. & Health Policies) . 
(Examined) Oct. % 

General Casualty of America, Seattle 
(Examined) Oct. & 

General Indemnity and Casualty, New York 
(Notice of Intention to Form) ....July % 

General Insurance of America, Seattle 
(Examined 

General Reinsurance, New York 
(Dividend Action) 

(isa Ey Clark Casualty, itn 

xam 
Globe Indemnity, New York 
(Promotion) 
(Quarterly Statement) 
(Examined) 
(September Statement) . & 

Globe and Republic Insurance, Philadelphia 
(Enters Canada) 

Globe and Rutgers Fire, New York 
(Additional Pref. Stock Retired) ..May % 
(June 30, 1939 Statement) Sept. 73 

Gotham Casualty Company, New = 
(See Guaranty Casualty) Aug. 14 

Great American Indemnity, New York 
(Dividend Action) July 14 

Greater New York Taxpayers Mutual 
on ed) 

reat Lakes Casualty, Detroit 
a New Policy) 

Guaranty Casualty, New York 
(To Incorporate 
(Changes Name 

Halifax Fire —— Halifax 


(New Title = 

Hardware Indemn ty 
(Capital Increased) 
(Policyholders’ Dividend) 

Hardware Mutual Ins., Minneapo! 
(Commemorative Dividends) 
(Subsidiary's Report) 


Subsidiary’s Cap, Enlarged) 
Extra Dividend Postponed) 
Hartford Accident and Indemnity, —s 
Former President Dies) 
(Publishes Book) 
(Armstrong Dies) 
(Posey, Vice President) 
Hartford Steam Boiler, Hartford 
(Dividend Declared) 
Hawkeye Casualty, Des Moines 
(Dividend Action) 
High eA _— Casualty, Chicago 
xamin 
usee Fire Security, New York 
Bank Loan) 
Loan Agreement Extended) 
Home Insurance, New York 
(Dividend) 
(Pacific Coast ong = 
(Premium Volume Up) 
(Dividend Rate Maintained) 
(New Director) 
(Staff Advancements) 
Home Indemnity, New York 
(Examined) 
Home Mutual Coenaity, Appleton 
(Financial Stateme 
—. — Corporation, Perth aby 
Hospital Service Plan of Easton, sce 
(Title Changed) Aug. 14 
Houston Fire and Casualty, Houston 
(Examined July 
(Capital Increase) 
Idaho Compensation, Coeur D’Alene 
(New Company) 
Illinois Commeneial Men’s Ass’n, ee ago 
(Examined) ept. # 
Illinois Fire wean Peoria 
(Stock Control) 
(Millers Natl Obtains Control). 
a, oe Casualty, Springfield, 
(Examined) Oct. 
Illinois ; Travelitig Men’s Health, Chicago 
(Examine Sept. 8 
In erial Insurance, Washington 
oxamined) 
mM  - Insurance, _ Seanenase 
(September Statem Dee. 
Independent Unioowettete, Philadelphia 
(See Theatre Underwriters) Dee. 
Industrial Indemnity, San Francisco 
(Financial Statement) uly 
Insurance Co. of N. America, 
(Marine Appointment) 


BEST'S FIRE AND CASUALTY NEWS 





. July 4 


. June 9] 
- Aug, 74 


(Kew Director) 
a ‘ew Office 
psaranshares | Certificates, Inc., 
ipinancial Condition) 
{Mid- -Year Report) ...cccccccceeed A 4 66 
sasaror Indemnity and Insurance, Tulsa 
(September Statement) Dee. 91 
Interboro Mutual P pncronance New York 
(Extra Dividend) De 
Inter-Insurance Exchange, Chicago 
(favorably mem yl 
New Rate Sched th No 
jnternational Mutual iability, Denver 
(Receiver Ap ointed) 
Inter-Ocean Reinsurance, 
Advancement) 
Iowa High School Insurance, Des Moines 
Lice! 


Baltimore 
May 94 


. 14 
v. 99 


lowa State Traveling Men’s, Des Moines 
ew Director) 2. 
Jamestown Mutual Insurance, Jamestown 
(Dividend Action) Sept. 89 
Kemba Mutual Insurance, Gincinnati. 
(Recently Licensed) 
Knickerbocker Insurance, New Yor 
(Joins Southeastern Undrs.) .... 
lafayette Fire Insurance, New Orleans 
(Examined) Dec. 74 
lake Shore Mutual Insurance, Chicago 
(Examined ) May 94 
Liberty Lloyds, Fort Worth 
REED o.0.6.00,000evestececestcs Nov. 99 
Liberty Mutual Insurance, Boston 
(Dividend Action) May 94 
life and Casualty Insurance, Nashville. 
(Promotions) June 91 
London & Lancashire Indemnity, New York 
Vice President) July 76 
Mutual Casualty, New York 
(Dividends Declared) Oct. 88 
Lumbermens Mutual Casualty, Chicago 
(Promotions) July 76 
Lumbermen’s Mutual, Mansfield 
(Assets—All Time High) ct. 79 
lumbermen’s Underwriting Kansas aad 
(Mid-Year Statement) t. 79 
Madison County Mutual, scardovilie 
(Examined) Dec. 9 
Maine Casualty, Portland 
(Merges with Union Safe ee, ‘ 
Sept. 


Mammoth amas Lincoln 
(Licensed) Oct 
Manufacturers’ Casualty, Falieéaghin 


(Dividend Action) ne 

Manufacturers Mutual Fire, Providence 
(Extends Provisions) ept. 74 

Manufacturing Lumbermen’s, ae City 
(Creditors Receive Payment) ....May 76 

Maryland Casualty, Baltimore 
(Correction Notice) .-.-Aug. 75 
(Evans Resigns) +a 
(September Statement) ae 

Maryland Indemnity, Baltimore 
(Incorporated ) 

Massachusetts Accident, Boston 
(Rehabilitation Proceedings) 
(Rehabilitation Progress) 

Massachusetts Bonding & Insurance, Boston 
(September Statement) Dec 

Massachusetts Indemnit 
(Favorably Examined) 

Merchants Fire Insurance, Denver 
(Examined 

Merchants Insurance, Providence 
(Merger Planned) . 76 

Merchants Indemnity, New York 
(Capital Increased) 

politan Casualty eemesentieg Newark 
Operating Results) u 
September Sibenen t) Dec. 94 

Michigan Mutual Liability, Detroit 
(Hatch Retires) June 92 

Mid-America Casualty, Cedar Rapids 
(Purchased by Garrett Group) . - 3 4 
(Official Changes) Oct. 

Mid-America Insurance, Detroit 
(See Northwestern Auto) 

(Recent A ) ih eee Nov. 100 
(General Review 

id-Continent etusi, 
(New Com 

Midwestern ang and Marine, St. Leuts 
(Process of Organization) Dec. 

Millers Mutual Fire Insurance, Alton 
(Examined) 

Millers National Insurance, Chicago 
(Gray, President) 

(See Illinois Fire) 
EY GIES, 5. 6:0:0:6.00:00:0.000.0600RNets OO 
otors Insurance, New York 
(Process of Organization) 
(Licensed ) 

(Oregon License Opposed) 

Motor Vehicle Casualty, Chicago 
(Policyholders’ Rating) .......... May 94 


Insurance, Boston 
Jul 


Milwaukee 
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Mt. Beacon Insurance, New York 
(LACONBOE) onc ccccccacccscssvcsceed Aug. 66 
(Automobile Finance Business) ..Sept. 75 

Mutual Boiler Insurance, Boston 
(Correction Notice) 

Mutual Casualty Insurance, New tone 
(Examined) ne 92 

Mutual Commerce Casualty, Kansas ‘city 
(New Company) . 

Mutual Fire Vasurance, Bel Air 
(New President) 

Narragansett Insurance, dda 
(To Incorporate) July 77 

National Accident and Health, Philadelphia 
(Favorably Examined) uly 78 

National Accident Insurance, Lincoln 
(Receiver Appointed) 

National Fire Group, Hartford 
(Alton Deceased) 

(Western Dept. Changes) 

(Home Office Building) 

(Examination) 

(Plans for New Building) ec. 7: 

National Fire & Marine Sen, Elisabeth 
(Enters South Carolina) ept. 

National Indemnity Undrs., Fort Worth 
(Receiver Brings Suit) July 78 

National Insurance, Denver 
(Proposed Capital Increase) 

National a Montreal 
(New Com y) 

National uate Baltimore 
(Hanna, President) June 92 

National Petroleum Mutual, Philadelphia 
(Stevenson Resigned) Jul 
(Absorbed by Western Millers) . 

National Protection Assurance, St. Jean 
(Incorporated) July 62 

National Reinsurance, New York 
(New Company) 

National Retailers Mutual, Chicago 
(Convention Examination) 

National Security Insurance, Omaha 
(Kountze, President) July 62 
(New President) Oct. 80 

National Surety, New York 
(New World’s Fair Policy) 

(Examined) 
(Third Dividend) 
(September Statement) Dec. 

New Amsterdam Casualty, Baltimore 
(Dividend Action) Sept. 90 

New England Casualty, Springfield 
(New Company) Oct. 90 

New Jersey Manufacturers Ass’n., Trenton 
(Dividend to Policyholders) Dec. 79 

New Jersey Manufacturers Cas., — 
(Dividend Declared) 

New York Casualty, New York 
(New Directors) 

(Examined) 

New Zealand Insurance, Aucklan 
(Combination Auto Pol icy) 

(Correction) ti) 

North British and Mercantile, New York 
(130th Anniversary) Dec. 79 

Northeastern Insurance, Seattl 
(To Enlarge Operations) 

North ae . eae New 
(New T 

Northwest Casualty, Seattle 
(Correction) 

(Favorably Examined) 

Northwestern Automobile Insurance, Detroit 
(New Company) 

(Corporate Title Changed) 
New Title) 

Northwestern Insurance, Hartf 
(Authorized Capital Roe. 
Northwestern National, Milwaukee 
N.Y. License Renewed).. ..June 3 

(Temporary Injunction Secured) -Aug. 67 

Occidental Indemnity, San Francisco 
(Add’l Stock Sale Authorized) ..Sept. 90 

Ocean Accident and Guarantee, New 
(September Statement) 

Ocean Marine Insurance, London 
(Enters Additional States) 

Ohio Casualty Insurance, Hamilton 
(Aequires Penna. Indemnity) . " sept. 90 

Ohio State Insurance Fund, olumbus 
(Actuarial Audit) ......... eccscce June 93 
(Annual Statement Sept. 91 

Oregon Automobile 
(Examined) 

Orient Insurance, Hartford 
(Convention Examination) 

Pacific Indemnity, Los Angeles 
(Two Dividends) 

Pacific Mutual Life, Los Angeles 
(Examination) 

Pacific peta Fire, San Francisco 
ona od Oupes ey - -Ma 


-July 63 


Pan American Surety, 
(New Company 
Paramount Fire 
(Organizers’ Plan Clarified ) 
(Licensed) 
(Tennessee Revokes vineneid 
(General Review) 
(E.U.A. Membership) 
Pavonia Fire Insurance, 
(Present Status) 
Pearl American Group, New York 
(Official Staff Changes) 
(New U. S. Manager) 
Peerless Casualty, Keene 
(Menegay Joins —neeng) 
(Increases Capital) . 98 
Pennsylvania fnaem. Fire, Phiiadephia, 
(Control Changes) t. 
Pennsylvania Indemnity, Piiladeipie 
(Acquired by Ohio Casualty) - Sept. 90 
Pennsylvania Manufacturers’, *phiiadelphia 
(Dividend Declared) N 100 
Pennsylvania Threshermen, Harrisburg 
(Examined) 


Phoenix Insurance, Hartford 
(Convention Examination) ...... May 85 
Pioneer Mutual Compensation, Santa be 
(Annual Statement) 
Pittsburgh Lumbermens Mut., Pittsburgh 
(Absor ) e 83 
Plain Dealers Mutual Casualty, Chicago 
(General Review) Dec. 98 
Pool Insurance, Winnipeg 
(New_Company Sept. 78 
Postal Life and x ; 
(Examined) Oct. 92 
Postal Mutual Indemnity, Dallas 
(Examined 98 
Progressive Farmers Mutual, Fayetteville 
(Receivership) 67 
Protective Indemnity, New York 
(To Increase Capital) 
Providence Washington, Providence 
(Mid-Year Statement) Sept. 78 
Provident Life & Accident, Chattanooga 
(Stock Dividend) Dec. 98 
Public Fire Insurance, Newark 
(Liquidation Report Approved) ..July 67 
Public Mutual Casualty, St. Lo 
(To Incorporate) > 
(Licensed) . 92 
Reserve Insurance, New York 
(Incorporated) ug. 69 
(Organization Completed) . 80 
(Licensed) K 
Reserve Mutual Casualty, 
(Examined) 
Resolute Fire ema om Providence 
(Actively Operating) ) 
Retail Meat Dealers 
Examined) 
Rhode Island Saae Providence 
(Proposed Capital Increase) 
(Merger Planned) 
Royal-Liverpool Groups, New York 
(Marine Interests United) 
(World’s Fair Headquarters) Aug. 70 
St. Louis Fire & Marine Ins., St. Louis 
( Covel Revised) Sept. 78 
St. Paul Fire & Marine Insurance, St. Paul 
(Capital Now $10,000,000 M: 
Correction) 
(New Director—Dividend) 
Savings Mutual Casualty, Peoria 
CRED coccdeccoscavcctenece Nov. 
Seaboard Surety, New York 
(Quarterly Statement) 
(Dividend Declared) 
Security Insurance, New Haven 
(Victor Roth Deceased 
(Inland Marine Dept.) p 
Security Mutual Caseaity, Chicago 
(Examined) Dec 
Selected Risks Indemnity, Branchville | 
(September Statement) Dec 
Service Fire Insurance, New York 
(Official Staff Changes) 
Shields Fire a Lebanon 
(New Compa any) Sept. 79 
Seuthwestern Virginia Mutual, rege 
(Incorporated) elf 
Springfield Fire & Marine, Spemgees 
(Organizes Subsidiary) 
Standard Accident Insurance, ro tg 
(Anniversary Policy y) 
(New Hospital Policies) 
(Examined) Dec. 1 
Standard Insurance of New York, New York 
(Staff Promotions) May 89 
Standard Suret = Casuakty, New “York 
(Discount 30 ec. 102 
State Automsentlo ‘Incurance, Des Sioines 
(Examined 


West Palm pene h 
No 


Chicago 
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State Farm Mut. Automobile, Bloomington 
(Correction Notice) June 95 
Sterling py Chicago 
(New Stock Company) 
Be Pas Insurance, New Y 
(15% Participating pividendy 
Suhereen Auto Insurance, Lombard _ 
(Examined) 
—, i Dallas 


Sussex Fire Insurance, Newark 
(To Be Dissolved) 
(See Eagle Fire) 
Teachers Insurance, Seattle 
i 
ne General Insurance, Toronto 
T. Retl g) 
Texas Employers Insurance, Dallas 
(Examined) 
Texas ~~ = RES Houston 
(Insolvent) 
Thames and Mersey Marine Ins., nor York 
(A. B. Grant Retires) lay 89 
Theatre Lg ag + ory Philadelphia 
(Change in Title) Dec. 


Time Insurance, Milwaukee 
(Correction) 
Tokio Fire & Marine Insurance, Tokio 
(Kagami Deceased) ul 
Traders Mutual Fire Insurance, Chicago 
(To Enlarge Opssations) seenes eoedt y 
Travelers Indemnity, Hartford 
(Recent Appointment) 
Travelers Insurance, Hartford. 
(Dividend Action) 
(Publishes Booklet) 
Rarey Comptroller Se 
Tr “State Casualty, Oklahoma City 
(Capital Increased) June 95 
Truck Insurance y PE, Los we 
(Extends M gg pt. 
Union Mutual Fire Insurance, Providence 
(Absorbs West. Undrs. Mut.) ....Nov. 
Union Safe Deposit, & = Portiand | 
(Merges with Maine Cas. Go.) sti 
United Employers Casualty, Oise 
(Correction Notice) Aug. 79 
United Farm Mutual, Bloomington 
(Examined) ept. 
United Services Auto., Fort Sam Houston 
(Favorably Examined ) Jul 


United States Fidelity & Guar’ty, Bag 
(Dividend Action) 
(September Statement) Doe 
United States Life Insurance, New Yor 
(Enters Accident and Health 


‘ield) Dew 
United States Guarantee, New Tomy 
(Dividend Action) 
United States Plate Glass, Philadeiphia 
(Name Changed) 
Universal Insurance, Jersey City 
(Inaugurates New Policy) 
Utica Fire Insurance, Utica 
(Rating “A+’’) Jub 
West American Automobile, Los Angef 
(New Company) 
Westchester Fire Insurance, — Y rk 
(Otto Schaefer) . 
(Parsons President) 
Western Millers Mutual Fire. 
(See National Petroleum) ... 
Western Mutual Fire Insurance 


tion) 
Western National Fire Insurance, 
(To Liquidate) 
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Roosevelt, The, New Orleans, La. 

Royal Exchange Group, New York, 

St. Louis Fire and Marine Insurance Caneel St. Louis, Mo. 

Security Fire Insurance Company, Davenport, Iowa 

Springfield Group of Fire Insurance Cos., Springfield, Mass. 

Standard Accident Insurance Company, Detroit, Mich. 

Standard Insurance Company, New York, N. Y. 

Standard Surety and sy | Company, New York, N. Y... 

Sun Insurance group: New York, N. Y. 

Tressel, Harry S8., C icago, Ill. 

Underwriters Trust bp any, New York, N. 

United States Fidelit Guaranty Company, Baltimore, Md. 

Utilities Insurance Leepany, St. Louis, Mo. 

Wisconsin Hotel, Milwaukee, Wis. 

Wolfe, 8S. H. and Lee J., New Yo rk, 

Woodward and Fondiller, Inc., New Nvork, Me ae 

Woodward, Ryan, Sharp and Davis, New York, N. Y. 


ercantile Insurance Company, 


“The above discriminating list of clients recognize that an advertisement in BEST’S 
INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 


BEST’S INSURANCE NEWS 
Che CNational Magazine of Insurance Finance 

















